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Enquiries  Invited 


I  Al  the  Lookout  I 

LABOR  LEADERS 
CHANGE  ATTITUDE 
TO  GOVERNMENTS 

Lewis  Now  Takes  Stand  He 
Would  Prefer  to  Deal  With 
Mine  Ow’ners 

-  .  I 

JENKINS  FOLLOWS  LEAD 

But  Does  Not  Go  So  Far  In 
View  of  Subsidies — Business 
Recession  Likely  Without 
More  Efficient  Production 


SIGNIFICANT  of  a  new  phase 
^  ,  in  the  relationship  of  labor,  niana- 

Ab  ja  AABC  a  Rement  and  poverninent  is  the  at- 

•  ■'  titude  of  John  L.  Lewis  towards 

LIMITED  I  the  Supreme  Court  of  the  United 

Business  Established  1889  |  States,  which  has  upheld  the  con- 

MONTRFAL  *  tempt  conviction  against  Mr.  Lewis 

Tf.ni.  Winnip.g  V«,..„v.,  |  United  Mine  VVork- 

VIcifMi  N.W  Yffc  eonviction  was  the  outcome 

L.nd.n,  Eng.  of  the  last  American  soft  coal  strike. 

I.^wis,  who  mig-ht  well  claim  to  be 

.  _ _  ■  -  _ _ _  I  the  greatest  striker-maker  of  them 

'  all,  now  takes  the  stand  that  the 
MANITUDA  MAITIlC  jeourts  are  against  him,  that  the 

ItIAWIIUDA  iTlAllLlJ  courts  and  the  laws  which  they 
M  I  ^  CnmiTiPC*'  I^T  interpret  cannot  prevent  strikes  and 
ijIIyII/JjiJ  iPI  that  he  would  prefer  to  deal  with 
the  owners  of  the  coal  mines  in 
D  AN  pAP^IQ  working  nut  a  mutually  satisfactory 
A  V  IT  LllV  VlT  1  nlVlTllJ  wage  and  production  program.  Like- 

_ _  I  wise,  it  may  be  pointed  out,  Free- 

DIstribuHon  Network  Akin  to  -Tenkins.  leader  of  the  Canadian 
Southern  Ontario  and  Fur-  :  '1 

jin  the  soft  coal  strike  in  the  Mari- 
ther  Advances  Planned  j  Provinces,  is  defiant  against 

the  attitude  of  the  Government  and 
K^PANSION  slowed  I  the  labor  laws.  The  Department  of 

Special  rorreapondence  ! 

Winnipeg.  For  28  years  Maui-  P.v  the  mine  owners.  However,  Mr. 
toba  has  been  in  the  business  of  Jenkins  has  not  put  himself  on 
supplying  hydro  electric  power  to  record  as  preferring  to  deal  with  the 
its  rural  areas.  It  has  been  an  uphill  ;  bonus-paving  fed- 

struggle  most  of  the  time,  with  the  .  ,  .  .u 

war  period,  the  depression  of  the  government  removed  from  the  ^ 

.lO's,  crop  failures  and  a  certain  lack  picture, 
of  initiative  in  the  rural  communi-  •  • 

ties,  all  factors  which  had  to  be  Changed  Public.  Opinion 
encountered.  Now  with  its  imposing  '  .  rpt,-  Factor 


MANITOBA  MAKES 
BIG  STRIDES  IN 
POWER  ON  FARMS 

Distribution  Network  Akin  to 
Southern  Ontario  and  Fur¬ 
ther  Advances  Planned  j 

EXPANSION  SLOWED  I 

.  .  .  I 

Special  C'orresponilcncp  ! 


......  ,  ,  ...  Is  The  Big  Factor 

distribution  network  this  province  i  ''  ' 

begins  to  look  more  like  southern"  Of  cmir.se  what  is  actually  hap- 
Ontario,  and  spectacular  pew  ad-  pening  is  a  change  iii.pyhlic  opituon 
Tan'ces  in  the  rural  areas  are  plan-  realization  that,  in  relation  to 
ned  for  this  year.  .  . 

The  last  report  of  the  Manitoba  economic  .setup. 

Power  ('ommission  which  is  the  i  and  other  sections  of  the  commu- 
name  of  the  provincial  enterprise  ^  nity,  organized  labor  has  been  get- 
has  just  been  tabled  in  the  legis-  i  ^jnjr  an.  if  not  more,  than  it  is  en-  * 
lature.  Only  now  is  the  province  as 
a  whole  working  up  to  the  distinc¬ 
tive  achievements.  Gross  revenues  organized  labor,  which  has  been 
of  $2,312.88.5  which  produced  gross  marked  b.v  a  general  ri.se  in  the 
profits  of  $484,860,  both  all-time  .standard  of  living  and  a  prosperity 


highs  for  the  years  the  Manitoba  America  which  has  not " 

Power  Commission  has  been  m  bus-  .  .  .  , , 

ine.ss,  are  reported.  been  attained  elsewhere  in  the  world. 

Illustrating  the  progressive  has  been  made  possible  b.v  sympa- 
growth  of  the  Commi.ssion's  annual  thetic  legislation  passed  b.v  govern- 
business,  its  gross  income  for  the  which  (if  for  no  other  reason 


past  four  years  has  been  $1.830, ."{18 
for  1943,  $2,081,670  for  1944,  $2.- 


than  political)  have  responded  to 


392,818  for  1945,  and  $2,312,887  for  public  opinion.  And  if  that  public 
3946.  In  each  case  the  fiscal  .year,  ■  opinion  was  cultivated  by  labor 
for  which  the  figures  are  given,  leaders  more  concerned  with  the 
ended  November  .30.  Collections  are  „disement  of  their  own  powers 

nearly  100  percent.  At  the  end  6f  ,,  , 

the  year  accounts  outstanding  for  ®’ud  influence  than  the  welfare  o 
more  than  60  da.ys  were  $1,897,  only  union  members  it  would  onl.v  tend 


a  fraction  of  one  percent  of  the  an¬ 
nual  gross  billing. 

Rise  in  Costs  Threat 


to  explain  the  change  in  public  opi¬ 
nion  w'hich  is  now  in  evidence. 


The  Manitoba  Pow'er  Commission  ^  Chau.ges  Attitude 


has  no  power  sites  of  its  own.  It  pur- ! 

chases  its  requirements  in  bloc  from  Towards  Mine  Owners^ 
the  City  Hydro  Electric  S.v-stem,  |  undoubtedly  the  conviction  of 
W’lnnipeg  s  own  enterprise.  With  the  '  ,  ,  •  , 

exception  of  the  odd  towm  power :  Lewis  and  his  union  and  the 
plant  it  has  no  competition,  but  its  tude  of  the  Supreme  Court  of  the 
objective  is  not  to  make  mone.v  for  i  united  States  reflects  public  opinion 
the  provincial  authorities  but  to  rather  than  a  technical  interpreta- 
serve  as  wide  a  rural  area  as  pos-  thP 

sible  at  bare  cost.  The  W'innipeg 

Electric  Co.,  the  onl.y  other  major  i  years  ( if  the.v  did  not  actually  en- 
power  organization  does  not  invade  courage  such  strikes  as  Mr.  Lewis 
the  r-ural  regions  of  the  province.  '  staged  periodically)  did  not 

In  the  report  of  the  Manitoba,  _  ,  ..  he 

Electrification  Enquiry  commission  ^hem-  And  it  “^t  be 

a  minimum  per  service  consumption  pointed  out  in  passing  that  me 
was  estimated  as  necessar.y  to  sup-  :  earlier  Lewis  strikes  were  against 
port  the  w'hole  rural  electrification  mine  owmers  with  whom  he 

scheme  and  the  coital  investment ; 

needed  to  build  it.  Not  only  has  this  ^  .ui„u 

minimum  been  met  but  it  has  been  ^  ^  Congress  and  courts 

(Continued  on  Page  8)  [  (Continued  on  page  10) 

• - 

Confusion  in  Cartier 

By  A.  F.  C. 


Confidence  Vote 
Proves  King  Stiii 
Boss  0£  ^House’ 

Robult  Something  of  an 
Anti-Climax  in  View  of 
Forecasts  —  Railroads 
Need  More  Income  —  Tax 
Cutting  Awkward 

By  TEMPCS 

Ottawa.  -  Mackenzie  King  is  , 
safe  for  this  session.  His  impres-  i 
sive  victor.v  of  134  to  84,  leaving  ' 
him  a  majority  of  50,  means  that 
he  has  weathered  his  first,  and 
probabl.v, ■  his  most  severe,  test 
of  the  se.ssion. 

Important  factor  is  that  even 
if  the  Social  Creditors  had  sup¬ 
ported  John  Bracken,  the  major- 
itv  would  still  have  been  120  to 
98.  which  still  leaves  the  Grits  | 
in  the  clear  bv  22. 

This  was  rather  an  interesting 
pair  of  divisions  to  watch  from  | 
the  Gallery.  First  of  all,  John 
Bracken,  when  he  wound  up.  said 
he  agreed  in  the  main  with  the 
Social  Creditors,  But  he  broke 
with  them  in  the  matter  of  fin-  I 
ance.  When  he  said  he  could  not  , 
go  along  with  them  and  their  | 
monetary  plans,  old  timers  be¬ 
hind  him  veiled  “hear,  hear.” 

So  when  it  came  time  for  the 
vote,  the  SC's  could  mu.ster  onl.y 
a  scant  13,  the  total  being  211  to 
13.  John  Marshall  of  Camrose 
was  paired  with  Hon.  James 
Glen,  he  announced. 

Then  after  the  vote  Angus  . 
Macinnis,  of  the  C.C.F.  rose,  and 
said  that  while  the.y  were  voting  ; 
“no-confidence”  in  the  govern-  I 
ment,  it  did  not  mean  that  they 
werfe  voting  confidence  to  the  of¬ 
ficial  opposition.  That  then  gave  | 
the  tip-off  that  the  Coldwell  part.v 
was  going  to  support  Bracken. 

*  sf.  )(. 

What  would  Solon  Low  and  his  | 
Social  Creditors  do?  They  hate 
the  CCF  so  much  that  the.v 
usually  vote  against  them,  -no 


LINES  DRAWN  FOR  Montreal  Power  Directors  Call  For 


A  PROXY  BATTLE 
ONST.UWRENCE 

Pica  for  Proxies  Made  by  New 
Committee  Headed  by 
Arthur  F.  White 


Caution  in  Acceptance  Hydro  Offer 


Quebec  Buys  a  **Gold  Mine 


By  T.  KELLY  IIK'KINSON 


Arthur  F.  W'hite  by  t.k.d.  SEEK  ARBITRATION 

publiibed  in  The  Finnncial  Timni,  th#  writnr  wa»  nsicnd  to  mnkn  n  jpncinl  ^  ^ 

analytic  of  fha  valua  of  "Power  tfoeC  In  view  of  tKa  offer  being  mad#  »  „  ^  , 

CLAIM  BIG  SUPPORT  ♦“  «b«reholdert  by  fha  <Puabec  Hydro  Commitilon.  AfC  Prepared  tO  CotltinUC 

-  Now  that  the  Provincial  Government’s  bid  of  .$25  per  .share  of  Mont-  Paying  Current 

Original  Committee  and  Com-  real  L.H.  &  Power  capital  stock  has  been  announced,  it  may  be  possible  Dividend 

pany  l^rge  With-Holdinir  of  to  estimate  how  near  to  true  values  that  bid  ma.v  be.  This  we  shall  do  b.v  _ 

Proxies  Until  Report  is  Is-  estimating  the  extent  of  the  bargain  accruing  to  the  Government  if  the  Shareholders  of  Montreal  Light 
siip/1  I  purcha.se  bid  is  acceptable  to  the  shareholders.  Heat  &  Powej'  Consolirlafed  receive. I 

notice  from  Quebec  Hvdro  Electro 

vv  erTtrv  -u  Statistical  estimate  of  “worth  to  the  (govern-  Commission  during  past  week  o( 

.  ^  if*  ■  ■  u  a  a  V,  ment",  we  should  have  some  idea  of  what  that  bid  mean.s  to  the  share-  details  of  procedure  for  present- 

holders  Committee  headed  bv  .  _  .  i  ^ 

Arthur  F  White,  into  the  picture,  holders  --  whether  the.v  are  getting  enough,  or  not  enough.  Today,  there  mg  shares  in  acceptance  <)f  offc; 


Advise  The  Shareholders  to 
Await  Company's 
Report 

SEEK  ARBITRATION 

Are  Prepared  to  Continue 
Paying  Current 
Dividend 

Shareholders  of  Montreal  Light 
Heat  &  Powej'  Consolirlated  receive. I 
notice  from  Quebec  Hydro  Electr'c 
Commission  during  past  week  oC 


made  by  the  Hydro  of  $25  a  share 
in  rash  or  2  per  rent  10  year  de¬ 
bentures  to  par  value  of  $25. 

Also  mailed  to  shareholders  Has 


the  Street  sees  battle-lines  being  is  a  feeling  among  some  shareholder  ob.servers  that  this  $25  hid  is  an  ^  ^  per  Vent  10  vear  dV 

drawn  up  for  what  mav  develop  effort  towards  a  quirk  settlement  in  a  more  or  less  spirit  of  compromise,  bentiires  to  par  value  of  $25 
into,  among  other  things,  a  struggle  That  may  or  may  not  he  the  ease,  though  it  is  well  to  remember  that  in  Also  mailed  to  shareholders  'v,is 
for  fontrol  of  St.  Lawrence  f^or-  business  deals,  where  piirrhase  and  sale  are  intended,  there  is  always  an  advance  supplement  to  anmnl 
USr  "  <'P->-«t.ng  subsi-  f  company  which  reiterate., 

diaries.  .  ■  opposition  of  directors,  on  the  score 

This,  however,  it  is  believed,  con-  men,  and  it  must  be  pre.sumed  that  legislators  are  busine.ss  men  when  „f  inadequacy,  to  the  H.vdrn  offer. 


stitutes  only  a  minor  phase  of  the  the.v  are,  in  a  sen.se,  running  the  bu.siness  of  the  countr.v. 
conflict,  as  no  matter  who  controls  ♦  At  any  rate,  we 

the  big  pulp  and  paper  holding  com-  .t  #  m  nnmiTnnTrTI  figures  of  values  tr 


Annual  general  meeting  of 


pan.v,  sooner  or  later  the  question 
of  capital  reorganization  must  be 
faced  squarely. 

Stud.v  of  the  situation  indicates 
that  a  little  improvement  in  the  po¬ 
sition  of  shareholders  can  be  hoped 
for  until  some  plan  for  elimination 
of  preferred  dividend  arrears  has 
been  agreed  upon.  Such  arrears,  in 
the  case  of  6  per  rent  cumulative 


NAT.  BREWERIES 
EARNINGS  GAIN 
HIGHER  SALES 


f  At  anv  rate,  we  now  have  two  pan.v  has  been  called  for  Mo^da^■. 
figures  of  values  to  conjure  with.  March  31.st.  so  as  to  give  sharc- 
There  is  the  Government's  hid  of  holders  an  opportunity  of  discussin;, 
$25  per  share:  and  there  is  Mr.  ^>1'’  fur  tt’^ir  shares  licfnre  tli 

Norris'  estimate  of  property  values  final  date  for  acceptance  on  Ajiril 
of  $41.  Somewhere  perhaps  half-  10th. 

way  between  those  two  sums  is  Terms  of  i  ffer.  and  |>rocedui 
the  figure  of  value  to  be  arrived  at.  fur  acceptance,  as  described  ic 
That  is.  a  split  in  that  spread  of  notice  i.ssued  by  H.vdro  Qucliec  a—. 
$16  a  share.  True.  Mr.  Norris,  the  >n  brief; 

conipan.v  president,  ha.s  made  no  Settlement  may  he  ui  ca.sh  nr  ,  i 


counter-proposal,  but  his  valuation,  t"’"  P'’’’  rent  ten-.vear  debenture 


appraisers,  must  he  given  due  con¬ 
sideration,  particularl.v  b.v  the 
shareholders. 

“Worth  to  the  Government" 


„i,.  Shareholflers  wishing  to  accep 
the  the  offer  may  deposit  their  share 
at  any  branch  of  any  charter-'i 
hank  in  Canada. 

The  offer  is  subject  to  tile  fc 


preferred  of  St.  Lawrence  Taper  Not  for  194B  F^qiial  to  $3.49  made,  as  he  says,  hv  independent  guaranteed  by  the  rommission 
Mills,  are  currentlv  more  than  $67  „  apprai.sers,  must  he  given  due  con-  Shareholflers  wishing  to  a( 

a  share:  the  $2  Cla.ss  A  preferred  ^  Sharp  on  Common  Against  sirteration.  particularly  by  the  the  offer  may  deposit  their  si 

of  St.  Lawrence  Corp.  is  about  $20  $3,03  Year  Before  shareholders.  '’t  any  branch  of  any  char 

behind  in  dividend  payments.  -  .  “Worth  to  the  Government" 

In  this  connection  it  is  worth  /viTfri  rk/tir  Dif^'i’T’iew  i  •'’"t’.F<’t  to  tlie 

noting  that  control  of  St.  Lawrence  OUTLOOK  BEITEK  Now  let  us  see  which  of  the.sc  '""’‘"f  Imii  ations: 

Paper  Mills  at  present  is  vested,  po-  '  -  valuations  more  nearly  appif.xi-  "L  "f  f' 

tentiallv  at  least,  in  the  preferred  On  slightly  improved  sales  vol- ■  mates  the  “worth  to  the  Govern-  ''th  f^e  hanks  no  later  th; 

shareholder.?,  who.  when  dividends  ume.  National  Breweries  Ltd.  re-  ment  of  the  Montreal  Power  group 

are  four  years  or  more  in  arrears,  ports  for  year  ended  December  31.st.  "f  "t>  it.es  .We  know,  in  the  7 

are  empowered  to  name  one  direc-  1946,  net  operating  profits  down  at  that  the  operating  prop- 

fvio..  «  t-i  «>'"  971  frnm  in  nrp.  ortv  1-''  ui  excel  ent  condition  and  is  t'le  power  (iimpan.\  has  occi 

tor  less  than  a  majoiit.v.  $4.8.. .,2.3  from  .$...31..,24.'^  in  pre-  _  efficient  Hvdro  since  April  1 4.  191 1,  and  that  < 

No  Oiiick  Decision  Seen  vimis  ,vear.  but,  as  a  re.siilt  of  ma-  "v  me  eiiuieni,  n.\(iio  >  . ,  ,  „  .  _ 

.so  vemcK  ifi.iision  >een  f„_ioii;.  ,.oa,.nnri  onri  or,  tcchii ici 3 IIS,  financial  and  engineer-  alions  or  *  I.  Cons. 

No  earl.v  .Showdown  Is  expected  .  renuiremenf ,  dowm  at  $2  251^-  i'l^  staffs,  who  have  lived  up  to  been  conducted  rcgiilarlv  air 


Now  let  us  see  which  of  these  lowing  limitations: 
two  valuations  more  nearly  appif.xi-  A.  Deposit  of  a  ma  jority  f.f  .shai  • 

mates  the  "worth  to  the  Govern-  "'ith  the  hanks  not  later  than  I 
ment"  of  the  Montreal  Power  group  p  ni.  on  April  10.  191 1; 
of  utilities  .  .  .  We  know,  in  the  R-  That  no  substantial  aflver.- 


tter  what  the  is.sue.  Thus,  the  '  ""  reorganization  i.ssue.  The 


attitude  of  the  CCF  practically 
forced  the  Sorreds  into  the  Lib¬ 
eral  camp.  j 

The  vote  was  then  taken,  and 
the  Liberal.?  were  sustained  134 
to  84.  The  only  pair  this  time  was 
Chester  McLure,  of  Prince  Ed- 
W’ard  Island,  w'ho  w’as  paired  with  | 
Ludger  Dionne,  of  Beauce.  Jack 
Marshall,  previously  paired  wdth 
Glen,  did  not  need  a  pair  this 
time  since  he  w^as  on  Glen’s  side, 
in  other  words,  thj^  government's 
.side.'"'  '  I 

So  if  you  take  that  Liberal 
total  of  134,  and  take  14  Social 
Credit  votes  from  it,  you  have  a  , 
balance  of  120.  Then  take  tho.se  , 
14  SC  votes  and  add  them  to  the 
opposition,  and  you  get  84  plus  . 

14.  or  98. 

Therefore,  the  overall  score  ( 

then  would  be;  , 

Government  120.  ,  j 

All  Oppositions  98.  i 

*  *  ¥ 

Now  this  margin  of  22  see. us 
to  be  a  criterion  of  the  Commons.  '  j 
Likely  we  can  expect  just  about  i 

that  margin  all  sea.son.  1 

(Continued  on  Page  16)  I 

Review  and  Outlook 


Shareholders  Represen tatn-e  Com-  investment  inc, 

mittee,  headed  by  Ro.ss  Clark.son.  ,,^,038.^7  a.s  against  $141.94 
vice-pre.sident  an^d  general  manager  ,2,' 

^  ^  $2,384,190  for  1945. 

biding  Its  -time  until  the  St.  Law-  ,  ^^er  preferrofl 


Ao^  trariition.s  of  oxperienced  tho  ordinary  and  rvirnial  rourae 

Vt  Hri-  ■'  f  t  ■  corporation  executives;  we  know'  bu.siness  simp  that  date. 

investment  iiwome  of  oreater  Montreal  is  grf.wing  C.  Share  certificates  must 


iinst  yp«'' .  like  the  proverbial  house-afire;  that,  g''0'l  valid  delivery  form  a 

r"  indeed,  it  is  well  on  the  wav  to  the  ceptahle  to  the  Montreal  Tni 

for  194.).  n.^r„■lc.f u.n  .-..o.-if  c.-  Comuaiiv. 


two  million  population  mark  .  .  .  By 
all  these  signs  of  present  and  prn- 


rence  annual  meeting  in  the  latter  *„  to  *0  o  *  these  signs  or  present 

Dart  of  Aoril  Meanwhile  the ‘Stock  rt" to  $3.49  a  share  on  nut-  jested  expansion,  it  is  a  n 
hnirtort-  Com,^4tPP‘  if.H  A.Zht-  st«nding  Common  stock,  which  com-  as.sumption  that  the  c 


holders’  Committee’,  led  by  Arthur 
F.  White,  former  St.  Lawrenc'e 
Corp.  board  chairman  and  still  pres¬ 
ident  of  Brompton.  is  solic'ting 
shareholders’  proxies.  In  a  state- 


sianoing  common  siock,  wnicn  com-  as.sumption  that  the  company's 
parefi  with  preceding  year's  figure  profit  basis  of  immediate  pre-ex- 


of  $3.03  a  sharp. 


propriation  years  can  be  taken  with 


•k  .  .  .  By  Company. 

and  pro-  Further  particular.®  may  he  oh 
ea.sonable  tained  on  application  to  any  brancii 
'ompany's  of  fln.v  chartered  bank. 
p  pre-ex-  I"  again  pxprc.s.sing  their  di'- 
ken  with-  -aatisfaction  with  the  Hvdro  offe- 


Report,  a  much  mort  comprehen-  out  re.serve  as  a  rock-)>ottnm  basis  for  company’s  stock,  directors  in 


shareholders’  oroxies  In  a  sla  e  informative  document  for  future  Hydro  earning.s. 

noiner.  proxie. .  in  a  slate  previous  reports  of  company  _  .  ... 

ment  i.s.sued  thi.s  week  committee  ,  Information  re-  Tremen.lons  Divisible  Profits 

I  •  J  1  J  f  garding  various  facets  of  company's  So.  in  considering  the  Govern- 

J  operations  and  its  employee  rela-  ment’s  bargain  -  hunting  enterpri.se. 


art  as  a  Stockholders’  Committee  operations 
for  the  purpose  of  seeking  the  elec-  .i’ll’  ‘i’-*’- 


r  future  Hvdro  earnings.  '  s’lpplementary  report  recall  that 

$tl  is  the  minimum  value  placeil 
Tremendous  Divisible  Profits  „„  sharpy  by  company's  valuation. 
So.  in  considering  the  Govern-  They  announce  intention  to  con- 
mt’s  bargain  -  hunting  enterprise,  finiie  payment  of  the  50  ceiil.s  a 


tion.s,  etc.  Accounts  as  in  194,5  are  've  shall  first  take  the  established  .share  annual  dividend  on  stock 
tionTf i"  con.solidatcd  form,  embod'ving  profit  ba.=is  under  private  con-  which  has  been  distributed  since 
of  vonr  coo^nanv^  ^  ^  figures  for  Frontcnac  Breweries  frol  before  dividend  dednetions.  expropriation,  if  offer  is  not  a. - 

“The  V, o e  5ut  cxcliiding  tliosc  of  Mount  Roval  because  it  is  that  divisible  profit  cepteri.  resorting  for  the  purpose. 


“The  committee  has  already  re- 


ceiveii  assurances  of  support  from  Juppj.  ..p.-eals  a  further  statement,  which  in  future  w'ill  take  accumulated  earning.s  of  pa.’-t  vcrirs. 

.shareholders  or  their  repre.senta-  ;p;p  J care  of  the  interest  on  the  bonds  m  thi.s  connection,  directors  ‘point 

PPew  he  i.ssued  in  exchange  for  the  c.ut  that  the  amount  to  be  awarded 

=  ^  ing  capital  position  ^of  company  company's  capital  stock.  I  also  for  the  properties  expropriated  wiH, 

shares  of  common  stock,  or  approxi-  f _ P _ _ _ submit  that  the  same  1943  calcula-  bv  the  terms  of  the  exornorintinc- 


item  in  the  one-time  profit  and  loss  insofar  as  may  be  necc.ssary,  t 


shareholders  or  their  representa¬ 
tives  owning  approximately  90,000 


mately  40  per  cent,  of  the  total  out¬ 
standing  shares  of  the  company. 


ing  capital  po.sition  of  company.  v"m(>«n.vs  capna,  ■’’'••’v*'-  1  a  .®..  lor  me  propernes  expropriated  win, 

Current  a.s.set.s  are  .show'n  more  than  that  the  .same  19  .3  cahmla-  by  the  terms  of  the  expropriatins 

$825  000  low^r  at  $9  936  400  tion  uill  stand  whether  the  shares  legislation,  bear  interest  at  th" 


(Continued  on  page  12) 
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Power  .stock  for  a  2'r  .$100  bond,  or  their  .shares.  Text  of  suj^plcmentarv' 


the  ca.sh  equivalent. 

Hydro's  First  Stage  Earnings 
Thi.s  brings  tis  back  to  the  corn- 


report  follows; 

"Since  the  printing  of  the  annual 
report,  and  the  release  under  date 


1947  Finds  Us  Still  Groping 
Through  the  Hist 


Ottawa.  —  Picture  in  Cartier  is 
confused.  Tfour  correspondent 
was  mooching  around  Cartier  j 
this  week,  playing  hookey  from 
the  Barbara  Ann  Scott  party. 

Here  are  said  to  be  some 
points  to  remember  (aj  The 
official  Liberal  candidate,  Mau¬ 
rice  Hartt,  is  not  particularly  | 
popular.  The  machine  w'ill  have 
to  be  good,  perhaps  ruthless, 
to  put  him  in.  ! 

(b)  Dave  Rochon,  Montreal  | 
councillor,  and  long  a  power  in  > 
Cartier  and  St.  Louis  ( which  i 
the  riding  is  provincially)  thinks  | 
he  can  make  the  grade.  Having  - 
a  lot  of  Irish,  and  a  lot  of 
French  support,  he  would  get 
considerable  support  from  the 
Celts  and  the  “Canadiens.” 

(c)  Paul  Masse,  an  extremist. 

Is  not  likely  to  get  Bloc  support, 
and  the  Union  des  Electeurs  will  | 
hardly  make  themselves  felt  in  j 
this  sector.  I 

(d)  The  red  candidate,  Buhay, 
Will  make  a  fair  showing,  but  | 


the  performance  of  Fred  Rose 
has  disgusted  a  lot  of  Jews  and  , 
a  lot  of  Canadians  who  put 
their  country  before  the  Krem-  j 
lin.  Only  those  who  subscribe 
to  “the  higher  loyalty”  will  ' 
give  Buhay  their  vote. 

(e)  The  Progressive  Conser¬ 
vative  independent  is  wasting 
his  time. 

The  latest  countest  (without 
adding  the  graveyard  vote,  or  j 
other  electors  visible  only  on  : 
election  day)  is  that  Cartier  has  ^ 
37,000  French  Canadians,  15,-  I 
000  Jewish,  2,300  English,  and  j 
5,000  others.  i 

According  to  the.se  figure.?,  j 
given  me  by  one  of  the  can-  i 


BUSINESS,  this  spring  of  1947, 
is  like  the  man  who  sits  watch¬ 
ing  a  scale  on  w'hich  inflationary 
and  deflationary  forces  are  at  bal¬ 
ance.  and  into  whose  brassy  shells 
somebody  drops  a  little  .something 
from  time  to  time  so  a.s  to  make 
the  one  or  the  other  bounce 
sharply  up  and  down.  Busine.ss 
does  not  know  w'hat  to  make  of  it. 
and  neither  does  anybody  else. 

The  various  indices,  this  spring 
of  1947,  seem  to  have  lost  most 
of  their  meaning,  although  they 
are  of  course  still  a.s  interpretable 
a.s  the  individual  observer,  who 
wants  to  prove  a  point,  wishes 
them  to  be.  Still  it  is  more  than 
possible  that  most  of  the  expert- 
ing  of  today  is  but  an  obscure 
form  of  guessing:  certainly  the 
action  of  the  stock  markets,  of 
the  commodity  exchanges,  and  of 
the  monetary  indices  are  full  of 
day-to-day  contradictions. 

This  is,  of  course,  but  a  reflec¬ 
tion  of  the  complete  absence  of 
major  stabilizing  influences, 
whether  they  be  of  the  physical 
or  the  psychological  kind.  Few 
know  where  we  are  going,  some 
only  know  where  we  are  at,  and 
quite  a  number  of  people  have 
even  forgotten  where  we  have 
.started  out. 

Thus,  in  reviewing  the  year  just  > 
pa.st,  and  that  part  which  remains 
of  the  present,  one  has  become 
quite  incapabl  of  saying  ’this  is 
what  ha.s  been  done,  and  this  is 
what  will  be  done.’  The  best,  if  i 
one  wants  to  be  quite  honest,  is  i 
to  say  that  we  have  attempted  a  ! 
very  great  deal  in  1946  and  that  | 
if  nothing  happens  to  come  along  ^ 


By  E.  C.  ERTL 

For  truth  to  tell,  in  almost  all 
we  are  doing  in  our  economy, 
whether  it  i.s  the  one  at  home  or 
the  one  of  which  Canada  is  but  a 
part,  we  are  still  laying  founda¬ 
tion  stones,  and  we  are  laying 
them  again  and  again,  until  it 
would  seem  that  we  shall  be  com¬ 
pelled  forever  to  be  satisfied  with 
nothing  but  the  ground  work. 

Some  years  ago,  when  man  be¬ 
came  impressed  with  the  dramatic 
quality  of  the  years  as  they  pass¬ 
ed  before  him,  he  decided  that  I 
each  year  ought  to  be  known  by  j 
some  special  name  so  history 
could  never  confuse  -’t  with  an-  ; 
other,  in  .spite  of  it.s  repetitive  i 
habits.  1939  w.ns  to  bo  the  year 
of  the  Great  Gamble,  a.s  1940  was 
to  be  the  one  of  the  Blitz!  In  due  ^ 
cour.se  1945  was  to  be  known  as  ' 
the  year  of  the  Bomb;  we  are  now 
posting  our  entry  for  1946  to  be 


1917  to  date  have  been  of  a  dis¬ 
couraging  nature. 

8-  >(■  * 

The  past  year  was  generally 
given  over  to  our  entry  into  the 
peaceful  markets  of  the  world  as 
a  major  trading  nation.  The  sun¬ 
shine  of  approbation  which  fol-  I 
lowed  our  generous  granting  of 
credits  had  the  unfortunate  ten¬ 
dency  of  hil^ng  us  into  a  feeling  ; 
of  bliss.  We  figured  that  we  had 
at  last  arrived  and  enjoyed  the 
experience  which  is  akin  to  that 
of  coming  of  age.  It  now  appears  j 
that,  laying  this  foundation  stone 
upon  which  the  prosperity  of  at  j 
least  three  out  of  every  eight  of 
us  re.st.s,  we  have  made  a  miscal¬ 
culation. 

We  know  that  while  we  have 
contributed  immeasurably  to  the 
iccon.struf  t’on  of  certain  borrow¬ 
ing  economic.?,  we  li.sve  not  nec- 


known  a.s  the  year  of  the  Great  i  ‘'ontrihii- 


Hesitation. 

It  i.s  doubtful  if  there  ha.s  been 
within  your  memory  a  year  of 
more  hesitation,  or  more  frustra¬ 
tion,  a  year  of  more  frequent  re¬ 
turns  to  the  cook  book  for  a  sec¬ 
ond  look,  than  this  1946  has  been. 
It  was  not  a  particularly  bad 
year,  only  it  has  given  everybody 
a  most  nagging  headache.  It 
sometimes  felt  as  if  it  had  four¬ 
teen  months,  and  even  the  sum¬ 
mer  .seemed  to  be  uncomfortably 
long,  seeing  that  .summer  is  a 
most  strategic  time  in  which  to 
have  major  strikes. 

The  year  of  1946  to  whii'h  we 
all  looked  forward  with  eagerness 
in  1945  went  out  amid  a  general 


didates,  the  riding  is  not  Jew-  ■  ^  j  ’’good  riddance.”  1947  wa.^  going 

•  u  jf  if  te  M/Nf  fVitfkti  i  to  smite  US,  we  sriRll  trv^  to  do  ft  •  *,  j  n  *,!_  , 

ish  any  more.  If  it  is  not,  then  1047  WhAthpr  do  all  the  things  for  us  which 


Dave  Rochon  might  win.  If  it  ' 
i.s,  Maurice  Hartt  could  pull  it 
off.  after  a  close  struggle.  ^ 

If  this  sounds  confusing,  you  ' 


good  deal  more  in  1947.  Whether 
we  have  come  even  close  to  the 
goal  which  we  had  set  for  1946, 
that  is  something  we  may  not  be 


are  right.  I  am  more  confused  able  to  decide  for  years  to  come, 
than  ever  after  talking  to  the  and  whether  we  shall  suci-eed  in 
people  from  Cartier  who  are  1047.  only  the  more  distant  future 

alone  can  prove  beyond  a  doubt. 


supposed  to  know. 


1946,  after  a  .second  thought, 
could  not  be  expected  to  do.  Well, 
the  only  major  revelations  of 


Index  on  Page  16 


tion  either  to  the  political  pacifi¬ 
cation  or  the  world  (which  was 
one  of  our  aims)  or  to  the  more 
permanent  stabilization  of  the  in-  i 
ternational  economy  which  con¬ 
tinues  to  be  bedevilled  by  consid¬ 
erations  other  than  economic. 

"We  have  made  a  further  dis-  t 
covery  in  the  economic  develop¬ 
ment  within  the  Commonwealth 
and  the  political  consequences 
thereof.  Thi.s  i.s  the  discovery  that 
unless  we  are  ready  to  denature 
the  family  contract  which  in  the 
past  ha.s  been  most  of  our  politi-  ' 
cal  and  a  great  part  of  our  econ-  ; 
omic  life  insurance,  we  shall  have 
to  take  steps  to  carry  a  greater 
share  of  Britain’s  load.  The  ac¬ 
ceptance  of  a  greater  share  of 
such  a  load  might  just  possibly 
prohibit  the  scattering  of  our  re¬ 
sources  into  too  many  foreign 
pools,  from  which,  even  with  the  | 
best  of  guarantees,  we  may  not 
be  able  to  get  the  paper  clips 
back. 

Thus  after  living  for  a  complete  ; 

(Continued  on  page  4)  1 


pany’s  established  divisible  profit  March  4  of  their  prcliminarj 
.'•■oiirce  from  which  it  paid  the  share-  statement,  your  directors  have 

holders  $1.50  per  share  per  annum  further  study  to  (lie.  reported 

I  for  a  great  many  years.  ...  In  1913,  nf  the  Quebec  Hydro-Electrii 

that  divisible  profit  amounted  to  Commission  for  the  shares  of  thf 
I  $8,320,109.  out  of  which  dividends  oompany  ,3s  announced  by  the  pre 
:  amounting  to  $6,733,549  were  paid,  of  the  province. 

'leaving  a  carry-over  of  $1,. 586. .560.  The  ofler  a.s  reported  in  t  he  [ires'- 

That  i.s  to  say,  there  i.s  for  Hydro,  indicates  that  shareholdeTs  woiikl 
on  that  pre-expropriation  company  paid  $2o  per  share  in  cash  or  thf 
record,  the  sub-stantial  sum  of  $8.-  •“**nie  amount  in  boiuls  of  the  com- 
320,109  with  which  to  pay  interest  nii.ssion  bearing  intcre.st  at  the  r.stc 
of  $2,244,365  on  the  company-pur-  of  2  per  cent  per  annum  equal  tr 
chasing  bonds.  Thi.s  $2  tnillion-odd  cents  per  share  per  annum.  The 
interest  charge  we  shall  raise  to  an  -  offer  i.s  .subject  to  acceptajice  by 
even  $3,000,000  to  allow  for  "ser-  i  owners  of  a  majority  of  the  share.? 
viceing”  the  purcha.se  bonds.  I  on  or  before  April  10,  3947. 

(Continued  on  Page  8)  I  (Continued  on  page  10) 


An  Essential  Service 

Establislied  more  than  seven ty-_cven 
years  ago,  the  business  of  Standard 
Fuel  Co.  Limited  is  one  of  the  largest 
organizations  distributing  eoal,  coke 
and  otlier  fuels  in  Ontario. 

Earnings  of  the  Coniiiany  in  the  fiscal 
year  ended  April  fjOth,  1940,  ineluding 
refundable  portion  of  excess  profits 
taxes,  available  for  Preferred  dividends, 
amounted  to  $107,015.  Present  Pre¬ 
ferred  dividend  requirements  amount 
to  $45,000  per  annum.  We  offer  as 
principals: 

Standard  Fuel  Co.  Limited 
Cumulative  Preferred  .Shares 
(Par  V'alue  $50) 

Price:  $51  per  share,  yiridiiifE  4.41% 

Descriptive  circular  lorw  aided  upon 
request. 

The  Wood  Guiidy  Corporation, 

Limited 

Winnipeg  MONTREAL  Vancouver 

Ottawa  Toronto  New  York  Vii-loria 

Lc.'")!oii,  Kng.  Hamihon  Kilcliener  LoikUmi, Out. 


2  THE  FINANCIAL  TIMES,  MARCH  14,  1947 


WIDE  EXPANSION 
IN  EARNINGS  OF 
CANADA  N.  POWER 


Intercolonial  Coal 

Closing  Bras  d'Or 

Halifax:  ■-  Intercolonial  Coal 
Company  has  notified  the  provincial 
Department  of  Mines  that  its  No.  1 
m  i  n  e  at  Little  Bras  d'Or,  N.S., 
opened  in  1933,  is  being  abandoned. 
The  mine  employs  100  men. 

At  the  same  time  an.  official  of 


CAN.  PACIFIC  Rl’Y 
EARNED  $1.53  ON 
ORDINARY  STOCK 


Melchers  Expect 

Good  Year  In  1947 


Melchers  Distilleries,  Limited, 
looks  forward  to  favorable  net  earn¬ 
ings  results  Tor  the  current  year, 
Hon.  Victor  Marchand,  president, 
told  shareholders  at  the  annual 
meeting  in  Montreal  this  week. 

In  1946  the  company  showed  net 


Net  For  1946  Up  At  68  Cents  the  Greenwood  Coal  Company  of  Compares  With  .$1.98  in  1945  ’  profit  of  $312,624,  equal  to  $2.50 


A  Share  From  23  K»  Cents 
In  1945 


New  Glasgow  said  its  pit  at  Green- 
!  wood.  N.S.,  which  employs  79  men, 
•  would  close  down  in  the  near  fu- 
i  ture  though  it  had  not  been  aban¬ 
doned  vet. 


and  .$2.83  for  Past  Depres¬ 
sion  Peak  of  1943 


GROSS  INCREASED 

A  healthy  improvement  in  gross  ^  II  ^  jIJDp  llll 

irnings  as  compared  with  preced- '  I^» 1  Ulll  VliUl/ 

HAS  SMALL  LOSS 


OTHER  INCOME  HIGH 


a  share  on  the  preferred  stock.  The 
improvement  reflected  largely  a  re¬ 
duction  in  taxes,  but  these  were 
still  at  a  high  level  and  it  was  hop¬ 
ed  that  there  would  be  a  further 
reduction  in  this  item. 


earnings  as  compared  with  preced¬ 
ing  year  and  a  marked  gain  in  net,  j 
up  at  equivalent  of  68  cents  a 
share  on  outstanding  common  stock 
from  23’2  cents  a  share,  are  re¬ 
vealed  in  annual  report  of  Canada 
Northern  Power  Corp.  for  12  !  Blit  Geiierous  Plirse  Outlay  to  $1.53  a  share  on  outstanding  or- 

months  ended  December  31st.  1946.  '  ”  '  '  ““  - " 

Financial  statement  of  corpora¬ 
tion  incorporates  figures  of  operat-  ■  Of  Board  of  Directors  1944  and  $2.83  a  share  for  1943. 

Ing  subsidiary.  Northern  C^uebec  i 
Power  Co.,  Ltd.,  and  shows  that ,  Vancouver: 


For  the  third  year  in  succession 
net  earnings  of  the  Canadian  Paci- 
1  fic  Railway  Co.  for  1946  show  a 
I  more  or  less  substantial  reduction 
as  compared  with  the  preceding 
'  year,  net  after  all  charges  and  pre- 1 
ferred  dividends  being  equivalent  | 


IMPROVED  YEAR 
EASY  WASHING 


SHARP  GAIN  IN 
EARNINGS  MADE 
MACLARENP&P 


Reports  Net  Earnings  Equal 
To  $3.47  A  Share,  Up  From 
$2.01  Year  Before 


WORKING  CAPITAL  UP 


Net  earnings  of  $1,735,445,  equal 
to  $3.47  a  share  on  outstanding 
capital  stock,  are  shown  in  annual 
report  of  Maclaren  Power*&  Paper 
Co.  for  fiscal  year  ended  November 
30th.  Earnings,  after  all  charges, 
including  estimated  income  and 


-  I  e.p.  taxes,  compare  with  $999,871 

«>lt  .lustified.  Is  Vim  '  Expandin*  Line,  of  Production 

....  $2.83  a  share  for  1943.  and  Aiming  for  Increased  I  $2.01  a  share  including  refundable 

-  Decline  in  net  is  shown  despite  Mnnnfapfiirinir  Flffleipiirv  I  ®  P-  Of  the  net  profit  of  $1,- 

_  Followers  of  the  that  miscellaneous  income,  at  "  ^  735,445  the  James  Maclaren  Corn- 

production '  of  the  latter  for  year  ■ -sporr  of ’'kings’  from  ’coast  to  i  ^n  all  time  peak  was  50  per  cent  i  Toronto:  —  Net  profit  of  $50,- 1  Limited,  supplied  $1,375,705 

under  review  amounted  to  218,064,- ,  coast  focused  their  attention  on  greater  than  m  194o,  All  sources 
944  k.w 


_  11  sources  '  pniifli*  tn  Ssl  fi*!  a  «;harp  is  re- 1  Maclaren  Power  Co.  $359, 

hrs.,  an  increase  of  lO'f  ’  potential  gain  to  be  derived  from  i  Ported  by  Easy  Washing  Machine  ^^^^ends  ^  $1,000,000 

over  previous  year,  and  the  number  race-track  operation  here,  when  in  | 'ast  year  as  compared  with  > ear  be- ,  ^  ^  ended  De-  arnounted 

of  customers  served  increased  from  September  1945  the  B,C,  Turf  and  with  revenue  from  steamships  |  'This  compared!*^® 

7,310  to  8,643.  During  tne  year  con-  j  Country  Club  Limited  was  launched.  dividend  income  revealing  most ;  earnings  of  $32,996,  or  $1,08  !  $4,294,899  at  November 

tracts  were  entered,  into  for  the  Public  intere.st  and  investor  par- i gams.  a  .share,  the  year  before.  i  -  1.1  . 

supply  of  power  to  eleven  new  min-  ticipation  in  the  Club's  financing,;  Gross  000  '  Demand  for  the  company’s  wash- ^ 

ing  properties,  and  the  Lamaque  foi’  the  purpose  of  acquiring  the  operations  amounted  to  $2. 2  4.  .5,828  machines  still  appears  quite  shipping  expenses. 

Mining  Co.’s  distribution  svstem  in  Lansdowne  and  Brighou.se  tracks, ^"^  w-ere  about  °  ‘  large,  states  Frank  C.  Dynes, 

the  Town  of  Bourlamaque,  serving  *  and  an  office  building  in  Vancouver, ;  *^han  for  194,5.  ^  '  dent,  with  the  limiting  factor  in  L'mjted,  for  the  year  ended  No- 

raw  material  afd  component  parts.  8- 

Vo‘n*"  nVhe;  '  While  there  has  been  some  improve- 

3,0o0.  Other  materials  are  still  in  amounted  to  $2,421,855. 

I  Consolidated  balance  sheet  shows 

Manufacture  of  an  all-metal  lock- No^^^  30, 


working  with  Canadians  in 
every  walk  of  life 
since  1817 


Ba  NK  01  MoNIRI’AI 


Ltd.,  whereby  the  power  company  1  June  1,  1946.  This  superseded  and 
agreed  to  furnish  60,000  h.p.  of  replaced  the  former  letter-agree- 
electrical  power  to  the  commission  ment  of  1941,  which  had  applied 
for  a  period  of  ten  years  from  |  during  the  wartime  period  only. 


422  customers,  was  purchased.  was  stimulated  by  the 

Gross  earnin-s  of  cornoration  for  names  linked  with  the  enterpri.«e.  ■  r  naiiiion  le.ss  ac  1,00^..  .0 
.nVy  earnings  or  coipoiaimn  lor  .  include  F  Ronald  Graham  j  leaving  net  railway  earnings  $lo.2 

1946  are  shown  at  $2,010, 681,  an'  include  r.  Konaia  Granam,  1  lower  at  $20  843  050  Other 

increase  over  1945  fie-ure  of  about  wealthv  industrialist,  now  resident  1^’n‘nn  lower  at. jfzu.jsi.i.uou.  ,  mci.i.,  vcitaiu 

$140,000.  Expenses,  at  $632,387  were  i  OOoTt%2r7S  an\S  change.;  supply. 


$104,801  higher,  due  principally  to  .V.piV  T;now,i 'horsr'fancie’rs  h’ke  again  showed  a  reduction  being  _„V‘“orrei^.rnv  ”Het'eio^H*"for  *  war  amounting  to  $10,390,345  as 

increase  in  purchased  power.  After  ’bTa„d  Pat  ^al^  about  $1,050,000  lower  at  $18,488,-  jils  been  spared  with  $8,273,290  for  1945 

al'owing  for  deprecia  tion,  bad  debt.s,  jAf.ho.ra^e  direcrors.  ’  113.  Net  earnings  applicable  to  continued  7n  the  hon^^^^  and  Current  liabilities  of  $2,179,- 

bond  interest  and  $n.»00  for  em-  Annual  reoort  covering  the  com-  ordinary  stocks  were  _  r»rnfifnhip  npnpptimp  compared  with  $1,111,989, 

ployees  pension  fund,  net  earnings. !  ■  down  nearly  $6.5  million  at  $25,-  J  P  exclLive  ^dis- 

^"'••the  year  ended  Oct.  31.  1946,  134.7^.  ,  regular  Hi V  tribution  arrangement  was  made  211,168.  up  from  $7,161,301  at  end 

.xes,  amounted  to  $l.Iu  1.8, i8,  show-  ^^e  company  .suffered  a  net  los.i^  ,  '  with  the  Chicago  Electric  Manu- ' '' 

g  an  increase  of  $266, •  2.1  over  the  (5537  after  -  -  •  -  ""  '*  rl-^r.rllrrm)o.  ft 


taxes 

ing  an  increase  of  $266,725  over  the  or$.537.“ after  fulV  dep“reciation  an’d  'lend  on ‘the  4  per  cent  non-cumula-  facTuring  Ca'To"  mTr^handiBr'in 
previous  year,  mainly  due  to  the  after  absorbing  half  of  the  special  t>''e  preferred  stock  together  with  Canada  the  household  appliances 
. -  - -  Lansdowne  track,  a  dividend  of  2  per  cent  on  ordinary 


heavy  reduction  in  bond  interest,  repairs  made  at  l.,ansdowne  track,  uinucuu  m  v...  .............  ^ 

The  Company’s  Bonds  having  which  together  amounted  to  $22,- :  slock  in  the  cour.se  of  pe  cal_endar 
been  redeemed  in  1945.  '645.  In  addition  a  contribution  of ;  year  1946,  an  amount  of  p3,8i  <,049  ^ 

Net  rp  Sharply  $4,144  was  made  to  the  b.C.  was  transferred  to  profit  and  lo.=s 

'  "  The  final  dividend  of  3' 


RETAIL  SALES  ITP 


Ottawa:  —  The  Dominion  Bur- 


of  preceding  year. 

Power  Co.  Refunding 
C.  H.  Maclaren,  president,  states 
in  the  repiort  that  a  reserve  has 
been  set  up  against  a  decline  in 
prices  of  wood  inventories. 

Macls^en-Quebec  Power  Co.,  on 


rLiartra  :  —  -  —  -  -  -  i  ... 

that  fiscal  vear  and  chants  were  13  per  cent  higher !  A  due  1959,  amounting  to  $18,- 
wa.s  a  298  the  conipany  put  up  $176,000  is  ghown^  in  January.  1946,  although  :  428.000  replacing  these  4%  bonds 

;...8.3.<5  for  purses,  $26,000  more  than  ha(l  ®  ofit^  |  they  showed  a  .seasonal  drop  of  with  a  new  issue  consisting  of  39?- 

le  pre-  ever  been  offered  in  the  past  at :  Jl  f„-  fixed  36%  below  sales  in  December.  The  first  mortgage  bonds  aeries  “A”, 


$4,200,000  principal 


Income  and  excess  profits  taxes  Breeders’  Society,  r’^m  iiefore  account  Statistics  reports  that  dol- 1  June  14T  1946,  retired  its  4%  first 

'’r'Tim  9-Q°  increase  th^se  deductions  was  $26  252  which  was  declared  subsequent  toiian  sales  of  Canadian  retail  mer- !  mortgage  sinking  fund  bonds  series 

of  $101, 2<9  over  last  year.  Alter  Out  of  total  revenue  of  $$36o,- ' \Aas  aeciareci  suosequeiit  tu  _ _  _  _ ^  _ iop;q  Q»vtr.iinfir»o-  «ifi_ 

deducting  the.se  taxes,  there  was  a  298  the  company  put  up  $176,000 
surplus  for  the  year  of  $6.i  -.j  ...  1. 

compared  with  $492,932  in  the  ,,.c-  v,,..  ......  . .  , — „„  -  .|  hi  f  f  ■  d 

vioiis  year.  Payment  of  preferred  '  these  tracks.  ...  'harees^\T'$T3  6^4^844  ren^esen^ed  '  retail  .sales  index  adjusted  for  .sea- '  divided  into 

dividends  absorved  .$385,000,  leaving  While  .some  di.sappointment  na-  „f  requirements  of  2  35  ^  variations,  rose  to  220.1  in  I  amount  of  serial  bonds  maturing 

$273,378  applicable  to  the  400.000  turally  accompanied  earnings  re-  ^  coverage  or  requireniems  o^^^  a  January  from  212,4  in  December.  I  May  1.  1947  to  1956  inclusive  and 
share.s  of  common  .stock.  This  was  port  which  was  due  m  part  to  bad  times  comparea  ^  J  It  compared  with  160  for  January,  , -$14,228,000  of  sinking  fund*bonds 

equal  to  68c  a  .share,  compared  weather  for  half  of  the  four  week  s  ''."i'b-r"!  Bureau  said  January  "clear- '  to  mature  May  1.  1969. 

with  23',  c  last  year.  Common  divi-  racing  sea.son,  directors  point  out  I'”"/"  „  .hi,  ^  sales"  reappeared  this  year!  Mr.  Maclaren  adds  that  under 

dends  totalling  60c  a  share  were  that  by  instituting  the  high  allc«a-  tota  requirements  in  tms  respect  10  formal  date  of  June  1,  1946,  a  new 

tion  for  purses  the  company  has  ,  the  lowest  level  in  many  >  ears.  _ _ _  [agreement  was  made  between  the 

laid  the  ground  work  for  a  sounder  j  Other  Income  Breakdown  |  Financial  Times  reaches  a  Hydro-Electric  Power  Commission 


paid  for  the  year,  and  $33,265  was 
added  to  surplus  carried  forward. 

Profit  and  lo.ss  figures  for  past  2  Evenings  basis  for  the  future.  Big 


years  compare  as  follow’s. 

I't-ar  Knflfd  Ppc.  SIst 
U'lfi  104.'. 

KI..|'.  r.rv .  $1, TTi'.  Jl.C.'iV.TTS 

Mist.  J;ev .  77,311  lSa..'i.'-l 

Hrds.s  Ktirn . 

T’lirtli.  Tower  . 

Operation  . 

.\Iain|eniin<.e  . . 

(Ex.  Inc.  A  pref.) 


Net  Earn . 

Kad  Tebt.s  . 
Interest 
Tension  Fund 
depreciation 


_  Breakdown  of  the  company’s  people  who  are  interested  i  of  Ontario  and  the  two  subsidiane.s, 

outlay  for  purses,  they  believe,  miscellaneous  income  shows  net  in-  investment  j  Maclaren-Quebec  Power  ^Co,  and 

securities. 


N'et  Before  Taxes  . 
Taxes  Inc.  &  E-.\) 


Vet  Earn. 
Tfd.  div.  . 


Bal.atiie 
Com.  J>iv. 


Pnrphi.s  for  year 
Trev.  Surplu.s  . 


1.87lMf:2 

S0.70f 

34.22S 

iHi.sr.t 

127,10;! 

1,3  S.'S 
2.xn3 
11.7(11) 

2(14. (too 

1.344.:)7« 
1.7r,2 
283,031 
8.7.'i 
204. (RM) 

1,1.'.7.«.'.X 

43;i,4.SO 

S31.132 

23S,2lil 

.18a,0(M» 

402.032 

308.287) 

27.1.. ITS 
240,11.3 

04.K47 

240,100 

040,310  1. OS.'). 772 

was  amply  justified  by  the  results.  ’  come  from  steamships  was  more 

- - - - -  j  than  double  a  year  ago  at  $4,202,- ! 

SdnqamO  Has  Record  264;  net  income  from  hotels,  com- 

^  B  ,  ,  X  D  *  munications  and  miscellaneous  prop- ; 

Backlog  of  ousiness  erties  was  moderately  higher  at  $2,-  j 

-  550,862  compared  with  $2,333,877;  i 

Sangamo  Company  Ltd.,  makers  .dividends  received  were  up  .sharply ! 
of  electric  motors,  etc.,  reports  in  jj-om  $4,768,055  to  ,$8,563,152  and 
financial  statement  for  the  year  net  income  from  interest,  exchange,  j 
ended  December  31,  1946  that  back-  separately  operated  properties  and 
log  of  orders  for  both  meters  and  rniscellaneou.s  sources  increased 
motors  is  far  in  excess  of  any  pre-  '  from  $5,942,060  to  $7,463,516.  Com-  ! 
vious  year  and  through  1946  new  parison  of  income  account  for  past 
^and  improved  machines  and  equip- j 
ment  'were  added  to  increase  pro-  j 
diiction  facilities,  stated  G.  W.  Law- 

'T’VvA  1  O /«  A  ( 

Wk.  rxp.  Inc.  taxes  271,6ri2. 

Net  earnliiKx 


‘  The  James  Maclaren  Company, 


FOR  SALE 


CENTRAL  SCHOOL.  CITY  W  CHATHAM,  ONTARIO 

The  Board  of  Education  invites  tenders  for  this  very 
valuable  building  and  grounds,  which  are  located  almost 
in  the  centre  of  the  business  section  of  the  City.  The 
school  is  a  three  storey  brick  building,  well  built,  heated, 
ventilated,  and  lighted,  and  is  at  present 
school,  housing  700  pupils. 


and  should  be  sent  to  — 

Dr.  H.  A.  Tanser, 
Inspector-Administrator, 

Board  of  Education, 

Chatham,  Ontario. 

The  Highest  pr  any  Tender  Net  Necessarily  Accepted. 


use 

as  a 

22, 

1947, 

T.  Xr  Ti.  Bal.-iiii' 


7:l,.'..S4  $ 


tho.'se  of  any  previous  year. 

The  annual  report  showed  net  of 
$294,727,  equal  to  $1.13  a  share, 
compared  with  $139,810,  or  77  cent.® 


The  balance  sheet,  reflecting  the  ^  a  .share  on  present  issued  capital, 
sale  to  the  Hydro-Electric  Power  for  1945. 


Commission  of  Ontario  of  the  Nor¬ 
thern  Ontario  Power  Co.  Ltd.,  a 
former  subsidiary,  shows  a  capital 
deficit  of  $2,458,053,  with  current 
assets  at  $1,595,3.58  and  current  lia-  : 
biiities  at  $638,014,  leaving  a  net  i 
working  capital  of  $957,344  com-  I 
pared  with  $927,312  in  the  previous 
year. 

Company’s  investments  comprise 
marketable  securities  of  $450,319 
(market  value  $417,560),  other  in- 


Working  capital  increased  to 
$831,4  49  from  $789,846  and  current 
assets  totalled  $1,494,506,  against 
current  liabilities  of  $660,057. 


‘  account  for  past 

194f. 

iML'i 

s 

Jji  1 

232,  l3.'i,R2S 

:ii(),ioo.:{.')S 

27I,fi.'p2,77H 

2K0.0.').’).01'4 

2O2(4.0,((.'.(l 

.Tfi.o.)!  :!:ii  ' 

22,770.734 

i')jofi.o:)7 

4:i, ('.22.84) 

18.)88,li:! 

10,7)  17.1 20 

2.-,.(:i(.7:il 

.3I.()I4.H12 

4..V.7.()82 

.'.OOl  ..')00 

20.:.77.il)3 

2rt..^82.r(i2  1 

(1.700,0(81 

6.700.4)00  j 

i:t.S77.0(3 

13,882,<i(;2 

BCRLINGTO-V  STEEL 


Total  iiironip 
Fixi*<l  chargpx 


Nrt  incoiiic 
l*fcf.  (Ilvidend 


ILiImirr  ....  . 

Oi'iliiiHry  (lividiMwI 


Hal.  to  P.tll.. 

Big  Passi-nger  Drop  | 

I  Testifying  before  Board  of  Trans-  | 
port  Commissioners  at  inquiry  into  | 
;  railway  application  for  freight  rate  | 
increa.se  Ian  Warren,  pa.ssenger ; 


Demand  for  the  products  of  Bur-  traffic  manager  of  C.P.R.,  estimated  ; 
lington  Steel  Co.  Ltd.,  continue  at  Srass  income  in  the  pa.s.senger  de-  ' 
a  high  rate,  and  current  orders  for  partment  would  be  $37,000,000,  ' 
products  are  sufficient  to  carry  against  $45,381,000  last  year,  and. 
operations  into  the  third  quarter  of  he  described  the  1947  estimate  as  a 
vestments  at  book  value  of  viKi  fieclared  F.  C.  O’Brien,  pre.=i-  "generous”  one.  1 

.534  and  net  equitv  of  investment  I annual  meeting.  New  Biggest  drop  the  C.P.R.  expected 
in  Northern  fin^tario  Power equ'P'«ent  i.s  now  in  operation  and  ;  to  -suffer,  Mr.  Warren  said,  was 
■  new  production  records  have  recent-  that  of  about  $8,000,000  in  military 


$134,437,  for  a  total  of  $946,290. 


I  ly  been  made. 


traffic.  Another  anticipated  loss 
was  $1,. 500, 000  in  civilian  traffic 
due  to  increased  automobile,  bu.® 
and  airplane  competition. 

Mr.  Warren  said  the  competition 
from  these  forms  of  transport  was 
expected  to  increase  because  of 
their  availability  a.s  compared  with 
the  war  years. 

Against  the  expected  losses  to¬ 
talling  $9,500,000,  the  C.P.R.  expect¬ 
ed  to  pick  up  around  $1,500,000  in 
additional  revenue  through  new 
traffic,  including  additional  over¬ 
seas  travel  and  military  peacetime 
traffic,  and  through  a  proposed  in- 
crea.se  in  the  fares  for  .service  per¬ 
sonnel. 


The  sun  never  sets  on  Player’s  ;  :  .  the 
cigarette  of  international  reputation.  Though 

times  may  change  “It’s  The  Tobacco  That  Counts’ 
in  the  most  popular  cigarette  of  our  day. 


February  Ship  Sales 

By  W.A.C.  $3.2  Million 

More  than  90  war  surplus  sea- 
craft  varying  in  size  from  dories 
to  ocean  freighters  were  sold  dur¬ 
ing  February  by  War  Asset.s  Cor¬ 
poration  for  more  than  $1,500,000. 
In  .addition,  four  freighters  were 
sold  by  Park  Steamship  Co.  Ltd., 
acting  as  agents  for  W.A.C.  bring¬ 
ing  $1,800,000  more. 

Large.st  vessel  sold  was  the  new 
freighter  "Canadian  Constructor” 
to  Canadian  Constructor  Ltd., 
(Canadian  National  Steamships). 
Other  large  vessels  included  the 
556-ton  steamship  "Charny"  to  W. 
N.  MacDonald,  Sydney,  N.S.,  the 
motor  ve.s.sel  "MacKenzie"  to  Capt. 
Jules  Lamarre,  Quebec  City,  and 
a  gate  vessel  to  Gilley  Bros.  Ltd., 
New  Westminster,  B.C. 

Of  58  ramped  cargo  lighters 
disposed  of  during  the  month,  43 
went  to  U.N.R.R.A.,  two  to  the 
Saskatchewan  Reconstruction  Cor¬ 
poration,  and  one  to  the  British 
Columbia  Purchasing  Commission. 
La  Traverse  du  St.  Laurent,  Sorel, 
Quebec,  purchased  two  open  light¬ 
ers  and  eight  closed  lighters. 


CORK  TIP  and  PLAIN 


PLAYER^S  NAVY  CUT  CIGARETTES 


NEW  DONNACONA  DIRECTOR 

At  the  annual  meeting  of  Donna- 
cona  Paper  Co.  during  pa.st  week, 
Hon.  G.  H.  Foster,  K.C.,  of  Mont¬ 
real,  was  eleijted  to  fill  the  last  va¬ 
cancy  on  the  board.  The  president, 
Robert  P.  Keman,  stated  tnat  a 
pension  plan  had  been  introduced 
and  put  into  force  during  the  year, 
which  98  per  cent  of  the  employees 
had  accepted. 


yew  Issue 


Verney 


$1,000,000 

Mills  of  Canada  Ltd. 


(Incorporated  under  the  Laws  of  Uie  Dominion  of  Canada) 
iH%  CUMULATIVE  REDEEMABLE  PREFERRED  SHARES 
(Par  Value  $50  per  Share) 

Preferred  as  to  assets  and  dividends  over  other  classes  of  stock  and  entitled  to  fixed  cumulative  preferential 
dividends  as  and  when  declared  by  the  Directors  at  the  rate  of  per  annum,  cumulative  from  April  Ist,  1947 
and  payable  quarterly  on  the  first  days  of  January,  April,  July  and  October  in  each  year  by  cheque  at  par  at  any 
branch  of  the  Company’s  bankers  in  Canada.  Redeemable  as  a  whole,  or  in  part  by  lot,  on  thirty  days’  notice  at 
$52  per  share  plus  unpaid  accumulated  dividends  accrued  thereon  to  the  date  of  redemption.  Subject  to  redemption 
at  $.50  per  share  plus  unpaid  accumulated  dividends  through  operation  of  the  sinking  fund.  Preferred  to  the  extent 
of  the  redemption  price  plus  unpaid  accumulated  dividends  in  the  event  of  bankruptcy,  dissolution  or  winding  up. 
Non-voting  except  when  unpaid  accumulated  dividends  shall  equal  or  exceed  six  (6)  quarterly  dividends,  when  each 
share  will  be  entitled  to  one  vote. 


Transfer  Agent  and  Registrar:  Montreal  Trust  Company,  Montreal  and  Toronto. 


An  annual  sinking  fund  commencing  May  Ist,  1948,  equal  to  15%  of  the  net  earnings  of 
the  Company  (as  defined  in  the  provisions  attaching  to  the  preferred  shares)  is  to  be  pro¬ 
vided  for  the  purchase  or  redemption  of  Cumulative  Redeemable  Preferred  Shares. 


CAPITALIZATION 

(After  giving  effect  to  the  changes  as  aet  out  in  the  ofiBoial  prospectus) 


4H%  Cumulative  Redeemable  Preferred  Shares,  $50  par  valueM  M 
Common  Shares  without  nominal  or  par  value..,. m......... »....»•• 


Authorized 

$1,500,000 

72,000 


To  be 

Outstanding 

$1,000,000* 

66,000 


*Tbe  balance  of  the  authorized  Preferred  Sharea  are  issuable  only  upon  compliance  with  the  earnings  requirements 
as  set  out  in  the  oUicial  prospectus. 


The  Company  was  incorporated  in  1924  under  the  name  of  Carl  Stohn  of  Canada  Limited  and 
has  carried  on  business  since  then.  In  May  1944  all  the  shares  of  the  Company  were  acquired  by 
the  Verney  Cktrporation  and  its  name  was  changed  to  Verney  Mills  of  Canada  Ltd.  A  wide  variety 
of  fabrics  is  manufactured  at  the  Company’s  plant  in  Granby,  P.Q.,  situate  45  miles  east  of  Montreal. 
These  include  drapery  material,  furniture  covers,  corset  material  consisting  of  lastex,  plain  and 
jacquard  materials,  swim  suit  fabrics,  shoe  cloths  and  rain-wear. 

We,  as  principals,  offer  these  Cumulative  Redeemable  Preferred  Shares  for  delivery  if,  as 
and  when  issued  and  received  by  us,  and  subject  to  the  legal  approval  of  Messrs.  Montgomery. 
McMichael,  Conunon,  Howard,  Forsyth  &  Ker,  Counsel  for  the  Company,  and  E.  R.  Parkins,  K.d, 
Counsel  for  us. 

PRICE  t  $50  PER  SHARE 

/ 

A  prospectus,  of  which  a  copy  has  been  filed  with  the  Secretary  of  State  of  Canada  in  accordance  with  the  pc^ 
visions  of  The  Companies  Act,  1934,  as  amended,  will  be  promptly  furnished  upon  request. 

It  is  expected  that  certificalea  in  definitive  form  will  be  available  for  delivery  on  or  about  April  1,  1947 


NESBITT,  THOMSON  &  COMPANY 


LIMITED 

355  St.  James  Street  West.  Montreal 

Branchee  in  the  principal  Cities  of  Canada 


i 


1 


B.C.  PULP  BONDS 
TO  BE  REFUNDED; 
NEW  ISSUE  31/2’s 

Public  Offering  Announced  of 
$4  Million  20-Year  6onds 
At  Par  Plus  Interest 

HIGH  EARNINGS  LEVEL 

It  is  believed  that  British  Colum¬ 
bia  Pulp  &  Paper  Company  Limit¬ 
ed  will  call  for  redemption  its  pres¬ 
ently  outstanding  six  per  cent  first 
mortgage  bonds  and  seven  per 
cent  general  mortgage  bonds  on 
May  1,  next  interest  date.  Both 
of  these  bond  issues  mature  on 
November  1,  1950,  but  may  be 
called  at  *101  on  30  days’  notice 
at  company's  option.  'There  are 
outstanding  $2,795,000  of  the  first 
mortgage  6s,  payable  in  Canadian 
and  U.S.  dollars  and  in  sterling, 
and  $1,294,300  of  the  general  mort¬ 
gage  7s,  payable  in  Canada  only^ 

To  provide  funds  for  the  re¬ 
demption  of  these  bonds  and  for 
general  corporate  purposes,  the 
company  proposes  to  issue  $6,000,000 
new  3%  per  cent  first  mortgage 
bonds  to  be  dated  April  1,  1947, 
of  which  $2,000,000  will  be  serials 
maturing  April  1,  1949-1955,  and 
$4,000,000  will  be  20-year  bonds 
maturing  April  1,  1967.  Public 

offering  of  the  20-year  bonds  is 
being  made  by  Royal  Securities 
Corporation  Limited  at  100  and 
accrued  interest. 

B.C.  Pulp  &  Paper  is  a  lafge 
producer  of  dissolving  pulj),  used 
in  the  manufacture  of  rayon,  cello¬ 
phane  and  plastics.  Combined  an¬ 
nual  capacity  of  its  two  mills,  at 
Port  Alice  and  Woodfibre,  B.C.,  is 
135,000  tons.  About  75  per  cent  of 
current  production  is  reported  to 
be  dissolving  pulp  and  the  balance 
high-grade  bleached  pulp  for  use 
In  fine  paper  making.  The  pros- } 
pectus  on  the  new  bond  issue  in- ! 
dicates  that  combined  net  assets  on 
completion  of  the  projected  fi¬ 
nancing  will  amount  to  some  $12,- 
368,000,  or  more  than  twice  the 
amount  of  bonds  to  be  outstanding. 
Earnings  for  the  past  eight  years, 
after  depreciation  and  depletion, 
are  reported  to  have  averaj^ed  $1,- 
258,373,  or  about  six  times  maxi¬ 
mum  annual  interest  requirements 
on  the  new  bonds;  while  1946 
earnings  on  the  same  basis  were 
$2,283,873,  or  more  than  ten  times 
such  interest  requirements. 

Marked  progress  of  B.C.  Pulp 
is  noted  in  the  resume  of  earnings 
for  1939-46  inclusive  in  the  pro¬ 
spectus.  From  the  $402,814  com¬ 
bined  earnings  and  miscellaneous 
income  amount  of  1939,  which 
after  all  charges  and  deductions 
resulted  in  a  $147,350  net  loss, 
total  earnings  rose  in  1946  to  $2,- 
845,131,  and  consolidated  net  pro¬ 
fits  stood  at  $1,025,462.  These  lat¬ 
ter  figures  were  also  sharply 
higher  than  those  shown  for  1945, 
$1,689,641  and  $380,309  respective¬ 
ly- 

Can.  Gen.  Inv.  Holdings 
RelaHvely  Unchanged 

Toronto.  —  No  great  changes  oc¬ 
curred  in  the  classification  of  the 
securities  of  Canadian  General  In¬ 
vestments,  Limited  during  the  year 
ended  December  31,  1946.  Of  the 
total,  on  the  basis  of  market  values 
at  end  of  1946,  cash  represented 
1.93%  against  3.1%  at  December 
31,  1945;  bonds  and  debentures  5% 
against  6.8%;  preferred  stocks 
44.14%  against  43.9;  banks  and 
trust  companies  3.36%  against 
3.2%;  and  common  shares  44.57% 
against  43.0%.  Classification,  ac¬ 
cording  to  geographical  distribu¬ 
tion,  including  investment  in  Inter¬ 
national  Petroleum  Co.,  shows 
98.53%  Canada  against  99.23%; 
0.02  per  cent  Great  Britain,  un¬ 
changed;  South  and  Central  Amer¬ 
ica  0.47%  against  0.41%  and  0.98% 
U.S.  against  0.34%. 

E.  KOOTENAY  REFUNDING  | 

East  Kootenay  Power  Co.,  Ltd., 
has  obtained  approval  of  B.C.  Pub¬ 
lic  Utilities  Commission  for  a  $2,- 
500,000  first  mortgage  bond  issue. 
Proceeds  will  be  used  to  retire  the 
present  7  per  cent  first  mortgage  , 
bonds,  currently  outstanding  to  • 
amount  of  $1,824,000  and  to  provide 
funds  to  Improve  net  current  posi¬ 
tion. 
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THE 

BOND  MARKET 

Lower  Volume  Trading  With 
Firm  to  Easier  Prices  — 
— Dominions  Lag  In  Wall 
Street;  Corporation  Issues 
Slacken  Tempo 

VOLUME  of  bond  trading  fell 
off  to  even  lower  levels  during  past 
week  with  prices  firm  to  slightly 
easier.  In  final  session  Dominion 
issues  held  firm  locally  while  in 
New  York  prices  eased  about  a 
point. 

»  46  ¥ 

Provincial  bonds  were  unchanged 
and  firm  for  the  most  part.  In  the 
municipal  list  City  of  Montreal  is¬ 
sues  were  narrowly  stronger. 

*  *  * 


j  Quebec  Power  Seeks 

Authority  For  Bonds 

I  Quebec  Power  Company  has  made 
I  application  to  the  Provincial  Elec- 
i  tricity  Board  for  permission  to  issue 
I  and  sell  $3,500,000  principal  amount 
i  of  its  first  mortgage  and  collateral 
i  trust  sinking  fund  bonds  series  "F", 
1 3%,  maturing  April  1,  1972,  for 
I  purpose  of  reimbursing  the  company 
for  Capital  expenditures  and  of  pro¬ 
viding  funds  for  future  capital  ex¬ 
penses. 

annMcemerger 

TRUST  COMPANIES 


NASSEY-HARRIS 
EARNINGS  BEST 
FOR  17  YEARS 

Net,  at  $1.59  a  Share,  Com¬ 
pares  With  $1.32  a  Share 
for  1945 

OUTLOOK  PROMISING 


..  Annual  report  of  Massey-Harris 

TRINT  rOMPANIF^ 

lllUuI  VVlTll  AlllLJ  vember  30th,  1946,  first  full  peace- 

_  i  time  year  of  operations,  reveals  net 

Guaranty  Trust  to.  Take  Over  earnings,  at  highest  peak  since  1929,  j 
Capital  Trust,  Paying  i  e'^’>«t^"“ally  in  excess  of  figure  for  j 

“n  cu  'preceding  year  -  -  which,  in  itself 

<U  a  onare  1  rporMcnted  a  nost-deore.ssion  rec- i 


n  iV.f  '  “•'"■e*  preceding  year  -  -  which,  in  itself 

municipal  list  City  of  Montreal  is-  .  $1.  iO  a  Share  .  j  *  j 

sues  were  narrowly  stronger  a  oiiare  1  represented  a  post-depre.ssion  rec- 1 

*  ,  *  ’  Joint  announcement  is  made  by , '’••‘I-  Net  for  year,  after  all  charges 

All  sections  Of  the  corporation  directors  of  Capital  Tru.st  Corp.  and  preferred  dividends,  was  equal 
list  were  inactive  with  some  easing  Ltd.,  and  Guaranty  Trust  Co.  of  to  $1.59  a  share  on  outstanding  com- 
of  prices  noted.  This  was  true  of  Canada,  that  companies  have  en- !  mon  stock  as  compared  with  $1.32 
the  papers ,  industrials,  and  utili-  tered  into  an  agreement  wherebv '  a  share  for  fiscal  year  ended  No- 
ties.  Real  estate  bonds  traded  the  latter  will  purchase  Capital  j  vember  30th,  1945.  ! 

sparsely  at  about  recent  levels.  Trust  for  $1,506,540  cash,  equiva- ^  Earnings  per  share  on  common' 
__  ,  *  ^  .  lent  to  $170  for  each  issued  share  !  for  year  under  review  are  figured  on 

Several  new  municipal  bond  is-  of  that  corporation.  |  outstanding  1,106.561  shares  as ' 

these  Shareholders  of  both  companies, !  compared  with  742,858  shares  in  ' 
•u  ono  Cowans-  at  special  meetings  to  be  held  on  j  previous  year,  but  this  was  offset  by  ! 

vine,  $dp0,000  in  3  ^r  cent  30-  April  30  will  be  asked  to  approve  1  fact  that  preferred  dividend  require- 

year  senals,  avvarded  to  The  Wood  and  ratify  the  agreement.  The  ments  were  down  at  $372,135  from 
Gundy  Corporation  Ltd.  for  100.93.  agreement  provides  that  out  of  the  ;  $604,495  year  before.  Increase  in  . 

w  a  s  a  I  increase  in  capital  stock  of  Guar-  j  common  stock  outstanding  and  de-  j 
$141,000  issue  by  the  Town  of  Vic-  anty  Trust  of  $500,000  to  $1,000,- !  crease  in  preferred  stock  arose  from 
loriaville,  2 ,3-2 ,4  per  wnt  20-year  000  for  which  application  is  being  1  active  conversion  of  latter  into 
^rials,  awarded  to  Gairdner  &  made  at  the  present  session  of  former  during  past  year. 

Company  Ltd.,  for  100^8.  Parliament,  3,000  shares  will  be  submitting  report  on  behalf 

•r.  •  .  ^  .T  ,  ^  made  available  for  subscription  by  .lirprfArs  James  S  Duncan  nre- 

It  IS  expected  that  announcement  shareholders  of  Capital  Trust.  sident  of  company  expresses  the 

will  soon  be  made  by  Gairdner  &  it  is  estimated  that  the  com-  ooinion  that  during  the  year  there 
hic^?^Ltee^**'of "a  amalgamated  improvement  in  the  unfav- 

i^weV  V  business,  wWch  Will  Continue  under  ojable  factors  which  affected  past 

M^v  b^nds^sTooo  Guaranty  Trust  Co.  of  year’s  operations  and  that  “we  are 

pany  bonds,  $1,000,000  in  314  per  Canada,  will  be  approximately  $50,-  iiiefifigd  in  looking  forward  to  1947 

aue  panics  will  be  continued  and  the  1  ....  da 

CONSOL  D  PRESS  iGuar^itT^S^sAo^^h’^ge'^S^^^  r”F"“{Vcmfe?hlTSenS'i 

TOCPI  IT  QTAfV  ®"‘"®  Windsor  to  Toronto.  [fSe^ed  but  the  limiting  factor  | 
Of  1j1  1  J  1  Ulylk  '  wi  e  e  •  (41  •  at  present  is  one  of  material  short-  j 

i  N. 5.  Savings  rianning  ages.  Removal  of  price  celUngs  in  ! 

-  Caufious  Loan  Pnlirw  the  United  States  has  permitted  the  j 


I  Guaramty  Trust  to  change  its  hi 
:  office  from  Windsor  to  Toronto. 


Plan  Exchanges  of  2  Class  ‘A’ 
and  2  Class  ‘B’  for  Each 
Existing  Share 


Savings  Planning 
Cautious  Loan  Policy 


wii  Wlivy  adjustment  of  selling  prices  in  re- 1 

Halifax.-Directors  and  share-  ^  ' 

holders  of  Nova  Scotia  Savings, 

Loan  and  Building  Society  had  be-  the  c^t  of^rol^^ 

fore  them  plans  for  a  cautious  pol-  J:™  ^ 


Toronto  —  Shareholders  of  Con-  Icy  of  loaning  on  reasonable  valua-  I 

solidated  Press  Limited,  it  is  under-  tions.  The  policy  was  adopted  at  Operating  Profit  Off  j 

stood,  will  shortly  receive  a  notice  the  firm’s  97th  annual  meeting  here  in  common  with  experience  of 
from  the  company  calling  a  special  during  past  week.  many  other  industrial  organizations 

meeting  to  ratify  a  proposal  to  ex-  Shareholders  were  told  that  pres-  last  year,  improvement  in  net  eaim- 
change  each  of  the  present  shares  ent  inflated  real  estate  conditions  ings  was  shown  despite  a  reduction 
of  capital  stock  for  two  class  “A"  added  to  difficulties  of  mortgage  of  some  dimensions  in  operating  in¬ 
shares  and  two  class  “B”  shares.  lending  institutions.  A  purchaser  come  from  previous  year  to  $5,811,- 
As  the  new  cla^  “A”  shares  are  might  be  warranted  in  paying  a  345  from  $6,779,058.  Other  income 
to  carry  a  cumulative  dividend  the  price  in  excess  of  reasonable  long-  was  about  $231,000  higher  at  $542,- 
present  shareholders  will,  as  a  re-  term  value,  particularly  when  pos-  778  but  gross  income  was  down 
suit  of  this  change  in  their  shares,  session  was  required  for  immediate  over  $735,000  at  $6,354,123. 
receive  a  regular  quarterly  dividend  occupancy.  During  the  last  year,  yi^erest  wm  do^  about  $^70,000  at , 
which  will  be  well  within  the  capa-  however,  no  foreclosures  were  nec-  IhnnrisiTooO  at  $4^  wnsion 
city  ,f  the  company  to  W-  It  I.  “S  at 

also  oelieved  that  dividends  will  be  were  satisfactorily  met.  =  a-  allowance  uu 

declared  by  directors  on  the  class  , $lob.SoO  at  $897,594;  inventor? 
“B  shares  as  profits  permit.  It  is  nf  reserve  down  $325,000  at  $350,000 

probable  that  an  initial  dividend  will  ^  t  and  income  and  e.p.  tax  provision 

be  paid  on  the  class  “B”  shares  ^73*817  present  total  at  $5,-  5i_005,000  at  $2,250,000. 

durinc'  1947.  173,817.  ^  .  oQt-nintro  nftpr  nil  chnrpc.n  for 


Safeguarding 

Inheritances 


The  FUTURE  welfare  of  your  estate  and  your 
loved  ones  may  be  largely  determined  by  what  you 
do  at  the  PRESENT  time  towards  planning  and  sign¬ 
ing  a  valid  will  naming  a  strong  and  thoroughly 
experienced  executor. 

Your  present  will  may  not  be  up-to-date.  Family 
conditions,  your  estate  and  taxation  on  it  all  may 
have  changed  since  you  made  your  present  will.  A 
thoroughly  up-to-date  and  very  carefully  planned 
revision  of  your  will  may  be  most  necessary. 

Do  not  neglect  this  important  matter.  In  the  in¬ 
terest  of  your  estate  and  your  family  do  not  delay 
taking  appropriate  action. 

Our  Trust  Officers  will  gladly  place  at  your 
disposal  the  benefit  of  Crown  Trust  and  Guarantee 
Company’s  fifty  years  of  experience  in  estate 
planning.  In  acting  as  executor  we  offer  thoroughly 
experienced  personal  service. 

Let  us  explain  to  you  our  services  and  moderate 
charges  and  let  us  make  suggestions  which  would  be 
of  real  assistance  to  you  and  your  lawyer  or  notary. 

We  cordially  invite  confidential 
ditcuttione  with  any  one  interested. 


CrownTrust  and  Guarantee 


Executors,  Trustees,  Financial  Agents 


MONTREAL 

BRANTFORD 


TORONTO 

WINDSOR 


CALGARY 

WINNIPEG 


during  1947. 

One  interesting  feature  of  the  • 
proposed  class  “A”  shares  is  ex-  Hendershot  Paper 
pected  to  be  a  participating  privil-  K|®f«  Cl  00  A 

ege  which  will  call  for  an  additional  «  anare 

dividend  on  this  class  of  stock  when-  ....  _ _ . _ _  ,  j 


Net  earnings  after  all  charges  for 
year  showed  an  increase  of  $537,000 
over  previous  year’s  figure  at  $2,- 
125,569  and,  after  dividends  on  2 
classes  of  stock  and  adjustments 
earned  surplu.s  was  up  $1,165,000  at 


ever  any  dividend  is  paid  on  the  $6,142,645.  Comperative  profit  and 

class  “B’’  shares.  If  therefore  a  Snt?fo^’l946  amounted  ^  “ 

dividend  IS  paid  shortly  on  the  lat-  providing  for  a  full  year’s  ’  _t  Year  end.  X«v.  no  - 


ter  stock  the  class  A  stock  would  dividend  requirement  on  the  5% 

immediately  benefit.  $100  par  preference  stock  to  $1.09  Op*’''.  Income 

The  fiscal  year  of  Consolidated  ^  share  on  the  30,000  common  shares  ^**’*'''  lP‘'P'»e  • 

Press.  Limited,  ends  on  March  31st,  outstanding.  Assets  of  the  G.  W.  Total  income 

and  the  annual  report  is  expected  Hendershot  Corrugated  Paper  Co.  I  joan  Intdpst 

to  show  net  profits  at  a  record  were  purchased  and  operations 

,  .  .  ,  ,  Ti  •  .  J  *  J  J  It.  Pension  I-tiiid 

high  level.  It  is  understood  that  under  the  new  name  were  com-  iirprcciaiion,  etc 

the  management  has  been  aggres-  menced  March  14,  1946.  Net  profits  iiiven.  lies.  ’  . . 

sive  in  recent  years  in  building  up  for  the  year  1945  totalled  $27,025,1  PiovKsion  . 
the  circulation  of  the  Company’s  equal  to  46  cents  a  share  after  pre- 1  yp,  p,.„rj, 
publications  and  in  expanding  and  ferred  dividends,  on  present  out- ;  Pfti.  Dividends  . 

modernizing  its  plant  and  equip-  st^ding  capitalization  i  C-n.  Dividends 

ment.  Production  during  1946  increased  |  Surplus  . 

_ 23%  over  1945  and  further  improve- 1  pipv.  Bal.  Ad.j. 

ment  in  this  regard  could  be  achiev-  Od.  He<l.  Costs  . 
CTAAV  AI7  I  ed  as  the  demand  for  product  far  _  , 

UrrcK  dIULK  Ur  Exceeds  the  available  ^plies  of  ’ 

I  I  raw  materials,  states  G.  W.  Hen-  <■ -Year  endiiiR 

YERNEY  MILLS  I  dershot,  president.  | 


tYcar  end.  Xov.  ilO  — 
191«  191.') 

$.).811,;D.'i  ?6,T79,n,-,S  ! 
.'i42.T78  ;ni,627  I 


satisfactory  progress  is  being  made. 

To  provide  working  capital  ne¬ 
cessary  to  care  for  this  newly  ex¬ 
panded  operation  arrangements  are 
being  completed  in  England  for  the 
sale  by  the  company’s  British  sub¬ 
sidiary  of  £400,000  principal  amount 
of  31/2  per  cent  debenture  stock. 


TORONTO  BROKERS’  LOANS 

Call  loans  of  member  firms  ot  the 
Toronto  Stock  Exchange  as  of  Feb¬ 
ruary  28,  totalled  $32,572,213,  as 
compared  with  $30,667,193  at  the 
end  of  January  and  $37,711,510  a 


year  ago.  At  the  same  time,  ratir 
of  call  loan.s  to  quoted  market  value 
of  all  stocks  listed  on  the  exchange 
was  .44  per  cent  as  of  February  28. 
compared  with  .42  per  cent  in  Jan¬ 
uary  and  .49  per  cent  in  Februarj 
of  1946. 


6, .154. 129 

7,ooo,riS<» 

55.797 

125.697 

4.99.221 

242,000 

2(>«.000 
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3:)0,000 

075.000 

2.250,000 

l,.588.l«0 

.972.1,95 

601,195 

.547.526 

1.205.914 

08:1.08.5 

5,22:L4:)2 

.9,999,855 

286,721 

Preferred  Issue  of  $1  Million 
Offered  by  Nesbitt  Thom¬ 
son  to  Yield  41/^  p.c. 

Offering  was  made  this  week  of  an 


New  Municipal  Bond  Issues 


ST.  HUBERT  PARISH 


Surpliis  c.f .  8,112,645  4,977,819 

-Ypiir  piidiiiR  Nov.  ,30  in  Canada, 
r.K.  and  South  .\frira  and  on  .^iiR.  .H 
ill  South  .\mrriva  and  New  Zealand. 

Working  Capital  Steady 

Balance  sheet  reveals  net  work¬ 
ing  capital  well  maintained  in  com¬ 
parison  with  figure  at  end  of  pre¬ 
ceding  year  at  $31,470,612  as  com- 


The  Parish  of  St.  Hubert,  county  ^ 

Ohamblv.  has  sold  a  $20,000  issue  ??s®ts  increase_d  moderately  to  $40,- 


Toole,  Poet  &  Co. 

LIMITED 

FINANCIAL  AGENTS 

Appraisers  and  Valuators 
Estatas  Managad 

CALGARY  CANADA 


-  of  Ohambly.  has  sold  a  $20,000  issue  "  ^ 

Offering  was  made  this  week  of  an  of  3  per  cent  serial  bonds.  ^i 

issue  of  $1,000,000  in  4 >3%  $50  par  Issue  was  awarded  to  Banque  Ca-  at  L  ot?  ini  ®  '^®  ® 

cumulative  redeemable  preference  nadienne  Natdonale  for  a  price  of  ^  compared  with  $9,- 

shares  of  Verney  Mills  of  Canada,  100.10.  Net  cost  of  the  money  to  the 

Limited,  through  Nesbitt,  Thomson  corporation  is  2.9817  per  cent.  Directors  report  points  out  t^at 

&  Co.  Proceeds  of  the  issue,  which  The  new  bonds  are  dated  Jan-  volume  of  sales  amounted  to  $70,- 
is  priced  at  par,  are  to  be  used  to  uary  1,  1947  and  may  be  redeemed  083,768,  compared  with  $115,763,- 

the  extent  necessary  in  redeeming  by  anticipation.  The  loan  has  been  0^0  in  previous  year.  Sales  of 

the  outstanding  $500,000  in  5%  first  incurred  for  municipal  works.  agricultural  equipment  amounted  to 


is  '  '  'X  V  -  .  f'-  -V  . 

C  ^  y  wl 

(TOMOKKOW) 

hosanewmiDiiiil 

in  SOIIIHIIHn 
todoy! 


mortgage  bonds  of  the  company  and 
the  balance  will  be  added  to  work- 


ST.  ADOLPHE  DE  HOWARD 


agricultural  equipment  amounted  to 
$64,424,546  and  the  balance  of  $5,- 
659,222  represented  sales  of  tlie 


ing  capital  position  for  general  cor-  The  municipality  of  St.  Adolphe  machine  tool  division  and  the  carry 
porate  purposes.  of  Howard,  county  of  Argenteuil,  6)ver  and  termination  of  war  con- 

A  prospectus  shows  earnings,  be-  has  been  authorized  to  sell  privately  tracts, 
fore  depreciation,  bond  interest  and  at  par  a  $25,000  loan.  Bonds  carry  3  Sales  of  agricuitural  implements 
taxes,  at  $301,675  in  1946  compared  per  cent  interest  and  are  redeem-  constituted  an  all  time  record,  be- 
with  $307,531  in  1945.  After  depre-  able  serially  during  a  period  of  ing  34  per  cent  higher  than  the 
elation  of  $64,794  against  $13,377,  twenty  years.  The  municipality  will  previous  peak  year  of  1945.  This 
bond  interest,  etc.  of  $26,912  in  both  pay  net  average  interest  of  3  per  ne\V  record  was  established  notwith- 
years,  and  tax  provision  of  $85,059  cent  for  the  money  borrowed.  New  standing  the  difficulties  of  maintain- 
against  $152,711,  the  adjusted  net  bonds  are  dated  January  1,  1947  and  ing  material  supply  due  to  the  la- 
profit,  excluding  refundable  portion  may  be  redeemed  by  anticipation,  hour  unrest  during  the  period  of 
of  excess  profits  taxes,  is  showm  at  The  loan  has  been  incurred  for  mu-  general  reconversion.  Following 
$124,909  against  $114,530  subject  nioipal  works  and  buying  of  mate-  table  shows  trend  of  sales  for  6 


South  America  Is  leaping  stjaighl  from  the  day-before- 
yesterday  into  tomorrow.  It  is  primitive  . . .  and  sophis¬ 
ticated.  Canadians  can  easily  blunder  in  dealing  with 
South  Americans.  Not  only  their  language  but  their 
culture  and  ways  of  thinking  arc  difTerent. 

We  can  help  you  avoid  embarrassing,  proflt-losing 
pitfalls  in  your  dealings  with  South  Americans.  \Ne 
know  these  people.  We  are  the  only  Canadian  bank 
with  its  own  branches  in  South  America.  \N  e  have  been 
in  business  there  for  over  .11  years.  Many  of  our  staff 
are  native  South  Americans.  Oiir  officers  have  an  in¬ 
timate  first-hand  knowledge  of  South  American  busi¬ 
ness  practices  and  enjoy  wide  and  friendly  contacts. 
They  can  open  doors  for  you.  Use  their  knowledge  and 
South  American  “know  how”  to  expand  your  trade  or 
to  establish  new  business  relations  in  the  South  Ameri¬ 
can  republics.  We  invite  your  enquiries. 

Practical  Help  for  Foreig.v  Traders 

Collections  —  commercial  tellers  of  credit  — 
credit  reports — market  information — assislanoa 
in  establishing  desirable  trade  connections. 


Saskatoon^s 
Building 
Permits 
were  up 
41/2  MUlioii 
Dollars 
in  1946 
over 

1945 


to  determination  of  standard  profits,  rial 
The  issue  is  redeemable  in  whole 
or  in  part  by  lot  on  30  days’  notice 
at  $52  per  share  plus  accrued  divi-  T 


years  from  1941  to  1948f?— 


or  in  part  by  lot  on  30  days’  notice  HUDSON  VILLAGE  .  implenients  duction  & 

at  $52  per  share  plus  accrued  divi-  The  Protestant  School  Commis-  "39  9!!5“a}9  .iiei'rssi 

dends  to  date  of  redemption  but  is  sioners  for  the  Municipality  of  1U42  29i9;!6',()74  28|3oo’,4;Mt  58’,242j5i2 

subject  to  redemption  at  $50  a  share  Hudson,  county  of  Vaudreuil,  i94.i  ....  2i.898,4.5;i  67,;io8,i72  92,260,925 
plus  accrued  dividends  through  have  sold  a  $215,000  serial  30-  {■?'♦  •  •• 

operation  of  a  sinking  fund.  Com-  year  bond  issue  carrying  2>i-2%-  JiJle  •  •  ,vt,546  ^70  083  768 

mencing  May  1,  1948,  an  amount  3%  interest.  Issue  was  awarded  u- ’ m  «  41  ’  ’ 

equal  to  15  per  cent  of  net  earnings  for  a  price  of  99.587  to  A.  E.  Operating 

available  for  payment  of  dividends  Ames  &  Company,  Ltd.  It  includes  In  view  of  the  expansion  of  the 

after  deducting  dividends  paid  or  $121,200  of  2 ‘2%,  $40,000  of  2%%  business,  directors  report  continues, 
accrued  must  be  provided  for  re-  and  $53,800  of  3%.  The  corpora-  it  is  necessary  to  build  up  working 
demption  of  preference  shares  pro-  tion  will  pay  net  average  interest  capital  outside  of  Canada,  especial- 
vided  consolidated  net  current  assets  of  2.87%  on  the  money  borrowed,  ly  in  the  United  States  subsidiary, 
are  not  reduced  to  less  than  60  per  Four  other  tenders  were  submit-  accordingly  this  restricts  the  earn- 
cent  of  the  par  value  of  outstand-  ted  as  follows:  A.  E.  Ames  &  Co.  ings  remitted  to  the  parent  com¬ 
ing  preferred.  Ltd.,  (2nd  bid)  2^2%,  1948-57;  pany  and  the  amoiuit  distributable 

-  2?4%.  1958-77;  price:  98.56.  Me-  as  dividends. 

$40  MILLION  OF  C.O.D.’S  _  Leod,  Young,_  Weir  Co.__Ltd.,  The  installation  of  machine  tools 


U.K.  Plant  Operating 

In  view  of  the  expansion  of  the 


ing  preferred. 


m  r  ' 

»  f 


$40  MILLION  OF  C.O.D.’S 


w1.4a.na  —  The  Bank  of  Canada  2V^%,  1948-52;  2%'/r,  is7uo-ui,  eouinment  in  the  new  nlant  at 

announced  this  week  sale  to  the  3%,  1958-77;’  price:  99.54.  Nesbitt,  ^ 

chartered  banks  at  par  value  of  Thomson  &  Co.  Ltd.,  2‘i%,  1948- 

$40,000,000  in  Dominion  of  Canada  52;  2!.*%,  1953-57;  3%,  1958-77;  ^hflfant  ^  now  in  full  owfatfon 
deposit  certificates  dated  March  price:  99.09.  McTaggart,  Hanna-  ‘?®  P^^^^  “  ^ 

11  an4  due  September  9,  1947.  The  ford,  Birks  &  Gordon  Ltd.,  3%,  ^aeWn^  several 

partifipntoa  haar  an  IntanaaE  nata  laAa.T'T.  nnina  QQ  777  agHCUllUrai  macnineS,  SeVCral 


The  installation  of  machine  tools 


certificates  bear  an  interest  rate  1948-77;  price  99.777.  I  tliousand  units  of  which  have  been! 

of  five-eights  of  one  per  cent.  Bond.s  are  dated  January  2,  1947  .nmni^d  t 

The  issue  did  not  represent  new  and  they  may  be  redeemed  by  an-  the  unU^^ingdom  and  Continental ' 
cash  in  the  hands  of  the  banks  as  ticipation,  but  not  before  Janu- 1  ^  ®  ®^  Kingdom  and  Continental . 

a  similar  amount  of  certificates  ary  2,  1953.  The  loan  w^as  incurred ;  P  1 

bearing  the  same  interest  matured  for  extension  to  the  Hudson  High  '  Notwith.standing  material  .short- 1 
this  week.  |  School.  i  and  high  manufacturing  costs  | 


Branches  in  South  America 

(0  Arganllna — Buenos  Aires — 3  branches. 

@  graill— Fernaiubuco  (Recife),  Kio  de  Janeiro, 
Santos,  Sao  Paulo. 

®  IrltUh  Outana — CJeorgetown,  New 
Amsterdam. 

Colombia — Barranquiila,  Bogota.  Cali, 
Cartagena,  Manirales,  Afedellin. 

$#rM — Lima.  («)  Uruguay — MonteriJeo. 

Q  Vonozuola — Caracas.  Ciiidail  Bolivar, 
Maracaibo. 
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DOMINION  TAR 
NET  EARNINGS 
GAIN  WIDELY 


At  $2.41  a  Share  on  Common 
Up  from  $1.25  Year 
Before 

EXPANSION  PLANS 

A  healthy  expansion  in  operating 
profits  over  preceding  year  and  net 
earnings,  after  all  charges  and  pre- 


Dividend  Declarations 


Yearly 
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1945  figure  are  shown  in  annual  re¬ 
port  of  Dominion  Tar  &  Chemical 
Co.  Ltd.  for  year  ended  December 
31st,  1946.  On  increased  number  of 
common  shares  outstanding  at  end 
of  last  year,  net  for  period  was  up 
at  equivalent  of  $2.41  a  share  from 
$1.15  a  share  (retained)  for  year 
before. 

In  presenting  report  on  behalf  of 
directors  Arthur  O.  Ponder,  presi¬ 
dent  of  company  states  that  ex¬ 
penditures  on  capital  account  during 
the  year  amounted  to  $966,167.  A 
large  part  of  this,  he  points  out,  haa 
been  incurred  in  the  construction  of 
a  new  fibre  conduit  plant  at  Corn¬ 
wall,  and  this  plant  is  now  of^rating 
at  a  capacity  beyond  that  originally 
planned.  Heavy  capital  expenditures 
for  1947  and  1948  are  expected  to 
exceed  $2,000,000.  and  will  include 
the  construction  of  a  new  salt  re¬ 
finery  in  Saskatchewan,  and  expan¬ 
sion  and  rebuilding  at  the  Toronto 
plant.  In  addition,  further  expan¬ 
sion  is  en\isaged  into  other  branches 
of  the  chemical  industry. 

Reflection  of  year's  capital  ex¬ 
penditures,  and  also  cost  of  redeem¬ 
ing  during  year  the  old  5’ 2  per  cent 
preferred  stock  of  co)npany  is  found 
in  balance  sheet  which  shows  a  mod¬ 
erate  contraction  in  earned  surplus 
and  a  reduction  in  net  working  capi¬ 
tal. 

Preferred  Stock  Reduced 
During  1946,  outstanding  $5,035,- 
000  of  5*2  per  cent  $100  par  value 
preferred  stock  was  redeemed  and 
replaced  by  $3,525,000  of  $1  a  share 
$23*2  par  value  preferred.  This 
had  effect  of  reducing  preferred 
dividend  require)Tients  to  $159,325 
for  1946  ($46,825  on  old  stock  and 
$112,500  on  new)  from  $276,925  for 
1945. 

Profit  and  lo.ss  account  shows  net 
operating  profits  for  1946  of  $3,- 
520,447,  up  nearly  $650,000  from 
preceding  year.  Executive  salaries 
were  $14,000  lower  at  $87,949;  de¬ 
benture  interest  off  about  $9,000  at 
$101,356;  depreciation  reserve  up 
$38,000  at  $508,013  and  income  and 
e.p.  tax  requirements  up  about  $120,- 
000  at  $1,597,000.  After  these  deduc¬ 
tions  and  reduced  preferred  dividend 
requirements,  net  earnings  for  year 
under  review  were  higher  by  over 
$630,000  at  $1,060,011.  Common 
dividends  absorbed  $442,000  as 
against  $93,471  in  1945.  Profit  and 
loss  figui-es  for  past  2  years  com¬ 
pare  as  follows; 
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Balance  jFheet  shows  net  working 
capital  down  at  $2,688,514  from  $3,- 
4.50,760  at  end  of  preceding  year, 
current  assets,  being  about  $805,000 
lower  at  $5,209,017  and  current 
liabilities  off  about  $43,000  at  $2 - 
620,503. 

Among  assets  of  company  cash  is 
shown  down  at  $778,084  from  $1,- 
188,675  and  government  bonds  at 
$1.5  million  from  $2  million;  re¬ 
ceivables  increased  by  a  little  over 
$110,000  at  $1,772,252  and  inven¬ 
tories  by  about  $60,000  at  $1,079,- 
283.  Payables  are  shown  off  at 
$855,554  from  $1,137,134  and  income 
tax  reserve  up  about  $255,000  at 
$1,467,663.  Funded  debt  declined 
$250,000  to  $2,750,000;  outstanding 
preferred  stock  is  off  at  $3,525,000 
from  $5,035,000;  while  common 
capitalization  is  up  at  $2,243,863 
from  $711,253.  Earned  surplus  de¬ 
clined  to  $1,342,636  from  $1,391,535 
on  previous  year's  balance  sheet. 
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Company  Meetings 


Imperial  Tobacco  Co.  of  Canada, 
Ltd.,  annual  meeting  in  Montreal  on 
Tuesday,  March  18th  at  10.30  a.m. 


Fra-ser  Companies  Limited  annual 
meeting  in  Edmunston,  N.B.,  on 
Wednesday,  March  19th,  at  10  a.m. 


1.00 

.50 

.40 

4.00 

1.25 

1.00 

.5.00 

1.00 
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Hoilinger  Consolidated  Gold  Mines 
Ltd.,  annual  general  meeting  in 
Montreal,  Thursday,  March  20th,  at 
10  a.m. 

Maclaren  Power  &  Paper  Com¬ 
pany  annual  meeting  at  Masson, 
Que.,  on  Monday,  March  24th,  at 
2.30  p.m. 


Tooke  Bros.  Limited,  annual  meet¬ 
ing  in  Montreal  on  Tuesday,  March 
25th. 


Canada  Northern  Power  Corp. 
annual  meeting  in  Montreal  on 
Tuesday,  March  25th,  at  3  p.m. 

Massey-Harris  Co.  Ltd.  annual 
and  special  meetings  in  Toronto  on 
Wednesday,  March  26th.  at  noon. 


Cockshutt  PioAv  Co.  Ltd.  annual 
meeting  'n  Brantford,  Ont.,  on 
Thursday,  March  27th,  at  11.30  a.m. 


J.  S.  Mitchell  &  Co.  Ltd.,  annual 
meeting  in  Sherbrooke,  Que.,  on 
Thursday,  March  27th  at  12.30  p.m. 

Simpsons  Limited  annual  general 
meeting  In  Toronto,  Wednesday, 
March  26th,  at  10  a.m. 


Cinzano  Limited  annual  and  spe¬ 
cial  meetings  in  Montreal  on  Mon¬ 
day  March  31st  1947  at  10  a.m. 
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3.37 'i 


5.110 

4.00 

3.50 

7.(H) 

2.10 
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(Continued 

year  in  the  beiief  that  ours  was  a 
key  position  in  the  One  'World 
Trading  Concern,  Incorporated,  we 
suddenly  find  early  in  1947  that 
there  is  only  an  infinitesimal  hope 
that  this  concern  will  ever  reach 
the  operating  stage.  It  is  by  no 
means  unlikely  therefore  that 
overriding  conditions  of  1947  may 
force  us  to  reconsider  and  throw 
out  many  a  fundamental  policy 
j  upon  which  the  Canadian  econ- 
I  omy  as  a  whole,  and  the  individ- 
I  ual  manufacturer  of  things 
I  usable,  have  pretended  to  make 
I  long  term  plan.s. 

*  ¥  ¥ 

I  This  is  one  cause  of  the  con¬ 
fusion  which  now  confronts  this 
country;  this  country  more  per¬ 
haps  than  any  other,  because  if 
there  ever  was  one  country  that 
did  make  a  whole-hearted  effort 
towards  implementing  the  plans 
of  two  and  three  years  ago,  then 
Canada  was  it. 

Business,  which  keeps  staring 
at  the  scale,  watching  the  pen¬ 
dulum  point  this  way  or  that  de¬ 
pending  on  who  has  just  made  a 
speech,  business  would  also  like 
to  have  more  than  a  mere  guess 
as  to  the  value  of  money.  There 
are  too  many  people  running 
around  quoting  comparisons  with 
1921,  for  anyone  to  be  comfort¬ 
able.  “Because  we  then  had  a  de¬ 
flation  we  are  bound  to  have  one 
now;  because  then  it  followed 
upon  an  inflation  we  mu.st  now 
have  an  inflation  before  the  de¬ 
flation  can  set  in.”  This  is  the 
general  line  of  thought. 

It  seems  to  be  ba.sed  upon  a 
most  childlike  assumption  that 
nature  and  history  both  are  be¬ 
yond  being  perverse  now  and 
again.  One  reasons  that  because 
butter  is  not  yet  sold  at  $1.00  a 
pound  we  have  had  no  inflation; 
one  reasons  that  becau.se  men  are 
not  yet  selling  apples  by  the  piece 
(or  are  they?)  we  have  not  yet 
encountered  our  post  war  reces- 


from  page  1) 

Sion. 

How  many  reminders  do  econ¬ 
omists  need  of  the  fact  that  in¬ 
flation  is  not  always  expressed  in 
terms  of  money,  that  it  is  prim¬ 
arily  a  state  of  mind,  and  most 
dangerous  when  it  is  solely  a 
state  of  mind.  One  is  pretty  close 
to  an  inflation,  to  a  bloAAdng  up 
into  a  bubble  of  one's  economy, 
when  one  has  reached  the  point  of 
preaching  a  philosophy  of  the 
bigger  and  better  in  everything. 
We  have  had  this  psychological 
inflation  a  long  time  ago  and  we 
are  even  now  entering  a  period 
where  people  once  again  question 
the  values  by  which  they  have 
sworn  only  a  few  months  ago. 

«  44  44 

From  this  questioning  of  values, 
monetary  or  otherwise,  there  is 
only  a  very  short  step  to  the  at¬ 
titude  that  is  best  expressed  by 
the  words  “show  me.’  An  infla¬ 
tionary  period  is  sometimes  ex¬ 
pressed  in  terms  of  higher  prices. 
It  is  always  expressed  by  a  rather 
childish  assumption  that  nothing 
but  continuous  improvement  can 
be  ahead.  A  deflation  likewise 


I  may  show  itself  most  disastrously 
in  forms  other  than  monetary. 

The  Canadian  people,  and  most 
other  people,  have  arrived  at  this 
point  a  long  time  ago,  and  some 
only  begin  to  think  that  our  post 
war  boom  has  come  and  gone 
while  no  one  was  looking.  How 
else  can  one  explain  the  present 
mood  of  cynicism,  hesitancy  and 
alarm  ?  Why  should  stock  brokers 
suddenly  go  back  to  nature,  and 
start  reading  books  on  animal 
husbandry,  while  housewives  are 
cancelling  orders  for  refrigera¬ 
tors  and  men  are  secretly  glad 
that  there  is  a  delay  in  getting 
that  new  car? 

It  is  quite  possible  that  once 
again  this  observer  is  more  im¬ 
pressed  with  the  visible  actions  of 
people  than  with  the  slightly  eso¬ 
teric  convolutions  of  statistical 
tables.  The  facts  are  that,  espe¬ 
cially  in  a  managed  economy,  sta¬ 
tistical  indices  lose  much  of  their 
importance,  and  if  only  because 
they  can  at  best  describe  what 
the  situation  was  which  influen¬ 
ced  the  managers  three  or  four 
months  ago. 

*  ¥  44 

The  trading  markets,  where 
people  lay  their  money  on  the 
line,  indicate  that  there  is  less 
certainty  of  a  monetary  ilnflation 
than  is  foreshadowed  in  our 
thought,  we  are  being  told  today 
the  combined  effects  of  stock 
market  declines  and  “against  the 
trend”  developments  in  commod¬ 
ity  and  wholesale  prices  only  un¬ 
derlines  the  present  confusion  for 
which  the  managers  are  not  quite  ! 
without  responsibility.  ' 


The  stabilizing  influence  of  at 
least  partial  labour  peace  and  the 
indicated  promise  of  more  peace 
to  come  with  growing  maturity, 
cannot  be  denied  for  the  moment 
and  perhaps  it  is  to  this  one  phase 
of  our  current  operations  that  we 
must  cling  if  spring  1947  is  not 
to  be  too  much  of  a  failure  from 
the  reviewers  point  of  view. 

The  only  thing  that  can  bring 
us  at  least  a  partial  fulfillment 
of  our  roseate  dreams  which  we 
have  dreamed  since  1945  is  to  be 
found  in  our  ability  to  throw  away 
the  frustrations  of  strife  which 
have  beset  the  economy  during 
the  past  year.  Unless  this  stabil¬ 
ity  can  be  shown  to  exist  and 
brought  along,  although  we  are 
certain  of  its  being  the  overriding 
factor  in  our  industrial  and  dom¬ 
estic  economy  relations,  anything 
els?  that  we  may  do  must  prove 
to  be  frightfully  futile.  While  we 
are  too  small  a  part  of  the  world 
to  be  solely  responsible  for  our 
own  future,  we  are  not  so  small 
a  part  that  order  ar\fj  domestic 
peace  could  not  go  a  long  way  to¬ 
wards  ameliorating  the  miseries 
with  which  we  are  afflicted 
through  foreign  conditions  over 
which  we  have  no  particle  of  con¬ 
trol. 


Production  of  leather  footwear  in 
1946  amounted  to  43,245,050  pairc, 
compared  with  38,955,725  pairs  in 
the  preceding  year,  an  increase  of 
11  per  cent.  December  output  of 
3,144,192  pairs  was  12  per  cent  un¬ 
der  that  of  November  but  slightly 
higher  than  the  December  1945  total 
of  3,060,809  pairs. 


A  Planned  Investment  Policy 

Our  Monthly  Bulletin”  for  March  deals  'with  balanced 
investment  policy.  It  contains  a  planned  investment  list 
for  $25,000,  showing  suitable  distribution  for  safety, 
income  and  appreciation.  Write  for  a  copy  of  this  bulletin. 

Private  Wire 

Aiiliier,  Ros5  &  Co. 

to 

Montreal  and 
JVew  York 

Memliers  The  Toronto  Stock  Fxrhan/te 

330  BAY  STREET  TORONTO 

Hamilton  Brantford  Brampton  Van(x>uver 

St.  Regis  Paper  Company 

reports  on  1946 


Sales  ond  Earnings  at  Naw  High 

1946  1W5 

Sales  $82,782,186  $52,500,824 

$5;»3.604  (mimh 

. 

Pentacola,  Fla.  of  kroft  paper  and 

paperboard 

Palp  and  paper  mill  at  90  000 
Pensacola,  Flo.*  pu'P  “"'I 

of  kraft  paper 

Palp  and  paper  mill  at  112-000  of  pulp 
I.  L  .  u.  and  100,000  tons  of 

BucksporEMe.  '„„d  pablica- 

tion  paper* 

Poper  mills  at  80,000  tons  of  print- 

KoLazoo,  Michigan  ing  and  publication 

papers 

Pulp  and  paper  mill  at  10,000  tons  of  pulp 
Little  Falls,  Minnesota  and  1 2,00()  ton.  of 


poper  mill  at 
East  Pepperell,  Mass. 


printing  and  publico 
tion  papers 
35,000  tons  of  kroft 
paper  and  kraft  spe¬ 
cialties 

195,000  acres  of  Southern  timberland 
400,000  acres  of  timberland  in  Maine 
♦Under  construction  by  company  in  which  St.  Regis 
has  on  interest. 

Additional  Annual 

Plant  Expansion  Capacities 

Mulliwoll  bag  plant  at  50,650  tons 

Pensacola,  Florida 
(Under  construction) 

New  and  enlarged  bag  20,000  tons 
plant  facilities  ot  Van¬ 
couver,  B.  C.;  Dryden, 

Ont.,  and  Cap  de  la 

Modelienedhre.  Rivers), 

Quebec  ,  .  . 

$6  000,000  program  at  30,000  tons  <>f  prm  - 
Deferiet,  N.  Y.  mill  ing  and  publication 
(largely  completed)  popers 
$2,000,000  program  ot  1  0,000,000  lbs.  o 
Trenton,  N.  J.  plastics  Panelyte  plostie 
plant  (completed) 

Develapmant  of  Products,  Markets  ond 
Methods  of  Production 

Bleaching  of  sulphite  and  groundwood  pulp,  by 

St.  Regis  patented  procedure 

Application  of  coating  material  to  the  surface 

of^paper  as  It  is  being  manufactured  on  poper 

machines 

Panelyte  drip  baffle  plates  for  refrigerator. 


Summary  of  Consolldotad  ^ 

the  Yaor  Endad  Decambor  31,  196* 

Cost  of  Solos  and  Expensos 

74,118,642.88 

Operating  Income . 

8,663,543.18 

1,443,445.00 

10,106,988.18 

Income  Charges . 

582,546.28 

Net  Income  Before  Provision 

for  Federal  and  Foreign 

Income  and  Excess  Profits 

9,524,441.90 

Provision  for  Federal  and 

Foreign  Income  and  Ex- 
cess  Profits  Taxes . 

3,785,207.87 

Net  Income  Before  Oeduc- 

5,739,234.03 

tion  of  Minority  Interests 

Deduct  Minority  Interests  in 

175,630.47 

$  5,563,603.56 

One-piece  Panelyte  door 

strips,  with  hidden  fastening  device,  attached, 
for  refrigeration 

Decorative  Panelyte  for  table  tops,  bars,  furnitur. 

Multiwall  paper  bog.  odapted  for 
(over  400  commodities  now  being  packed) 
Multiwall  paper  bags ..  .expansion  within  exist- 
ing  morkets 

New  mecharctsd  bag-making  equipment 

Looking  forward 

A  full  twelve-month  operation  of  origi¬ 
nal  and  newly  acquired  properties  is 
exoected  to  increase  the  soles  volume 
for  1947  to  more  than  $110,000,000. 
Completion  of  plans  for  plant  moderni¬ 
zation  and  installation  of  mechanized 
high-speed  equipment  will  increase 
manufacturing  efficiency  with  resulting 
economies.  The  unity  of  interest  be^een 
labor  and  management  was  furthered 
during  1946,  and  the  personnel  of  re¬ 
cently  acquired  mills  is  being  rapidly 
merged  into  the  St.  Regis  organization. 
The  Company's  products  continue  to 
supply  the  needs  of  the  customers  en¬ 
gaged  in  twenty-one  basic  American 
industries. 


-  DIRECTORS:- 


J.  H.  Allen 
J.  O.  Bulkley 
T.  H.  Cosford 
W.  Delong 
W.  K.  Di«k 
W.  J.  Dixon 
R.  K.  Ferguson 
M.  F.  Ford 


E.  R.  Gay 
H.  R.  lamb 
H.  S.  lewis 
H.  E.  Mochold 
C.  R.  Mahoney 
R.  B.  Moltby 
C.  B.  Martin 
J.  A.  Quinlan 


W.  H.  Vorsfelt 


PRODUCTS:  St.  Regis  "Tocomo"  bleach^!  ond 
Mochin.....PriMl"9.  Publication  and  Speciolty 


Sf .  MOIS 

230  PARK  AVENUE,  NEW  YORK  17,  H.  Y. 

HEW  YORK  •  CHICAOO 
■ALTIMORE  •  EAR  FRARCISCO 
IN  CANADA:  St.  Regis  Poper  Co.  (Con.)  ltd.,  Monireol 

unbleochml  sulphot.  pulp  . . .  Mul.iwoll  ^ 

Popori...Panelyle-Tho  St.  Regis  Siructurol  lominoted  Plotlic. 
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I  DIRECTOR  APPOINTED 


EARNINGS  PEAK 
IN  1946  SHOWN 
BYMOORECQRP. 

Despite  Cut  In  Operating  Pro- 1 
fit  Net  Up  At  $4.59 
From  $3.12  A  Share 

FINANCING  PLANNED 

Authority  for  New  Preferred 
Issue  Sought  in  Order  to 
Take  Qare  of  Piant  Expan¬ 
sion  Needs 


Annual  report  of  Moore  Corpora-  | 
tion,  Limited,  for  year  ended  Dec-  j 
ember  31st,  1946,  shows  operating  HAROLD  M.  LONG,  recently 
profits  at  a  reduced  level  from  pre-  |  e]0(;te(j  jq  the  board  of  directors  of 
vious  year  despite  volume  of  busi-  Combined  Enterprises,  Limited,  dur- 
ness  on  an  active  scale.  Operations  |  j^g  the  war  was  assistant  to  Morris 
were  affected  by  shortages,  delayed  j  vv.  Wilson,  of  the  Royal  Bank  of 
delivery  of  new  equipment  and  Canada,  representative  in  Canada 

other  post-war  problems.  Due  to  re-  and  the  United  States  of  Lord 
duced  level  of  income  and  e.p.  taxes,  Beaverbrook  and  the  British  Minis- 
however,  net  earnings  were  best  in  try  of  Aircraft  Production.  Later  he 
company’s  history  being  equal,  after  was  chief  executive  officer  at 
preferred  dividends  (down  at  $137,-  ATFERO  (afterwards  Royal  Air 
445  from  $163,040  for  1945)  to  $4.59  Force  Ferry  Command).  He  also 
a  share  on  474,242  common  out-  was  vice  president  and  managing 

standing  as  compared  with  $3.12  director.  Defence  Communications 

a  share  on  461,684  common  shares  Limited  (Crown  Company),  and 

for  preceding  year.  special  assistant  to  the  Minister  of 

Profits  before  taxes  were  mater-  Finance.  He  is  president  of  H.  M. 
lally  reduced  for  year  under  re-  Dong  and  Company,  Limited,  and 
view  at  $3,998,065  from  $4,869,749  ";as  at  one  time  president  of  Ship- 
for  year  before  but  net  earnings  Ping  Containers,  Limited, 
available  on  preferred  and  common  I 

stocks  were  up  at  $2,314,736  troni  l/P  A  I) 

$1,602,149.  Report  points  out  that  |l||KKliyHIJ  Y  F  A  K 
sharply  increased  costs  in  labor  and  t  a  ajiasa 

raw  materials  in  the  business  forms 

department  resulted  in  un.satisfac-  YIIKK  Ivllll  llllll 

tory  margins  in  some  of  the  lines.  1  VltiX  IXlil* 

The  moderate  upward  adjustments  _ _ 

which  were  made  in  selling  prices  _ .  ,  ,  Tk.x..Ki.. 

naturally  could  not  apply  to  the  Net  for  1946  Almost  Double , 

large  volume  of  unfilled  orders.  Sim-  Previous  Year’s  at  $1.19  a  j 

liar  increased  costs  were  exper-  _ 

ienced  in  the  paper  box  department  Share  On  Common  j 

and  with  the  continuation  of  war-  ,  I 

time  ceiling  prices  and  mid-year,  V  ! 


I P  A  fUTIhf/’ID  A  I  IkT  which  this  United  States  company 

CAKrilNllO  GAIN  manufactures 

The  company  is  endeavoring  to 

JO  171  I  meet  the  problem  of  ri.'ing  produc- , 

J  jfll  I  l,|1|\l.l.  tion  costs  by  achieving  greater  pro- 
•  h/*  Afaa  a  vamajMai  Auction  efficiency. 


ienced  in  the  paper  box  department  Share  On  Common  j 

and  with  the  continuation  of  war-  ,  I 

time  ceiling  prices  and  mid-year,  V  ! 

earnings  from  this  source  were  ab- '  i’l  i 

normally  low.  Income  and  excess  ended  December  31st  1946  shows  j 
profits  taxes  of  $1,683,330  contrast-  !  earnings  for  year  of  $30o,3i  | 

.7.  equal,  after  providing  for  a  full  i 

ed  with  $3,267,600  .  year’s  dividend  requirements  on  the 

Strong  Balance  Sheet  hrst  and  second  preferred  shares, 

„  ,  ....  to  $1.19  a  share  on  common  stock 

Balance  sheet  as  of  December  31,  ^company.  This  compared  with 
1946  discloses  a  strong  position,  al-  !  gamings  of  $178,884,  or  on  the 
though  there  was  a  modest  decline  ^ 

in  working  capital.  Current  assets  ^^are  on  the  common,  for  the  year 
amounted  to  $15,125,534  and  cur-  j  ^945 

rent  liabilities  $5,790,660,  leaving  :  Operating  profits  of  $698,167  were 
net  working  capital  of  $9,334,874,  '  above  $445,241  for  1945,  while 
against  $9,492,149  at  the  previous  [  j-eserve  for  depreciation  was  in¬ 
year  end.  Principally  reflecting  creased  to  $142,619  from  $123,227 
price  increments,  receivables  and  '  and  provision  for  income  and  excess 
inventories  were  $2,089,785  higher  j  profits  taxes  to  $210,000  from 
than  a  year  ago  at  $11,958,015.  Ex-  ,  $104,055.  Working  capital  of  $2,- 
penditures  on  new  buildings  of  \  516,912  compared  with  .$2,026,496  at 
$964,659  and  on  machinery  and  1  the  end  of  1945.  Current  assets  of 
equipment  of  $1,267,612  were  made  j  $3,320,465  include  $500,000  repre- 
during  the  year.  Net  fixed  assets  '  senting  the  balance  of  the  proceeds 
after  provision  for  depreciation  in-  from  the  sale  of  bonds  still  on 
creased  $1,504,051  over  a  year  ago  deposit  with  the  trustee, 
to  $6,451,800  and  total  assets  of  !  Demand  for  the  company’s  pro- 
$23,089,520  compare  with  $20,873,-  !  ducts  continues  at  a  high  level, 
194  as  of  December  31,  1945.  J-  D.  Woods,  president  states  in  re- 

Directors’  report  submitted  by  I  port.  An  additional  development  of 
W.  N.  McLeod,  chairman  of  board  ;  past  year  has  been  the  appoint- 
and  E.  G.  Baker,  president,  states  ment  of  agents  in  a  number  of  for- 
that  the  current  year  promises  to  markets.  It  is  expected  that 

be  an  active  period  for  corporation.  activities  will  be  returned 

It  is  indicated,  however,  that  1947  a  m  „  c^h’ 

operations  will  be  handicapped  by  previous 

the  present  short  supply  of  paper  ° 

of  all  kinds.  A  large  backlog  of  •'  '  . _ ^ 

business  has  been  carried  forward 

into  the  new  year  and  current  book-  camings  urOWtll  POf 

tags  are  at  a  high  level.  Canadian  Mofor  Lamp 

Plan  Preferred  Issue  - 

^  Toronto. — Net  earnings  of  $93,- 

A  letter  sent  out  to  shareholders  925^  equal  to  93  cents  a  share  on 
blong  with  annual  report,  states  ^j^g  joO.OOO  class  “A”  and  "B" 
that,  in  order  to  finance  part  of  its  g}^a,res  outstanding,  are  reported  by 
$6,000,000  expansion  program,  Canadian  Motor  Lamp  Co.  Ltd.  for 
Moore  Corporation,  Ltd.,  is  seeking  |  ^j^g  y0ar  ended  December  31,  1946. 
authorization  for  a  new  issue  of  ,  year  1945,  net  earnings  includ- 

$5,000,000  of  preferred  stock  and  ,  $64,226  on  sale  of  obsolete  equip- 

it  is  planned  to  issue  $3,500,000  new  j  n.,gnt_  totalled  $102,557,  or  $1.02 
shares  immediately.  It  is  proposed  :  share. 

that  the  new  issue  should  consist  of  |  Operating  profits  of  $220,086  foi 
200,000  4  per  cent,  $25  par  value,  |  1945  ^e^e  well  above  $125,924  for 
cumulative  redeemable,  sinking  ^  ^9^5  other  income  including  profit 
fund,  preference  shares  and  direc- j  g^jg  securities,  was  reduced 
tors  ask  classes  A  and  B  preference  j  $16,589  from  $21,823;  directors’ 
and  common  shareholders  for  ap-  j  fggg^  executive  salaries,  etc.,  were 
proyal  at  meetings  to  be  held  tol-  ^  increased  to  $51,689  from  $44,331; 
lowing  the  annual  meeting  at  the  1  {jgpreciation  was  more  than  doubled 
company’s  head  office  here  on  April  :  $23,311  and  taxes  little  changed 

2-  .  !  at  $66,000. 

Since  the  corporation  s  formation  1  Working  capital  of  $830,464  at 
18  years  ago,  the  letter  points  out,  |  December  31,  1946,  compares  with 
its  great  expansion,  requiring  in-  ;  285  a’t  the  end  of  1945.  Current 

creased  manufacturing  facilities  1  assets,  consisting  mainly  of  $256,- 
and  working  capital,  has  been  fi-  j  3-9  gggp_  $150,000  government 
nanced  entirely  out  of  earnings.  1  $129,885  receivables  and 

The  corporation  now,  |  $443,178  inventories,  totalled  $C 

must  secure  additional  capital  to  ,  925,465  and  current  liabilities 
relate  plant  capacity  to  current  g^ounted  to  $195,001. 

volume  of  business  and  take  ad-  _ _ 

vantage  of  widening  opportunities.  «  ,  t  t 

The  corporation’s  $6,000,000  ex-  KcntreW  I  eXtIleS  I O 
pansion  program,  covering  the  Redeem  Funded  Ddbt 

years  1946,  1947  and  1948,  is  now 
under  way.  Last  year  $2,200,000  was 


Net  For  1946  Reported  Up  At 
$10.03  A  Share  Against 
$3.60,  Retained  In  1945 

Annual  report  of  J.  S.  Mitchell 
&  Co.,  Ltd.,  for  the  year  ended  De¬ 
cember  31,  1946,  shows  substantial 
increase  in  business  with  gross  pro¬ 
fit  amounting  to  $658,660  as  com¬ 
pared  with  $581,484  in  previous 
year.  General  expenses  amounted 
to  $309,743  as  against  $283,311  re¬ 
sulting  in  operating  profit  of  $348,- 
917  compared  with  $298,173..  Other 
income  of  $4,139  brought  total  in¬ 
come  to  $353,056  up  from  $302,535. 

Tsix  provision  was  $187,477,  of 
which  no  part  is  refundable,  as  com¬ 
pared  to  $231,834  for  1945,  of  which 
$38,114  is  refundable  and  net 
earnings  amounted  to  $150,369 
equal  to  $10.02  a  share,  as  com¬ 
pared  with  $54,061,  of  $3.60  a  share 
in  1945,  excluding  the  tax  refund¬ 
able.  After  dividends  and  adjust¬ 
ments,  surplus  carried  forward  at 
December  31,  1946  amoflnted  to 
$700,112  as  against  $585,243  pre¬ 
vious  year  end. 

Current  assets  improved  to  $1,- 
325,371  from  $1,259,961  and  current 
liabilities  were  lower  at  $475,044 
from  $498,061,  leaving  net  working 
capital  of  $850,327  as  compared 
with  $761,900. 

Report  of  the  directors,  signed 
by  John  C.  Newman,  president, 
notes  that  serial  debentures  out¬ 
standing  at  the  year-end  were 
$120,000  after  redeeming  on  June 
1,  1946  $24,000  of  these  which 

matured  then. 

Wide  Earnings  Gain 

For  Sfedman  Bros. 

Annual  report  for  year  ended  De¬ 
cember  31st,  1916,  of  Stedman 

Bros.  Ltd.,  shows  net  earnings  of 
$493,207,  equal  to  $1.21  a  share, 
against  $287,107,  or  70.5  cents  a 
share  on  present  issued  capital  for 

1945.  Operating  profits  of  $1,0.58,- 
545  were  up  from  $949,569,  while 
depreciation  was  little  changed  at 
$37,294  and  income  taxes  were  re¬ 
duced  to  $501,317  from  $662,462  in 
194.5. 

Liquid  position  was  further 
strengthened,  with  net  working 
capital  of  $1,824,768  at  Dec.  31, 

1946,  comparing  with  $1,761,272  the 
year  before. 


Higher  Nef  Earnings 

For  Gordon  &  Belyea 

Vancouver.— Gordon  &  Belyea, 
dealers  in  mine,  mill,  railway  and 
water  work  supplies,  hardware  and 
ship  chandlery,  reports  net  profit 
per  common  share  at  $9.04  a  share 
for  the  year  ended  November  30, 
1946.  This  was  after  $5,995  prefer¬ 
red  dividends,  $25,000  inventory  re¬ 
serve  and  $5,000  sinking  fund  for 
redemption  of  preferred. 

For  the  previous  year  net  earn¬ 
ings  on  the  common,  including  $3.35 
per  share  for  refundable  taxes  were 
equal  to  $7.59  per  share.  Refund¬ 
able  tax  for  the  year  under  review 
was  sufficient  to  bring  net  for  the 
year  to  $9.33  on  the  common. 

Sales  Expansion  For 

Hanson's  W'Sale  Grocers 

Toronto. — For  the  four  months 
ended  December  31,  1946,  Hanson’s 
Wholesale  Grocers  Ltd.  reports 
gross  receipts  of  $488,546,  an  in- ' 
crease  of  $191,715  over  the  corres¬ 
ponding  period  of  the  previous  year.  , 

Sales  for  December  were  valued  I 
at  $104,977,  against  $145,836  for 
November,  while  for  the  12  months 
ended  December  31,  1946,  they 

amounted  to  $1,167,554  as  com-  ' 
pared  with  $808,614  for  1945. 

Morrow  Screw  and  Nut 

Offers  4  p.c.  Pfd. 

Toronto.  -  -  Offering  of  2.000  $100 
4  per  cent  preference  shares  of 
Morrow  Screw  &  Nut  Co.  Ltd.  has 
been  completed  by  McLeod.  Young, 
Weir  &  Co.  Ltd.  Shares  were  of¬ 
fered  at  $100;  dividends,  accruing 
from  April  1,  1947,  are  payable , 

quarterly  on  1st  of  January,  April,  ; 
July  and  October.  Share  certificates 
■will  be  ready  for  delivery  on  or 
about  April  2.  The  stock  is  call¬ 
able  in  whole  or  in  part  on  30  days’ ; 
notice  at  $105.  i 

Proceeds  from  the  sale  of  the 
shares  will  be  used  to  redeem,  on  | 
April  1.  1947,  the  present  oiitstand- : 
ing  1,665  7  per  cent  preference 
shares  at  $110  a  share  plus  accrued 
dividends,  and  to  provide  additional 
working  capital. 


WIDE  EXPANSION 
TOOKE  EARNINGS 

I  - 

Net  for  1946  Up  at  $4.05  a 
Share  From  .$1.79 —  To 
i  Split  Stock 

Annual  report  of  Tooke  Bros., 

,  Limited,  shows  net  earnings  of 
$118,893  for  the  year  ended  Dec. 
31,  1946.  equal  to  $4.05  a  share  on 
29,325  shares  outstanding  at  the  end 
of  the  year.  This  compares  with  net 
I  of  $52,685  or  $1.79  a  share  in  1945. 
Tax  provision  was  $128,510  in  1946 
against  $90,786  in  1945.  The  1945 
figure  was  exclusive  of  refundable 
tax  of  $15,794. 

After  dividends  of  $1.15  a  share 
for  the  year  against  $1.00  in  1945, 

^  and  after  various  adjustments, 

:  earned  surplus  was  increased  from 
$96,803  to  $181,128.  Dividends  were 
increased  from  25  cents  to  40  cents 
quarterly. 

H.  W.  Woodward,  president, 
states  in  report  that  directors  feel 
that  shareholders  have  every  reason 
to  be  gratified  with  this  showing 
and  have  every  confidence  in  the 
future  W'elfare  of  the  company. 

Balance  sheet  shows  current  as¬ 
sets  of  $1,534,532,  including  $16,- 
914  in  cash  and  $764,259  in  receiv¬ 
ables,  and  current  liabilities  of 
$931,903,  indicating  net  working 
capital  of  $602,629  against  $508,921 
last  year. 

Proposal  to  subdivide  the  capital 
stock  on  a  four-for-one  basis,  as 
already  announced  some  months 
ago,  will  be  submitted  to  share¬ 
holders  at  a  special  meeting  to  be 
held  in  conjunction  with  the  annual 
meeting,  scheduled  for  March  25. 

With  625  shares  issued  since  the 
turn  of  the  year,  there  are  now’ 
30,000  shares  outstanding.  These 
will  become  120,000  shares  issued 
out  of  150,000  shares  to  be  author¬ 
ized. 

It  is  also  proposed  to  write  good¬ 
will  down  to  nominal  figure  of  $1 
from  its  present  total  of  $323,784, 
and  to  write  up  fixed  assets  to  the 
extent  of  the  difference,  or  $323,783. 

A  pro  forma  balance  sheet,  show¬ 
ing  the  position  under  the  proposed 
capital  set  up  and  change  in  good¬ 
will  account,  accompanies  the  an¬ 
nual  report  for  1946. 


By  leaving  a  properly  drawn 
Will  and  appointing  a  qualified 
Executor; 

There  has  probably  never  been  a 
time  in  history  when  the  continued 
and  profitable  Investment  of  money 
has  presented  such  a  complex  prob¬ 
lem.  Changes  in  industrial  and  econo¬ 
mic  conditions  with  far  reaching  effect 
come  about  with  extreme  rapidity 
and  valuable  and  conservative  hold¬ 
ings  may  become  less  desirable  in  a 
^  very  few  years. 

You  know  this  and  you  expect  to 
anticipate  these  changes — if  you  live 
I  — but  have  you  protected  your  Estate 
In  the  event  of  your  premature  death? 

tThis  Company,  acting  as  Executor- 
j  Trustee  under  your  Will,  would  give 
your  property  the  benefit  of  a  sea¬ 
soned  judgment  as  vigilant  and  ex¬ 
perienced  as  your  own.  It  has  the 
knowledge,  the  facilities,  the  careful 
policy  needed — and  being  a  corpora¬ 
tion  is  certain  to  survive. 
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Operating  profit  of  $59,834  is  re¬ 


spent  on  buildings,  machinery  and  ported  by  Renfrew  Textiles,  Ltd.,  in 
equipment.  New  building  projects  annual  report  for  year  ended  De- 
currently  in  progress  at  Toronto,  cember  31,  1946.  After  deprecia- 
Elmira,  N.Y.;  Los  Angeles,  Califor-  tion,  bond  interest,  executive  sala- 
nia,  and  Denton,  Texas,  are  sched-  ries  and  tax  provision,  there  remain- 
uled  for  completion  this  year.  The  ed  a  balance  of  $21,888.  This  is 
first  three  are  additions  to  factory  equal  to  84 lie  a  share  on  25.000 
buildings,  while  the  fourth  is  a  new  .shares  of  60-cent  cumulative  “A” 
factory  which  will  serve  the  south- 1  stock. 

ern  division.  A  substantial  part  of  I  D.  S.  Dubin,  C.A.,  president,  notes 
the  funds  required  to  carry  out  this  I  that  the  capital  stock  was  reclassi- 
program,  it  is  pointed  out,  is  avail-  i  fied  and  subdivided  during  the  year, 
able  from  the  corporation’s  cash  I  and  as  a  result  the  investing  public 
resources,  but  the  balance  should  !  wa.s  invited  to  parUcipate  in  com¬ 
be  provided  by  new  capital.  pany’s  operations.  ,  ,-o 

The  new  shares,  if  approved,  will  Working  capital  increased  $12.- 
rank  as  to  dividends  and  capitkl  on  488  to  $169,729^  Current  assets  a 

ference  share  '  sheet  shows  $20,000  of  bonds  out- 

mon.  It  does  not  thnae  standing.  Mr.  Dubin  indicates  ar- 

the  rights  and  privileg  of  rangements  have  been  made  for  re¬ 
stocks.  _  tirement  of  these  bonds,  so  that  the 

“  company  will  be  without  funded 

Wifle  Profits  Gain  !  debt. 


It  is  one  hundred  years  since  the  tiny  foundations  which  were  to  form 
the  basis  of  this  world-embracing  company  were  laid.  One  hundred 
years  in  which  by  the  in1ro<liiction  and  continuous  improvement  of 
machinery,  man  has  been  liberated  from  the  back-breaking,  brain- 
deadening  toil  with  which  he  was  then  forced  to  earn  his  livelihood. 

For  it  was  in  1817  that  Daniel  Massey,  at  Newcastle,  Ontario, 
himself  a  farmer,  conceived  as  his  mission  in  life  the  lightening  of  the 
labors  of  his  fellow-farmers  by  making  and  siipplving  them  4«iiii 
plows,  scufflers  and  parts  for  threshers,  etc.  Practically  simultaneous 
were  the  efforts  in  this  direction  of  John  and  Alansoii  Harris  who,  near 
the  city  of  Brantford,  Ontario,  were  engaged  in  the  making  of  plows 
and  a  wooden  revolving  hay  rake  which  they  had  invented.  So  great 
was  the  progress  ma^  by  both  companies  that  when  in  1891  they 
united  tneir  interests  and  formed 
Massey-Harris  Company*,  it  soon  be- 
came  the  largest  makers  of  farm  im- 

plements  in  the  British  Empire.  Wr  III  11  HI 

So  rapid  was  the  progress  made  and  VJrVnHHW 

far-flung  the  activities  that  soon  the  ru,  X 


business  spread  to  almost  every  country  in  the  world,  until  it 
truly  may  be  said  that  wherever  grain  or  other  crojis  arc  grown 
Massey-llarris  implements  are  to  he  found  in  use. 

The  name  "Massev-Harris”  is  a  household  word  in  the  farm  homes 
of  all  countries  aiul  the  machines  bearing  the  name  have  made 
Canada  known  and  respected  in  those  countries. 

The  exports  of  the  Company  have  been  an  important  factor  in  the 
developing  of  Canadian  agriculture.  Its  machines  have  made  con¬ 
siderably  lighter  the  farmers’  tasks,  have  greatly  reduced  the  costa  of 
production  and  made  more  profitable  the  business  of  farming. 

I'he  progressive  policies  which  characterized  the  past  develop¬ 
ment  of  the  Company  still  dominate  its  activities.  New 
ventures  in  world  trade,  new  developments  in  machines  to  meet 

_  ever  changing  needs  of  agriculture  and 

new  methods  of  manufacture  assure 
continued  leadership  for  this  great  Cana- 
IIHIIBIIM  dian  Company,  now  celebrating  ita  One 

ET  fl  K  U  T  V  Hundredth  Anniversary. 


Wide  Profits  Gain  jdebt. 

Modern  Containers 

Net  profit  of  Modern  Containers  '  Enters  Washer  Field 

Ltd.  for  1946  amounted  to  $162,574,  - 

equal  to  $2.25  per  share.  This  com-  Canadian  rights  for  the  maiiufac- 
pares  with  earnings  of  $94,670  or  |  tu^e  of  a  medium  priced  washing 
89  cents  per  share  for  1945.  machine  have  been  acquired  by  In- 

Current  assets  are  shown  at  ggrsoll  Machine  &  Tool  Co.  Ltd. 
$688,103  and  current  liabilities  at  fj-om  American  interests.  A  contract 
$175,073,  leaving  a  working  capital  jj^g  peen  entered  into  ■with  an  inde- 
of  $153,030,  down  from  the  pre-  pendent  selling  organization  with 
vious  year  at  $509,865.  i  established  outlets  to  purchase  the 

- -  company's  entire  production  of  ma- 

DONNACONA  DIRECTOR  chines.  'While  dies  and  patterns  are 

George  B.  Foster,  K.C.,  has  been  now’  available  in  the  plant  and  tool- 
elected  a  director  of  Doiinacona  ing  ha.s  been  co’inpleted,  production 
Paper  Co.  Ltd.  Mr.  Foster  is  a  di-  has  been  delayed  because  of  diffi- 
rector  of  Montreal  Trust  Co.  and  culty  in  obtaining  fractional  horse- 
several  industrial  companies.  power  motors.  , 
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m  g  depression  years  1931-32  revenues 

fl]  Ml  i  f  iW.i  llif  failed  by  more  than  $6,000,000  to  meet  expenditures. 

O  iP  That  is  indicative  of  the  conting-encies  which  C.C.F. 

ESTABLISHKD  1912  or  other  public  financiers  should  have  in  mind.  As 

riil)lislii-il  Kvcr.v  I'liday  at  282  Nolle  Onine  St.  We.st,  Montreal,  in  the  past,  SO  in  the  future,  it  should  be  anticipated 
ii.v  the  .Montreal  Kinuncial  Times  Pniiiishing  (.onipaii.v,  that  there  Will  be  years  when  revenues  will  not  live 

4  ..lU. V.I  as.  niTil'O 


New  Rythms  in  Canadian  Politics  25  years  ago 


I'rom  the  Fries  of  Financial  Times 


By  A.  VERNOX  THOMAS 


R,  EMMET  cox 
J.  W.  TYSON 
A.  R.  \\.  YOUNG 
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Inflation  and  Cheap  Money 


ship  of  the  amount  of  work  to  production  and  price,  party  will  have  an  overall  majority  All  the  same  if  amours  are  to  the  Progressive  Conservative  Party  ^t^er  hand  savings  denositlf  held 


and  to  the  standard  of  living  which  represents  pros-  after  the  next  general  election,  burgeon  into  matrimony  other  ser- 1  (Continued  on  Page  11) 
perity.  Make-work  practices,  such  as  portal-to-portal  I'here  are,  it  may  be  recalled,  coali- 1 

pay,  are  futile  when  they  merely  provide  employment  f^Va^Uobf  TnHrftlsrc^^^  rnTTHRlAT  jmRTTM 

and  purchasing  power  without  the  production  which  and  both  have  been  accorded  a  sec-  lit  U  i  1  W  Iv  1  Li  'T  W  IX  U  IVl 


_ _ _  that  purchasing  power  without  the  production  which  and  both  have  been  accorded  a  sec- 

IT  IS  an  old  axio  _  purchasing  power  is  seeking.  Without  production  ond  term  by  their  respective  popu- 

t’  e  or.-y  thing  tl.at  becomes  cheap  during  an  in-  p^^^  purchasers 

t!.«»a.y  penod  1.  I"-!*  •■>  And  Intl.tlon  1,  d.ng.rou,  y.,  ,,  *  ,  „*  „_,nnW.d 


Non-Essential 


For  Humanity 


better,  showing  a  decrease  of  only 
about  $7,500,000.  Outside  Canada 
there  was  a  drop  in  deposits  of  close 
to  $16,000,000. 

Canadian  exports  during  the 
twelve  months  ended  January,  1922, 
showed  a  decrease  of  more  than 


underlines  cheapness  of  money  whether  that  cheap-  .  .  averae^e  citiTPn  hopgn  n  •  fv.  Offhand  we  can’t  think  of  any-  As  a  result  of  its  efforts  during  $480,000,000  as  compared  with  ex- 

noss  is  die  to  roliev  or  to  accident.  The  fiscal  ex-  hecB.nse,  being  the  average  toat  Imth  in  Manitoba  B^^ish  ©"hand  we^cant^mink  of^any  Canadian  Red  Ports  for  the  previous  12  months. 

^  ,  fa  hr,th  on  this  continent  there  are  those  who  are  able  to  outbid  him  Columbia  the  Liberals  and  the  Pro-  ^  ,  than  the  10  more  M  P ’s  Cross  has  built  up  an  effective,  effi-  which  in  turn  decreased  by  more 

per  ,r.er.ts  in  recent  years  both  on  this  con  inent  available.  ^  n  reported  planned  und  cient  organization  to  serve  the  en-  $500,000,000  from  the^  totals 


and  in  Great  Britain,  of  battling  an  incipient  inflation 


gressive  Con^se^atlves^^^^^^  needs  less  than  the  10  more  M.P.’s  t^ross  nas  bum  up  an  eirecuve,  eiii- 

fhefr  nto.gn.vafZ^=  7n  ^  reportcd  planned  under  redistri-  cient  organization  to  serve  the  en-  from  the_  totals 


their  organizations  in  good  repair,  reported  plann^ 


money  and  still  maintain  the  major  part  of  its  pur¬ 
chasing  power. 

Clearly,  however,  more  fundamental  considerations 
are  now  bringing  pressure  to  bear  on  those  govern¬ 
ments  who  have  engaged  in  a  systematic  campaign 
to  lower  the  earning  power  of  money  without  des¬ 
troying  its  purchasing  power. 


As  many  practical  economists  realize,  it  might  be  Indeed,  cabinet  ministers  on  either  bution. — Edmonton  Journal 


On  "Selling  Britain  Short!" 

.  .  .  Anyone  who  looks  at  it  as  portraying  disaster 
or  forecasting  catastrophe  must  completely  mis¬ 
understand  the  temperament  of  the  British  people. 
It  is  a  challenge  to  achievement  by  the  people  .  .  . 


SCRAP  BOOK 


Scotch  Suit 

A  very  serviceable  suit  is  avail 


and  in  Great  Britain,  of  battling  an  incipient  inflation  economrsts  realize,  it  might  be  Sd^ed^'^faSt?  mfnSefs”!  "fther  buCn  -E^mon till  Jou^ah  tire  community,  In  conj^ction  f^'^^rS^ll'homeTnT.  ^ 

while  maintaining  abnormally  cheap  money  rates  .  ,  i  i  .  .  ...  .j,  .  ^  ^  A  mmisiers  on  eiiner  international  co-workers,  it  »Pports  lor  home  consumption  feL 

Lgn  g  nnvet  one  and  it  has  not  ^een  unsuccess-  “  frankly  to  support  the  idle  by  the  dole  than  to  side  attend  meeting.s  of  their  party  -  operates  the  best  agency  to  co-  «ff  by  more  than  $525,000,000  during 

has  been  a  no^el  one.  and  it  has  not  tieen  unsuccess  provide  so-called  full  employment,  if  that  employment  wthout  scandal  and  without  the  Have  Been  Worse  ordinate  humanitarian  efforts  tbe  same  period. 

fill  if  its  ntirno.se  was  to  briner  about  a  surfeit  of  .  . . charge  of  dislovaltv  beine-  heard.  »  ti - u—.  .i,_  - u 

money  and  still  maintain  the  major  part  of  its  pur-  accompanied  by  efficient  production.  W^at  effect.^  it  may  be  asked,  A  driverless  auto  rolled  down  ’^’’now  hi  aiT  even  greater  and  I 

chasii  Dower  -  would  the  single  transferable  vote,  the  street  in  an  Iowa  city  and  in-  certainly  more  constructive  job  CnU  A  D 

chasing  power.  .......  On  "Sellinq  Britain  Short!"  were  it  to  become  law  before  the  jured  three  people.  Think  h^ow  improve  the  health  and  OCKAP  BOOK 

Clearly,  however,  more  fundamental  considerations  S  ifrii.iin  .«iiwrr.  next  federal  election,  exert  on  the  many  might  have  been  hurt  had  condition  of  all  Canadians,  and  to 

are  now  bringing  pressure  to  bear  on  those  govern-  •  •  •  Anyone  who  looks  at  it  as  portraying  disaster  things?  At  a  recent  date  the  careless  owner  been  driving  bear  a  share  of  worldwide  rehabilita-  I— 

,  .  t  i-  or  forecasting  catastrophe  must  comoletelv  mis-  fbe  Ottawa  Hou.se  contained  143  it. — Saskatoon  Star-Phoenix. 

ments  who  have  engaged  in  a  systematic  campaign  understand  the  temperament  of  the  BrUish  people.  members,  well  over  half  its  mem-  -  For  this  purpose,  the  Canadian  Scotch  Suit 

to  lower  the  earning  power  of  money  without  des-  jt  jg  a  challenge  to  achievement  by  the  people  .  .  .  bership  who  failed  to  gain  a  major-  ..mhose  Were  The  Davs”  Cross  appeals  for  funds.  The  A  very  serviceable  suit  is  avail 

troying  its  purchasing  power.  These  words,  spoken  by  Sir  Stafford  Cripps  in  an  important  peacetime  program  of  the  able— or  might  conceivably  be  made 

The  fleet  evidence  of  euch  fundamenUl  p^.eure  nddree,  ,o  the  Beltleh  Paell.^ent  during  the  debate  ’"other  S““peonlat.on,  are  eh?;ie’5^t,;S,  twolSi,  '."„™?hr™,7  SSS  STr”"’’”'”'"'' 

appears  now  in  Great  Britain  where  Hugh  Dalton,  on  the  economic  plight  of  the  United  Kingdom,  should  m  the  air.  Will  the  retirement  of  per  suit,  no  income  tax.  nice  neigh-  source  of  such  funds  is  the  volun-  -in  1878’  mv  father  had  a  t 
the  Chancellor  of  the  Exchequer  is  reaffirming  his  give  food  for  thought  to  the  many  who  may  already  when,  split  the  bors,  road  shows,  parasols,  the  tary  contribution.  suit  made  in  Fdinhiire-h 

adhcrchca  Id  cheap  „d„ey  on  the  on.  hand  while  have  begun  -to  aell  Bel.«h  ahoef  ,h  the  light  of  Ji'^Te’  “?e?ieSSe''Sre’vSl  SSoeS’tnSS™^  tlof-^SrerNe^rHeSrd"”"-  He“ 

giving  notice  on  the  other  hand  that  his  credit  policies  the  admittedly  serious  economic  problems  with  which  and  others  to  the  C.C.F.  ?  This  a  house  to  ourselves,  time  and  faith,  _  wore  the  suit  constantly  until  his 

henceforth  will  be  distinctly  of  a  deflationary  nature,  the  country  is  beset.  Making  no  attempt  to  minimize  would  obviously  produce  another  hope  and  charity.  —  London  Free  Miilfinlioifv  nf 'Partipo  death  in  1900.  I  inherited  it,  and 

I„  othcc  word,,  While  he  want,  niohey  to  continue  the  critical  condition  of  the  United  Kingdom’,  economy.  J^/l^rof  Sf„g“to  _ _  The  multiplicity  of  political  Tp'^Laed T?“ V my  Jof  JaC“ 

to  be  cheap,  he  wants  to  see  it  become  somewhat  the  President  of  the  Board  of  Trade  expressed  his  press,  was  very  well,  thank  you,  I  Of  ,2-  m  a  parties  in  Canada  is  often  deplor-  He  still  has  it,  and  wears  it  in 

more  scarce  than  it  has  been  in  the  past  few  years,  confidence  in  the  final  outcome  thus:—  and  appeared  to  have  no  intention  !  Standing  Four-Square  ed.  On  this  point  Mr.  Bracken  the  winter  time  when  he  is  in  the 

and  what  this  WTll  do  to  further  socialization  of  major  Never  have  the  people  of  these  islands,  backed,  of  retiring  in  the  immediate  future,  j  We  have  devoted  considerable  brutally  frank  diagnosis,  country.” 

industrial  units  in  Great  Britain  remains  to  be  seen.  helped  and  encouraged  as  they  are  by  the  sister  Far  and  away  the  most  audacious  ;  research  to  discovering  just  how  '^*’®  writer  was  Franklin  D. 

vvhgtpvpr  thp  horrowinv  nowpr  of  the  British  treasurv  nations  of  our  great  commonwealth,  failed  them-  speculation  of  the  mornent  is  the  a  person  goes  about  standing  four-  Liberals  he  Roosevelt.  The  letter  was  addressed 

V^hate^er  the  borrowing  power  of  B>-itish  treasury  intelligence  ^^gg^sted  alliance  between  the  square,  but  to  date  we  must  con-  „  in  1938  to  Colonel  Arthur  Murray, 

may  be  at  the  moment,  it  is  doubtful  whether  the  they  have  gone  out  to  meet  and  Progressive  Conservatives  and  the  |  fess  that  this  is  a  performance  .pvl^nnmpnt  who  quotes  it  in  his  new  book  “At 

government  will  be  able  to  continue  to  borrow  at  break  through  difficulties  which  have  confronted  i  akin  to  such  bafflers  as  the  In-  °®  ®  ®P™®"^  aorvtg  in  this  Close  Quarters”.  Information  re 

2’.G  or  lower  while  directing  all  its  efforts  towards  them.  beel  promptirdenie^  j  glfalded^lr^d^^  ®°^«try  and  aUow  them  to  fester.  suit’s  seventh  and 

reversing  the  inflationary  spiral.  There  was  a  time,  not  so  very  long  ago,  when  a  indeed,  the  very  idea  of  the  party  ficians  only  pass  to  their  sons  I  "®'^  parties  are  tempted  to  rise,  eighth  decades  will  be  welcome  in 

The  money  requirements  in  Great  Britain  will  con-  PeoP'e  throughout  the  w'orld  were  selling  of  Macdonald,  Cartier  and  Bordek  i  at  midnight  of  the  darkest  night  I  7®.  I"®*"®  partie.s  due  course.- London  Spectator, 

tiniip  to  hp  very  substantial  for  the  next  few  vears  B^'^ain  short— even  as  they  are  today.  That  was  in  JV*"?  up  with  a  group  which  in  winter. — Sarnia  Observer.  I  ''^®  ^®'''®  ®urselv^ 

tinue  to  be  \ery  suDstantiai  lor  me  next  lew  >ears.  ^  ^  ^  .  .  twelve  vears  aeo  nromised  $25  ai  _  I  to  blame;  difficulties  arose  and  Hi^h  Finance 

Even  if  Britain  should  further  restrict  expenditures  ^^®  dark  days  of  1940,  with  France,  Belgium,  Holland,  nionth  free  gratis,  Is  a  “starter”  i  nv  t  o  j  i  were  not  corrected  and  this  gave  .  ,  inance 

on  overseas  political  commitments,  as  she  probably  Norway  and  Denmark  over-run,  the  Luftwaffe  was  to  every  man,  w’oman  and  child!  ^  |  rise  to  the  development  of  the  pro-  ce^ed'^  in  fining' her°gll^  piggy 

will,  British  industry  w  hether  nationalized  or  not  will  blasting  a  path  for  invasion  of  the  Islands.  It  may  jn  Alberta,  of  which  not  a  cent  j  There  can’t  be  much  more  com-  i  *xhisl^'^ranknps«  indppd  Fvprv  bank  with  pennies  the  other  day, 
shortly  have  to  enter  the  money  markets.  This  is  b®  that  good  fortune  played  .some  part  in  the  saving  !  one  is  not  ouitLo  frank.  ThL  ob-  fo  her  mother  took  it  around  to  the 


and  w'hat  this  wull  do  to  further  socialization  of  major 
industrial  units  in  Great  Britain  remains  to  be  seen. 
Whatever  the  borrowing  power  of  the  British  treasury 
may  be  at  the  moment,  it  is  doubtful  whether  the 
government  will  be  able  to  continue  to  borrow  at 
2’i'';  or  lower  while  directing  all  its  efforts  towards 
reversing  the  inflationary  spiral. 

The  money  requirements  in  Great  Britain  wull  con- 


Never  have  the  people  of  these  islands,  backed, 
helped  and  encouraged  as  they  are  by  the  sister 
nations  of  our  great  commonwealth,  failed  them¬ 
selves  or  the  world  when,  with  native  intelligence 
and  high  hearts,  they  have  gone  out  to  meet  and 
break  through  difficulties  which  have  confronted 
them. 


in  this  country,  we  have  ourselves 
to  blame;  difficulties  arose  and 
were  not  corrected  and  this  gave 
rise  to  the  development  of  the  pro- 


High  Finance 

A  suburban  miss  of  nine  sue 
ceeded  in  filling  her  glass  piggy 


blasting  a  path  for  invasion  of  the  Islands.  It  may  jn  Alberta,  of  which  not  a  cent  |  There  can’t  be  much  more  com-  i  inHppH  Vvpn.  bank  with  pennies  the  other  day. 

Up  tuof  » — a  _ 1 has  vet  been  paid,  would  be  some-  i.Mtu  gfofp  !  Thus  is  fiankness  indeed.  Every-  __  , _ * i.  i* _ j 


be  that  good  fortune  played  some  part  in  the  saving  [Vf.®  •''®^  been  paid,  would  be  some- '  pi  omising  with  state  regulation  and 


so  her  mother  took  it  around  to.  the 


thing  new  under  the  political  sun.  gtate  control.  We  can’t  eat  the  cake  ’  local  bank  and  left  it  with  the  teilei 


servations  are  true.  However,  It  is 


niKi.  by  It.  inability  to  comp.te  ..i.ctaaaflilly  ■>'  at  that  lima,  but,  1.,  th.  fln.l  .naly.l,,  tha  »  ,  j  “5,  „o“a,1 !  ’.ra  trua.  Howevar,  It  1.  “J  A  ™ 

y’ltb  r„r.„„  loduati  la.  a.  lo..  ..  It  1,  r..t.„.,„  >>>•  j  r^rt^t'b'Tn  I'L v '  .op^<«“‘.S‘a 'i'p^cl'latir  if ’rfo.'r  otffa  waf  ot  oWnlP*  it,  ba  btaab 

the  woeful  lack  of  modernized  and  efficient  equipment  ®'^b  m  their  destin.v.  ,pcnpa.t«  ot.-gnopiar  .yip..eiuip  c  tu  other.  More  than  this,  it  must  be  de-  aarohipm  credit  the  pennies  to  her 

.  _  .  .  ..  a  _  a,  ...  .  _ _  The  threat  todav  i.s  a  different  one  entirelv  frnm  'espetts  stiangely  plausible.  Both  ;  tUp  npii=  Ua-  ....  .a....  _ .....  ..  ..  daughter's  savinr  account. 


with  foreign  industries  as  long  as  it  is  featured  bv  •  peopie  anu  Ana  suii  uie  eviuence  onerea  lo 

the  woeful  lack  of  tnodernized  and  efficient  equiptnent  ^beir  faith  in  their  destiny.  suppo.T 

that  ha.8  been  a  characteristic  of  most  British  Indus-  be  threat  today  is  a  different  one  entirely  from  pgj.ygj.^  instance,  are  strongly 
tries  the.se  nianv  years.  Tiie  onlv  major  industry  which  ^b®t  which  Biitain  faced  in  1940.  No  small  band  of  in  favor  of  free  enterprise  and  just 
can  be  said  to  be  fullv  competitive  from  the  point  of  'eekless  youngsters  can  beat  off  the  foe  of  today  as  as  strongly  opposed  to  the  indis- 
view  of  equipment  i.s  the  aircraft  industry,  and  this  ®°"®  ^be  fir.st  “Battle  of  Britain.”  There  pyX^glairTl^e^rst  eeL?aTe"ec- 

has  ceased  to  be  the  major  factor  it  was  during  the  however,  the  second  Battle  of  Britain  when  not  Alberta,  in  1944,  saw  a  bit- 

only  London  but  Birmingham,  Bristol,  Port.smouth,  ter  fight  between  the  Social  Credit 
Mr.  Dalton’s  announcement  in  Commons,  therefore  Coventry.  Liverpool.  Glasgow  and  a  host  of  other  Government  and  the  C.C^F.,  the 
that  he  favours  a  deflation  of  the  money  supply  while  ‘■‘'‘®®  towns  throughout  the  land  were  battered  ^Id  his  clllagues  T  capS 


problem. 


that  has  been  a  characteristic  of  most  British  indus-  thieat  today  is  a  different  one  entirely  from  p^j-ties  for  instance  are  stronelv  '  emphatically  at  the  polls  by.  Again,  we  often  complain  that  daughter  s  saving  a<^ount. 

tries  the.se  manv  years.  The  onlv  major  industry  which  !  ‘bat  which  Britain  faced  in  1940.  No  small  band  of  m  favor  of  free  ente.’prise  and  ju.st  ^be  true  Canadian  majorit.v%  so  that  because  of  the  multiplicity  of  poll-  Jbe  jnoth^r  cal^d  back  a  lew 
can  be  said  to  be  fully  competitive  from  the  point  of  -bless  youngsters  can  beat  off  the  foe  of  today  as  as  strongly  opposed  to  the  indis-  e^  TaZtolVpfcS  SUririhe^eSL’s^repSenU  S  slip  an5  ""e  "ggy  bank, 

view  o(  1,  .ircraf,  li.U.is.ry,  and  this  '>■'  ''™‘  ■  =•“*■«  «'  Brit,,,,.”  There  ™'r/''.”“**«S‘4.rTe''llS  I 

has  ceased  to  be  the  major  factor  it  was  during  the  however,  the  second  Battle  of  Britain  when  not  Alberta,  in  1944,  saw  a  bit-  No  Comparison  voters  contrary  to  the  spirit  of  true  managed 'lo*"get^\h€°pennies  out 

war  London  but  Birmingham.  Bristol.  Port.smouth.  ter  fight  between  the  Social  Credit !  ^..OmpariSOn  I  „g„^eracy.  witS  breaking  it  She  thLeht 

Mr.  Dalton’s  announcement  in  Commons,  therefore  Liverpool.  Glasgow  and  a  host  of  other  pllmierSvfa’nnfnr  ^  fo^%lTces"  in  ‘  eaf/’ tf  co^rect'^^^^^  sitSi  ’ff  he  looked  a  little^shame-faced  as^he 

that  he  favours  a  deflation  of  the  money  supply  while  "L®®  ^°wn®  throughout  the  land  were  battered  colleagues  as  capitalisCi^  Canada  and  the  United  States. ;  tho.se  who  have  authority  wish  to  up^^^thlhl^lrlsWe^nf  oVthe"^^^^ 

holding  to  his  policy  of  very  little  return  of  money,  b-V  bombs  and  scarred  by  incendiaries.  The  British  reactionary,  and  so  forth  Those  so  inclined  should  not  for-  do  so.  It  would  suffice,  according  X  had  rem^S  that  Piggy 

can  only  mean  that  he  contemplates  getting  the  money  P®°P'®  bardly  have  been  blamed  had  their  spirit  Again  some  color  is  lent  to  the  '  get  that  there  are.  m  many  in- ,  to  him  to  introdime  into^^^^^  Cls  cost  money,  and  therlulln 

u  •  ^  f  ri  f  14’  cracked  at  that  time.  But  Britain  came  through  again  rumored  nuptials  bv  the  withdraw-  stances,  indirect  payments  in  eral  field  the  electoral  systems  in  ^  ivnrk  with  an  old  razor 

through  increased  taxation  and  a  further  reduction  ^  ^  *'  ‘'J  came  inrougn  again  Alberta  Progressive  Con- !  Canada,  through  subsidies  which,  .  force  in  several  provinces.  If  we  J 

in  the  British  standard  of  living.  This  is  hardly  an  P®°P*®  1®“^^  .servatives,  in  January,  from  parti-  like  all  other  thing.«,  must  come  do  not  want  members  elected  by  n^c^Bleted  the  iob  shortly  after 

expected  recommendation  for  a  .socialist  government  "'b®  believed  the  Briti.sh  people  could  not  continue  to  cipation  in  the  next  general  elec-  from  the  people  in  taxes.  —  Port  a  minority,  evidently  thi.s  is  one  Be  d  com^et^^l^  e  Yorker. 

which  has  been  in  power  nearly  two  years  and  which  i^be  punishment  they  were  absorbing,  so  today  tion  in  the  .sunny  province.  And  Arthur  News-Chronicle.  |  method  of  procedure.— Le  Droit.  »  _ 

is  faced  with  no  other  contingencies  than  those  which  ^bere  are  many  who  point  to  the  signs  of  unwilling- - — - - - -  She  Had  Her  Thrill 

ought  to  have  been  apparent  at  the  time  it  made  the  ^be  austerity  program  which  ap-  ^  *  .TN  Fred  Higgenstonough,  accom 

promises  upon  which  it  won  the  election.  parently  is  the  only  solution  of  the  country’s  economic  f  ^  J  O-  •  P  mJ  C  J  •  f  panied  by  a  beautiful  blonde,  en 

^ _ _ _ _  difficulties.  The  people  are,  it  is  true,  war  weary  and  0  f  t  T  tered  a  big  fur  store  one  Friday 

The  SD.nder.  Must  Collect  Headly  ll,..  of  r.t, .hct.*..,  hlel,  ..x,.  .nd  ITlblUL  QjLUriLd  UJ  IIIL,  CJl/CCt  ;r..T™‘SL‘‘.SoJirVe“*o'd 

I  ne  dpenaers  iviusr  VoOliecr  all  the  onerous  burdens  they  had  hoped  to  be  relieved  not  Finally  the^.sale.s- 

THE  READINESS  and  facility  of  tax-collecting  of  long  ere  this.  In  the  ca.se  of  most  other  people  jt  '  c  t.  ■  .  m.  wonian  brought  out  the  $25,000 

bodie.®  to  spend  up  to  income  is  being  demonstrated  would  be  fatal  to  ask  them  now  to  pull  on  their  The  local  Street  is  witnessing  1  bee  Hydro  the  Company  show.s  that  j  It  is  not  often  that  the  Street  is  ^(,^61.  “We’ll  take  it.”  Fred  said 

th...  d,y,  0,  e„„„„„.d  proiperlly-  .  prp.p.nty  belt.  ..till  further,  .„d  t,  keep  them  pulled  1„  for  the  unu.u.l  .pect.el.  of  declining  I  l™-tpnee  .h.reW  given  .  eh.ne.  to  watch  .  proxy 

which  only  the  super-optimists  expect  to  continue  in-  a  few  more  years  to  come.  Unle.ss,  however,  the  war  markets  in  pg^y  and  its  directors  were  never  w,..c,nF  rRni’P«  th  •  •  i  the  lining,  and  we’ll  call  for  it 

definitelv.  And  so  there  i.s  no  particular  reflection  vears  have  really  softened  them  up,  they  will  no  BUMPER  the  face  of  approached  in  connection  with  the  “■  ®  pnncipa  s  Tuesday.  That  will  give  you 

‘  •  1  .u  •  ■  1  •  •  .  J  ..a  at.  ‘  a,  j,  T  •  a.  .  .  EARNINGS  bumper  earn-  offer  has  led  to  the  conclusion  that  STAGE  STRANGE  are  different  mgico  sure  mv  check’s 

on  the  peculiar  financial  theories,  financial  principles  doubt  come  through  as  they  did  during  the  dark  MUST  STABILIZE  ings  and  in-  different  groups  of  .shareholders  proXY  FIGHT  groups  from  Si” 

and  financial  habits  of  the  C.C.F.  administration  in  years  of  the  war.  STOCK  PRICES  creased  divi-  have  been  discussing  the  situation  among  the  On  Tuesday  the  couple  came  in 

Saskatchewan  to  point  out  that  Provincial  Treasurer  vV’ise  stock  market  operators  know  that  there  are  d  e  n  d  pay-  with  the  Quebec  government.  The  board  of  directors.  Such  a  situa-  for  the  coat.  The  saleswoman 

Fines’  recent  budget  balanced  substantially  increased  so,v,p  fp^  igsues  that  never  should  he  sold  short  Traders  are  not  accustom-  Street  wa.s  astounded  by  the  state-  tion  is  provided  by  the  developments  apologetically  told  Fred  the  credit 

exnenditures  against  substantially  increased  estimated  t  few  issues  that  never  should  be  sold  short  ed  to  such  a  development  as  u.sually  ment  of  Premier  puples.sis  that  he  jn  connection  with  the  St  Law-  manager  wanted  to  see  him.  He 

expenaiiures  dfediiKSL  .uoht,dnt,iaii>  increasea  esumaica  Because  of  certain  qualities  in  their  physical  and  it  i.s  at  a  time  of  higher  earnings  had  reason  to  believe  that  the  cash  rence  Paper  contest  Included  in  the  left  the  blonde  and  went  up  to 

revenues.  technical  background,  they  have  recuperative  powers  that  stocks  find  it  somewhat  easy  offer  was  favoured  by  as  much  merger  arc  three  distinct  com-  the  office.  Before  the  credit  man 

In  Saskatchewan,  a.s  in  other  provinces  —  and  so  which  render  a  short  sale  at  anv  time  a  dane-eroiis  climb  to  new  high  levels.  Of  as  80';;  of  the  shareholders.  Both  panies,  the  St,  Lawrence  Paper,  could  say  anything,  Fred  asked; 
i^dth  other  spending  public  bodies-there  is  an  ob-  venture  For  the  course  it  is  admitted  that  Canadmn  the  Power  Company  and  brokers  img^^ed  by  the  Noah  Timmins  in-  “Did  you  call  up  my  bank?  Did 

if  Lf  _ _ _  •*  *  vcnture.  For  the  same  reasons,  shrewd  people  today  stocks  cannot  be  expected  to  ad-  on  the  local  Street  regarded  such  terests,  the  Lake  St.  John  Paper,  they  say  my  family  had  millions 

vious  reluctance,  if  not  determined  opposition,  to  will  think  twice  before  they  sell  Britain  short.  >  vance  when  the  Wall  Street  mar-  a  statement  as  being  absolutely  carried  out  by  the  Wallberg  group  but  that  I  was  the  black  sheep 
recognition  of  the  principle  that  the  years  of  “fat”  '  ket  is  being  subjected  to  violent  ab.surd  as  scores  of  large  share-  Toronto,  and  the  Brompton  and  my  limit  was  $500  a  month?” 

revenues  should  provide  surpluses  looking  to  the  main-  raids.  There  are  a  number  of  stocks  holders  have  intimated  they  would  p>uip  &  Paper,  an  old  organization  “Why — y-e-e-s.  But  ...” 

tenance  of  exnenditures  in  the  almost  surelv  inevitable  f*  -m.  ^  m.  e  m.  ®''®  Montreal  never  accept  any  such  price  m  Eastern  Townships  in  which  “Good!”  said  Fred.  “And  thanks 

tenance  or  expenairures  in  me  almost  surely  inevitable  Comments  OR  Current  EventS  and  New  York,  and  any  decline  in  view  of  the  mufth  higher  value  that  t^e  Tobin  interests  have  been  ac-  for  a  very  pleasant  week-end.” 

following  years  of  lean  revenues.  In  the  case  of  the  American  market  must  quickly  could  be  established  before  cither  tive  for  many  years.  For  some  time  — The  Reader’s  Digest. 

Saskatchewan  the  increase  is  approximately  $5,000,000  - bring  about  a  price  readjustment  an  arbitration  Commussion  or  in  pg^t  there  have  been  reports  of  - 

on  both  sides  of  the  budget,  and,  as  far  as  revenue  Should  the  historians  decide  that  what  the  Hon.  on  the  Canadian  exchanges.  In  the  the  Courts.  One  of  the  niain  points  differences  between  the  members  Efficient  Police 


can  only  mean  that  he  contemplates  getting  the  money 
through  increa.sed  taxation  and  a  further  reduction 
in  the  British  standard  of  living.  This  is  hardly  an 


-  J  W  r*  II  *  deadly  tired  of  rationing,  shortages,  high  taxes  and 

The  spenders  AAuSr  Collect  aU  onerous  burdens  they  had  hoped  to  be  relieved 

THE  READINESS  and  facility  of  tax-collecting  of  long  ere  this.  In  the  ca.se  of  most  other  people  jt 
bodie.®  to  spend  up  to  income  is  being  demonstrated  would  be  fatal  to  ask  them  now  to  pull  on  their 
in  these  days  of  continued  prosperity  a  prosperity  belts  still  further,  and  to  keep  them  pulled  in  for 
which  only  the  super-optimists  expect  to  continue  in-  a  few  more  years  to  come.  Unle.ss,  however,  the  war 


Curt  Comments  on  Current  Events 


LetTHiiLai  uiiGngruuiiu,  uicy  nave  reeuperauve  powers  auiva  . -----  iuci^ei  are  taree  uisunut  eoiii-  ine  Ollice.  oeiore  Liie  vicuit  iiiaii 

In  Saskatchewan,  a.s  in  other  provinces  —  and  so  which  render  a  short  sale  at  anv  time  a  dane-eroiis  climb  to  new  high  levels.  Of  as  80';;  of  the  shareholders.  Both  panies,  the  St,  Lawrence  Paper,  could  say  anything,  Fred  asked: 
svdth  other  spending  public  bodies-there  is  an  ob-  venture  For  the  slil^  course  it  is  admitted  that  Canadmn  the  Power  Company  and  brokers  by  the  Noah  Timmins  in-  “Did  you  call  up  my  bank?  Did 

it  Lf  _ _ _  •*  *  %enture.  For  the  same  reasons,  shrewd  people  today  stocks  cannot  be  expected  to  ad-  on  the  local  Street  regarded  such  terests,  the  Lake  St.  John  Paper,  they  say  my  family  had  millions 

vious  reluctance,  if  not  determined  opposition,  to  will  think  twice  before  they  sell  Britain  short.  >  vance  when  the  Wall  Street  mar-  a  statement  as  being  absolutely  carried  out  by  the  Wallberg  group  but  that  I  was  the  black  sheep 
recognition  of  the  principle  that  the  years  of  “fat”  '  ket  is  being  subjected  to  violent  ab.surd  as  scores  of  large  share-  Toronto,  and  the  Brompton  and  my  limit  was  $500  a  month?” 

revenues  should  provide  surpluses  looking  to  the  main-  raids.  There  are  a  number  of  stocks  holders  have  intimated  they  would  p>uip  &  Paper,  an  old  organization  “Why — y-e-e-s.  But  ...” 

tenance  of  exnenditures  in  the  almost  surelv  inevitable  f*  -m.  ^  m.  e  m.  ®''®  Montreal  never  accept  any  such  price  m  Eastern  Townships  in  which  “Good!”  said  Fred.  “And  thanks 

tenance  or  expenairures  in  ine  almost  surely  inevitable  Comments  OR  Current  EventS  and  New  York,  and  any  decline  in  view  of  the  mufth  higher  value  that  t^e  Tobin  interests  have  been  ac-  for  a  very  pleasant  week-end.” 

following  years  of  lean  revenues.  In  the  case  of  the  American  market  must  quickly  could  be  established  before  cither  tive  for  many  years.  For  some  time  — The  Reader’s  Digest. 

Saskatchewan  the  increase  is  approximately  $5,000,000  - bring  about  a  price  readjustment  an  arbitration  Commussion  or  in  pg^t  there  have  been  reports  of  - 

on  both  sides  of  the  budget,  and,  as  far  as  revenue  Should  the  historians  decide  that  what  the  Hon.  on  the  Canadian  exchanges.  In  the  the  Courts.  One  of  the  niam  points  differences  between  the  members  Efficient  Police 

is  concerned,  this  would  appear  to  include  about  Mr.  St.  Laurent  said  was:  “We  wa.s  kicked  out!”  his  a“nimbeTlf*’llSuaile  J^arf  Quebel  Hydrl  hL  o^eratld  do  withThe  ’  d^^So^  m  Canadian  Mounted 

$7,000,000  additional  from  the  Federal  treasury  as  well  remark  may  well  rank  with  the  “classic”  from  the  decisions  are  being  made.  Many  the  undertakings  that  belong  to  the  j^y  Arthur  White,  of  Toronto,  that  control  of> 

as  a  boost  in  the  gasoline  tax  to  the  extent  that  sports  field:  “We  was  robbed.”  Canadian  companies  have  adopted  shareholders  of  Montreal  Power,  the  Company  should  expand  its  op-  « Tnrt^gH^m  of  ^the  relenUesi 

„...r  c„  u.ers  win  pa,  a„  .Mltlpnal  ,1.700, 000.  ,  ,  ,  1*  TS  Sr-i 

But  hopeful  taxpayers,  who  reasonably  might  have  critics  of  the  monopolist  policy  in  the  government  ders,  and  this  in  time  is  bound  to  earnings  belong  solely  to  the  share-  superior.  This  move  finally  led  to  nHlp‘*a'dm''hi1st?ation”  court”  recratlv 
expected  some  reduction  in  their  burdens,  face  the  g^ntrol  of  broadcasting  in  Britain  are  now  pointing  have  the  effect  of  stabUizing  prices  holders  and  should  come  to  them  retirement  from  two  K  g  man  350  K?  fol  purch^^^ 

situation  that  the  government  has  raised  its  expendi-  ^hat  the  BBC,  having  been  set  up  by  the  Con-  ^^our^that  hokfs  ^slilh  phyS  aid  Sher  asselS  the  Hydro  remained  «  goat  cheese  on  the  black 

to,  in  keeping  with  ,h.  In.r.a.ed  p.  r*ro,U„rp‘’<»;  “  Ih  ISe  Moto“  Sd'*U  V  ^  toh’S'’flght  M?  .-“m 

In  presenting  figures  on  the  rising  trend  of  expen-  Socialists.  .  malket-Price  Brothers  sprang  a  of  the  Company  The  Street  takes  whRe^nowXros  to  toe  limelighi  18M  Kr  S 

ditures  The  Saskatchewan  Star-Phoenix  suggest^s  that  At  «  «  pleasant  surprise  when  it  came  out  the  view  that  while  a  large  number  taking  the  chairmanship  of  one  nnnfhpr  900  Kr  was  confiscat- 

there  mi.'rht  be  a  limit  to  public  services  which  850.000  ^  $3.  dividend  for  the  half  of  small  shareholders  ®re  tired  of  of  the  groups  of  shareholders  seek-  gHrtiHnnal  .SO  Kr  wam 


there  might  be  a  limit  to  public  services  which  850  000  ¥  a  $3.  dividend  for  the  half  of  small  shareholders  are  tired  of  of  the  groups  of  shareholders  seek-  an*^  additionaT  5o”llr  **wai 

fi-  A  ft  ■  *  J  X,.  w  X,.  ’  The  Pro  Cons  annear  to  be  torn  between  the  year,  ju.st  double  what  it  had  been  the  fight,  and  may  accept  the  offer,  nroxies  In  the  other  erouo  are  .  aaaiuonai  ou  24r.  was 

persons  can  afford.  It  is  suggested  toat  the  desirable  ^ntorpr^^^^^^  indicating  a  $6.  annual  dis-  there  are  hundreds  of  large  holders  gg^.Pgi  represenfatiles  ofholdilgs  ‘ has  shown  ro 

ir.ghcr  standards  of  hvmg  should  be  in  keeping  with  ^hampionship  of  free  enterprise  and  free  competition  t^bution.  Other  companies  it  is  felt  who  are  satisfied  that  they  should  the  other  two  companies.  Up  to  howler  lltem^ulnirLabl^r 

the  available  finances  to  pay  for  them.  And  in  this  everybody,  and  of  fixed  prices  and  profits  for  ggin  courage  from  the  action  hold  out  for  a  much  higher  price,  financing  of  St.  shotTtoat  Normal 

co..r-prt-on  thore  are  f!"u.-es  from  samn’e  bud<"iLs  of  agricultural  producers.  Mr.  Bracken  should  decide  and  decide  to  cut  into  toe  large  which  they  feel  they  ye  certain  Lawrence  Paper  has  been  in  toe  o^unied  bv  toe  enemv 

Sr.,.  toe-.,c,»e,r  SgS  SoZ  s  t  .‘n'g  -- 

Year  Expenditure  Revenue  ^i^®  *^®^  neither  is  to  try  to  get  both.  provide  better  returns  to  the  made  without  regard  to  actual  or  addition  to  soliciting  proxies  the  totfehS  bv  toe^^ 

1921-25  .  $12,017,332  $11,850,707  owners  of  the  companies.  All  such  prospective  earnings. _ *  Street  hears  that  both  crowds  are  The  following  figures  represent  gen- 

1928-29  .  15,362,866  15,462,532  The  prospect  of  high  and  higher  prices  for  butter  fnnu^c*e”o^  life  trend  If  ^prices  connection  with  the  pur-  x^‘ P*"*®®  increase  percentages  in 

.  °“r‘  xr ■; 

.  14,834,887  powers  that  there  are  consumers  as  well  as  producers  ---  -  -  wg«  mariP  in  an  In-  ‘heir  position  in  toe  contest.  It  is  f,__x  RHtain  and  North  TralanH 


the  last  three  decades,  to  emphasize  the  rising  trend: 


Year 

Expenditure 

Revenue 

1921-25  . 

....  $12,017,332 

$11,850,707 

1928-29  . 

....  15,362,866 

15,462,532 

1931-32  . 

....  17,722,936 

11,902,646 

19.33-34  . 

....  15.616,7.58 

14,834,887 

3  93  3-39  . 

_  21  .312,013 

20,958,912 

1913-44  . 

....  29,799,959 

34,271,846 

lDll-45  . 

....  3i,‘;/00,5i4 

35,116,569 

1945-46  . 

_  38,748,813 

39,275,647 

1946-47  fest.)  ... 

_  39,996,889 

40,031,335 

1947-48  (est.)  ... 

_  45,571,114 

45,.591,101 

ed,  and  an  additional  50  Kr.  was 


ao.aoz.oxjz  xne  prospect  oi  nign  ana  nigner  prices  lor  ouiier  influence  on  the  trend  of  prices 
11,902,646  appears  finally  have  convinced  Ottawa’s  political  even  in  a  declining  market. 
14,834,887  powers  that  there  are  consumers  as  well  as  producers  —  y  - 


statement  was  made  in  an  In- 


Great  Britain  and  North  Ireland 


20,958,912  ;n  this  country,  and  that  the  former  are  entitled  to  The  local  Street  is  fry kly  puzzled  gide  Story  that  the  Street  had  admitted  that  a  good  yal  of  per-  gg-  United  States  48;  Norway  65; 
34,271,846 1  the  opportunity  of  buying  margarine  if  as  and  when  ‘^he  number  of  diffyent  devel-  g  that  Eddie  ’Taylor,  of  g3"®thf^®MP^x  ®  g\®™  Netherlands  82;  B^il  125;  Mexico 


••  C  ••«•••••*••  •  I  Uie  oppUTtUJiiC^  UI.  aa  ao  aiiv*  OpmeiltS  that 

Dll-45  .  oi,‘;/00,5i4  35,116,569  available  and  if  the  price  is  attractive.  And  if  the  cROSS-CURRENTS  are  occurring 

945- 46  .  38,748,813  39,275,647  farmers  do  not  like  it  they  have  only  themselves  to  IN  “POWER”  in  connection 

946- 47  fest.)  .  39,996,889  40,031,335  blame  in  not  producing  enough  butter  to  supply  the  NEGOTI.ATIONS  Mont^relfl 

947- 48  (est.)  .  45,571,114  45,591,101  market  at  a  reasonable  price.  And  could  it  be  that  dcgl  as  against  the  price 

In  connection  with  these  figures  it  •nay  be  pointed  toe  farm  vote  is  losing  its  political  force  ?  of  j25.  a  share  offered  by  toe  Que- 


Canadian  Breweries,  likely  had 
an  interest  in  the  deal.  Since 
publication  we  have  been  ad- 


as  toe  Montreal  ^oup  will  now  jqq  France  900;  Rome  3,900;  and 
want  to  remove  Arthur  White  from  ^hina  2,300.-Norway  News. 


publication  we  have  been  ad-  active  part  in  yy  of  the  Com-  - ! - ^ - i - ! - 

vigert  bv  nhone  on  behalf  of  panies,  while  on  the  other  hand  The  FInancInl  Times  is  published  at  2X2 

Mr.  Taylor^  that  he  has  no  in-  |  Mr  White  is  aiming  at  .securing  the 

terest  in  the  transaction.  lydership  of  all  toe  companies  in  ^'ZpaSy.  LZted%IXal.^ 

- - — - - 1  toe  merger.  A  £.  Thomas. 


Mr.  Taylor  that  he  has 
terest  in  the  transaction. 


/ 


* .  .  V11CT.W  Aitcic  v>iii  uc  wiicrii  icvciiucM  win  iiOL  live  The  Tt-iicf  r* 

ei.imiieii.  .Viiiiioi  i/.Hl  as  Second  Ciiiss  Mad,  Post  olfic-  expectations,  and  Will  create  deficits  If  expen-  PHILOSOPHERS  as.gure  us  that  |  the  convention  which  reached  this  ious  difficulties  remain  to  be  over-  norts  assets  inereageH 

Depattineni,  ()tta«a.  expectations.  To  sav  that  is  11?°''®  ®  certain  I  ycisjon  was  attended  by  outstand-  come  The  Social  Credit  Party  has  ^13  $30,079,517.  ?  >  «*' 

- — -  11  u  xu  i  r  subtle  rhythm.  One  wonders  wheth- 1  ing  Progressive  Conservatives  such  at  different  times  been  criticized  as 

EMMET  COX  -----  Publisher  ®'”’P*y the  rules  of  economic  and  finance  er  the  pre.ssure  of  some  such  ■  as  Mr.  Diefenbaker  and  Mr.  Mac-  fascist  and  anti-semitic.  The  form-  p__  r-onoHa'-  - 

and  they  apply  to  all  public  (as  well  as  private)  rh.ythm  is  being  felt  in  Canadian  |  donnell.  er  charge  was  no  doubt  due  to  the  eral  production  was  valued 

W.  TISON  -  -  -  X  I  or  an  anager  gpen^jj^g  bodies,  whether  they  respect  the  more  or  less  politics.  There  is  much  to  suggest!  Nevertheless  the  mooted  mar-  Aberhart  Government,  in  its  early  327.  530  against  $237  422  857  in  to’a 

R.  \V.  YOUNG  -  -  -  -  News  Editor  recocnized  rules  nr  indnlee  in  the  thenrieg  nf  Cneigiigm  1^'  'n.'tance,  both  Liberals  and  riage  remains  fantastic  as  long  as  stages,  spon.soring  a  bill  to  control  nrecedine'  vear.  OntaH/i  IaH 


A.R.\V.YOL>G  ....  A^e^vs  r^uiior  recognized  rules  or  indulge  in  the  theories  of  Socialism  ProffressjvV^'cons^ervkuver^h^^'^  preceding  year.  Ontario  led  with 

_ _  _  progressive  Conservatives  nave  ,t^j,g  Social  Credit  Party  sticks  to  press.  However,  the  Dill  was  $54  505  77/) 

or  aociai  credit.  been  vocal,  lately  regarding  the  de- j  lunatic  idea  that  practically  un-  found  unconstitutional  and  dropped.  _ _ 

SUBSCRIPTION  PRICE:  In  Canada,  $3.00  a  year;  •  -  sirability  of  returning  to  the  two- 1  bmited,  costless  credit  can  be  made  The  charge  of  anU-semitism  has  Penmans  Limited  r^norts  nrnmj. 

$1.<D  for  six  months.  In  Great  Britain  $3.00  a  &  a  j  m.*  party  system,  Mr.  Ring  warned  of ,  flow  from  the  tin  of  a  fountain  niore  to  support  it,  though  Solon  qa.  €999  ocroinef  oak  000 

?ear  Canadian  funds.  In  the  United  State.,  $3.50  No  Prosperity  Without  Production  the  peril  to  the  body  politic  of  third  :  use  ^  favorite  expressllnTf  Low,  M.P.,  federal  leader,  has,  it  S20  SenKfts  ^ouAtod  S 

a  year;  $2.00  for  six  months.  Foreign  subscrip-  jt  is  to  be  hoped  that  before  conviction  is  forced  ®|;!d  Edmonton  the  other  j  tj,e  late  Mr.  Aberhart.  But  it  is  should  be  stated,  denied  the  charge.  $3  344  435  gg  g^gi-st  S5  232  2to  thi 

tions,  $5.00  a  year;  $3.00  for  six  months.  ^  depression,  there  will  l^ed  tKam1‘I!arm"®”"  '”1  mal” ’‘jlciiuls  M  P “  Mrollles^h;  ye®r.  and  llrS  babm! 

A^enev  ^  ^  ^  ployment  in  themselves  will  not  provide  prosperity  largest  party  in  the  federal  House,  |  Creditors  are  anxious  to  do.  speeches  which  are  nothing  if  not  on  hand  $334  OOO^in 

^  ..TH  X  ..  «7TT  ri  A-  unless  there  is  greater  production.  Which  is  another  should  decline  to  immolate  itself  1  Indeed,  they  suggest  that  when  anti-semitic.  Again,  only  last  fall  gj^jgg  $209,000  in  Victory  Bonds 

CABLE  ADDRESS:  Fintimes  ,  W.U.  Code.  cgvine-  thgt  thpr®  .-gnnnf  ha  rogi  nuxign-uitw  ^P®  altar  of  bipartyi.'m?  And  Premier  Manning,  in  introducing  organ  of  the  Social  Credit  _  y 

HFAD  OFFICE  Montreal  LAncaster  2136*.  -  All  L  ^  I  ^  cannot  be  real  prosperity  envisage  Mr.  Coldwell  and  his  legislation  last  spring  to  creati  Party  in  the  Province  of  Quebec  ^  T^from  Canadian 

Dpnartments’  ’  Without  the  goods  w’hich  represent  a  sustained  high  following  presenting  themselves  as  state-managed  credit,  explained  "Vers  Demain”  (Towards  Tomor-  mines  during  toe  twelve  mnntK* 

P  '  .  standard  of  livipg — and  thev  must  be  produced  at  a  a  living  sacrifice  to  oblige  the  two  that  enforcement  would  be  delayed  row)  reprinted  “The  Protocols  of  ending  December  1921  amniinfa.1 

TORONTO:  Edw^ard  C  Ertl,  O^  eost  which  will  permit  prices  that  consumers  can  P®];^®®  i®  surely  the  height  until  the  bill  had  been  found  con-  the  Raders  of  Zion  a  cImsIc  15  million  short  tons  v’alu^d  at  $74^ 

Business  and  Editorial  Offices.  24  King  btreet,  ,  .  of  expectation.  stitutional  by  the  courts,  was  hop-  Semitic  blast  and  one  which  has  273  OOO  or  S4  97  a  tAn  Thin  rntan 

west.  Telephone:  EL.  7204.  ®"o‘-d  to  pay.  .  ^  Possibly  the  rhythm  we  are  sen-  ing  in  his  hlart  that  it  would  be  been  proved  beyond  all  cavil  to  be  tity  ww  88  per  cent  of  tKZ“i 

LONDON  ENG  :  95  Bishopsgate.  E.C.  2,  Davies  &  ^  economic  subjects  formerly  on  the  edi-  gin^  jg  that  of  ‘coalition  govern-  found  ultra  vires.  The  highest  »  ®r,“‘*®  bbel  on  the  Jewish  people.  preceding Tear 

CoVReFresentatives.  torial  staff  of  The  New  York  Times  points  out  that  ment  on  toe  federal  level.  Is  it  court  in  Alberta  has  so  found  it  p  T^^®®".  i'l®  when  the  total  output  was  l6, 900,- 

_  it  is  dangerous  economics  to  assume  that  because  a  merely  coincidence  that  London  dis-  and  the  bill  is  now  before  toe  Privy  progressive  Cons«^^  ho-  ^^j^g 

-  V....,-  ,.,-..1.  ,..111  „  -.1  •  w  x  •  .r  patches  suggest  that  Premier  Att-  Council.  With  Social  Credit  theories  cial  Credit  ever  be  solemnized,  the  _ 

Devoted  to  the  Interests  of  the  investing  public  In  ^  ''®®^  Provide  more  jobs,  it  is,  for  ^gy  forced  to  accept  coali-  dropped  and  a  final  good-bye  kissed  Que^c  aspect  of  it,  m  the  Pundits  January  report  of  Canadian 

the  belief  that  the  confidence  of  capital  Is  essential  to  ‘bat  reason,  preferable  to  a  forty  hour  week.  The  tion  government  within  the  next  to  the  much  publicized  ’’cultural  ^  .g®  xlTslr  realln^w^^^^  chartered  banks  shows  that  the  de- 

.1  Xo!  lu,.  fingni.,,  fhg  nrnsneritv  of  industrv  and  assumption  that  there  is  only  a  fixed  amount  of  work  few  months?  But  in  the  Canadian  dividend  of  $25  a  month,  the  situ-  lermming  tactor.  For  reasons  wnicn  crease  in  demand  deposits  was  larg- 
the  stability  of  finance,  the  prosperity  of  industry  and  y  principle  of  the  relation-  ®®®"®-  ®bort  of  fusions,  it  is  rather  ation  would  admittedly  be  different.  ‘®^®.  elaborate,  tj,g„  i„  thl  uSblr  ffgurol 

the  development  of  our  resources.  looe  aonc  ignores  tne  proven  principle  ot  tne  relation  ^  possibility  that  no  *  jp  and  which  in  any  case  are  familiar,  ^®®®mDer  iigures. 

_ _ _  ship  of  the  amount  of  work  to  production  and  price.  — . m  i _  _ h, _ . _ .x..  ah  xv,„  it  the  Prnpre.g.sive  Conservative  Partv  _  er  $o3,000,000,  but  on  the 


THE  FINANCIAL  TIMES,  MARCH  14,  1947 


HINTS  TO  INVESTORS 


These  shares  having  been  sold,  this  advertisement  apjtears  as  a  matter  of  record  only. 


Canada  Malting  | 

Pleaite  let  me  have  your  opinion  ' 
of  Canada  Malting  stock  as  a  pur-  i 
chase  today.  I  am  interested  parti-  I 
cularly  in  a  stock  which  will  give  ‘ 
me  a  reasonable  good  yield  with  j 
fair  security  of  income. — P.M.C.,  | 
Ottawa.  { 

At  current  market  level.s  of  I 
around  $55.00  a  share,  stock  of  Can-  j 


- - 1  issue  gives  an  indicated  yield  of 

INQUIRIES  from  fubscrlbers  |  Pf''  cent,  an  apparently 


in  .regard  to  their  inveitments 
and  problems  are  invited. 
Answers  are  based  upon  informa- 
tion,  which  THE  FINANCIAL 
TIMES  believes  reliable,  fair 


generous  return  in  light  of  com¬ 
pany's  recent  operating  record  and 
early  prospects  for  newsprint  in¬ 
dustry. 

For  year  1945,  Price  Brothers  re- 


A'ctt’  Issue 


nd  unpreiudicnd,  but  beyond  M 


the  exercise  of  care  in  securing 
information,  THE  FINANCIAL 


ada  Malting  Co.  Ltd.  gives  a  yield  |  '  cannot  assume  respon- 


of  only  about  3  2/3  per  cent  on  '  sibility,^  ^  ^  ' 

regular  $2  a  share  annual  dividend  |  !  Inquiries  must  bear  the  signa- 
rate.  Since  1935,  however,  a  year- !  ;  address  of  the  writer  in 

end  extra  of  50  cents  a  share  has’  order  t^o  receive  attention.  An- 
been  paid  on  stock  each  year,  mak-  j  j  l?-  9““'" 

ing  actual  yearly  disbursements  of  i  oe  published.  Stamp- 

$2.50  a  share  and  raising  yield  basis  ■  envelope  or 

to  approximately  4'^  per  cent,  a  !  accompany  all 

fairly  generous  return  in  view  of  ;  inquiries. 

company's  past  record  and  proa-  i  — — - - - 

pects,  and  in  relation  to  prevailing  ‘  $1.06  a  share  on  capital  stock 
money  conditions.  I  Demand  for  company's  proi 


:  a  share  (retained)  on  common  , 
j  stock  and.  including  e.p.  tax  refund-  ' 
I  able  to  $3.37  a  share.  This  repre- 
I  sented  a  substantial  improvement 
j  over  1941  earnings  of  $1.39  a  share 
retained  and  $2.02  a  .share  inclusive 
I  of  e.p.  tax  refundable. 

!  Aside  from  increased  production  ' 
and  sales  last  year;  higher  selling 
I  prices  for  output;  and  widely  re- 
'  i  duced  fixed  charges  and  preferred 
I  dividend  requirements,  cut  in  in¬ 
come  and  e.p.  tax  requirements  for 
J  1946  alone  would  have  made  for' 


$1,500,000 

Industrial  Acceptance  Corporation  Limited 

Incorporated  under  the  Lairs  of  the  Dominion  of  Canada 

Cumulative  Redeemable  Preferred  Stuck 
Par  Value  $100  Per  Share 


Transfer  Agent: 
Monlrcal  Trust  Company 


neglslrnr: 

Chartered  Trust  and  Executor  Company 


pects,  and  in  relation  to  prevailing  ‘  $1.06  a  share  on  capital  stock.  I  some  considerable  increase  in  net 
money  conditions.  |  Demand  for  company's  produc- 1  earnings  on  common.  Sales  have 

As  an  investment  for  income  wil  i  ]  tion  continues  to  expand  widely;  to  been  on  a  materially  increased 
reasonable  security  of  return  the  i  the  extent  that  company  has  found  scale,  a.s  have  average  selling  price 
stock  appears  to  offer  fairly  defin-  [  it  advisable  to  embark  on  a  new'  '  snd  prior  charges  to  common  stock  , 
ite  attractions  at  prevaiiing  inar-  ’  power  development  at  Shawinigan  were  reduced  very  materially  dur-  j 
ket,  in  light  of  fact  that  stock  has  |  Falls  which,  with  an  installed  capa-  ,  ing  1946  through  refunding  of  bonds 
not  been  a  spectacular  performer  ^if.V  of  195,000  h.p.  is  expected  to  (an  issue  of  $9,835,000  of  .3)4’s  re- 
on  the  market  in  recent  years.  Com-  be  in  production  before  end  of  1948.  '  placing  outstanding  $$11.4  million 
pany  has  outstanding  no  funded  '  annual  report,  James  Wil.'-on,  i  of  5's  at  end  of  1945)  and  replac-  I 
debt,  nor  is  there  anv  preferred  President  of  conrpany,  stated  that  ^  ing  of  56,137  of  $100  par  $5.50  pre¬ 
stork  rankine-  ahead  nf  'the  1Q«  ^  it  is  likely  additional  power  to  be  ;  ferred  stock  with  50,000  of  $100 

Sares  of  n^o  par  fall.e  capitkl  '  generated ‘at  new  plant  will  be  fully  par  $4  preferred.  In  view  of  all  of 
'  taken  up.  these  favorable  factors,  a  consider-  j 

Earnings  of  company  have  been  i  indicated  further  ex-  ;  able  expansion  on  earnings  for  1946 

remarkably  steady  durina  oast  five  1  Pension  in  sales  and  in  revenues  for  as  compared  with  previous  year 
years  net  aoSbirtroutstan^  I  ^^e  additional  re-  ;  appears  to  be  assured, 

ranifai  ^  i  duction  in  income  and  e.p.  taxes  i  Pressure  of  demand  for  news- 

heen*^  '  already  in  effect— with  possibilities  print,  not  only  in  United  States 

aharo- -i  1  o < 9  I  further  reduction  for  .sec- j  but  throughout  the  world,  is  as  | 

I  emerging  from  strong  as  ever  and  promises  to  re-; 

a.  anare^  194J— $..(6  a  federal  budget  —  an- '  main  .so  for  sometime  to  come  on 

share;  1941— .$3.0o  a  .share.  The.se  net  earnings  mav  light  of  world  conditions.  Price  ( 

net  earnings  were  after  deducting  {,e  looked  for  with  a  fair  degree  of  Brothers  is  among  the  largest  of 
all  income  and  e.p.  taxes,  including  ;  confidence.  It  is  estimated  in  some  .  Canadian  newsprint  producers;  is  ' 
refundable  porUon  of  latter  w'hich  ■  quarters  of  the  "Street’,  as  a  matter  in  strong  position  physically  and  | 
W'as  equal  to  67  cents  a  share  for  '  of  fact,  that  net  for  1946  w'ill  be  financially  and,  irrespective  of  bus- 
1945;  55  cents  a  share  for  1944:  somewhere  in  excess  of  $2  a  share,  ine.ss  developments  in  latter  part, 
86  cent-s  a  share  for  1943  and  26  j  Such  earnings  in  view  of  company's  of  this  year  and  early  part  of  1948,  . 
cents  a  share  for  1942.  !  position,  could  justify  payment  of  should  be  able  to  make  a  continued  ' 

Despite  restrictions  imposed  on  I  dividends  on  stock  on  a' basis  of  favorable  showing  in  the  matter  of  j 

Company  production  during  later  '  $1.,50  a  share  annually,  or  even  earnings.  ' 

war  years  —  breweries,  of  course,  :  better.  "  In  light  of  the  foregoing,  and  in 

constitute  principal  market  for  Action  on  part  of  Quebec  gov-  i  view'  of  your  requirements  of  in¬ 
company's  output  —  plant  facilities  eminent  to  take  over  Shawinigan  ;  come  more  than  stock  market  en- 

have  been  taxed  to  keep  up  with  must,  of  course  be  considered  as  a  hancement,  w'e  can  see  no  good 

demand.  Extensions  to  plant,  un-  I  possible  future  development.  We  reason  why  you  should  not  add  to 

dertaken  some  time  near  to  end  of  hardly  think,  how'eVer,  that  it  is  a  your  holdings  of  Price  Bros,  corn- 
war  but  delayed  by  reason  of  labor  likely  eventuality  for  sometime  to  ;  mon.  We  assume,  of  course,  that 

and  material  shortages,  should  help  come  yet  if  at  all.  Comany  has  !  you  have  other  investments  aside 

materially  Brew'erv  production,  and,  '  made  great  progre.ss  of  late ‘years  from -your  holdings  of  this  i.ssue.  ; 
consequently  dem'and  for  malt,  is  m  it.s  rural  electrification  program  ;  '  *  ¥  j 

expected  to  remain  at  a  high  level  today  supplying  energy  at  International  Nickel  '  ' 

for  some  time  to  come.  i  reasonable  rates  to  many  farming  * 

^  y  ’  communities  in  its  field  of  oper-  What  do  you  advise  regarding  the 

<lli!iii.'ini<ran  Wafer  A'  Pnxver  ’  ations.  Quebec  government  has  not  saie.  or  retention,  of  International 
C3liawiiu;,an  water  &  t'O^^er  .  .  mnsnmmHteri  its  niirchnsp  nf  XUpUpI  sharps  tn.Iav'*  Mv  shares 


CAPITALIZATION 

(After  giving  efifect  to  this  ftnant  ing) 

Authorized 

Debeiilures . . . . .  $5,000,000 

Series  “A”  Twcniy-Year  Sinking  Fund  Is.sue . .  . 

5''c  Cumulalive  Redeemable  Preferred  Stock,  $100  par  value. . ... ...  1,500,000  . 

4*4%  Cumulative  Redeemable  Preferred  Stock,  $100  par  value .  1,500,000 

Class  “A”  Shares,  no  par  value . .  150,000  shs. 

The  5%  and  the4H%  Preferred  Sloehs  rank  fart  fassu. 


Issued  and 
Outstanding 

$2,000,000 
1,500.000 
1,. 500, 000 
100,000  shs. 


Information  coneerning  this  issue  is  eontained  in  the  prospeetus,  a  eopy  nf  irhieh  has  hern  fyled 
U'ilhihe  Serretar^'  of  State  of  Canada  in  aecordanee  with  the  provisions  of  the  Companies  Act,  193^ 
and  Amendments.  Copies  may  be  had  upon  application. 


Price ;  $99  Per  Share 


These  shares  are,  in  the  opinion  of  Counsel,  a  legal  investment  for  funds  nf  Insuranee  Companies 
registered  under  the  Canadian  and  British  Insurance  Companies  Act,  1932,  as  amended. 


Greenshields  &  Co  Inc 


I  ations.  Quebec  government  has  not  saie,  or  retention,  of  International 
yet  consummated  its  purchase  of  Xickei  shares  today'?  My  shares 


The  Wood  Gundy  Corporation, 

Liinitod 


I  hold  .50  shares  of  Shawinigan  Montreal  Pow'er  and  its  handling  cost  me  more  than  they  are  now 
Power  stock  which  cost  me  be-  of  this  situation  has  left  a  sour  worth — I  have  held  them  for  a  long 
tween  $19  and  $20  a  share.  They  j  taste  in  many  mouths  throughout  (ime — but  I  have  been  w  ondering  if  i 

are  selling  today  at  about  $25  and  the  province.  Purchase  of  Shawin-  i  ,.oidd  not  do  better  bv  selling  and  _  _  _ _ _ _ 

I  have  been  thinking  of  taking  my:  igan  would  be  a  still  larger  mouth-  some  other  stock;  say,  a: 

profit  on  them.  I  have  in  mind  the  ful  to  digest  than  Montreal  Pow'er  stock. _ W.S.F..  Toronto.  i  _ _ 

possibilit.v  of  the  Quebec  govern-  and  it  hardly  appears  likely  that  '  that  you  apparently  ^^=asasBBs^sss^=i 

ment  turning  its  attention  to  this  thi.s,  or  any  other  government,  will  Nickel  stock  throughout  income,  rather  than  appreciation  in  year.  ,  rate  in  its  stock  during  w'ar  years,  |  cents  per  share,  payable  .April  1, 

company  now  that  it  apparently  be  in  a  hurry  to  take  the  bite.  ^  w'ar  vears  and  post-w'ar  period  value.  On  this  assumption  we  W'ould  ,  Industrial  activitv  has  been  pick-  maintained  an  impre.ssive  balance  j-pford  March  21,  thus  apparently 
has  at  last  settkMl  the  Montreal  |  ¥  ¥  4F  '  date,  w'hen  there  w'ere  many  is-  say  that  the  stock  is  a  hold  rather  jng  up  both  in  United  States  and  ”beet  position  and  addition.s  to  !  placing-  stock  on  a  vearlv  ba.sis 

Power  situation.  Mould  you  be  so  i  Pricp  Bl'otliers  Common  1  sues  offering  much  better  stock  than  a  sale  for  you  at  this  time.  in  Canada  and  of  course,  is  been  i  ductive  facilities  effected  under  share  as  foiiinaied  ivith 

good  as  to  let  me  have  your  advice  I  ’  market  potentialities, -indicates  that  Company  made  a  much  better  .  speeded  up  as  rapidlv  as  conditions  stress  of  war-time  demand  gives  i  5.10"  a  snaie,  a.s  tompaied  witli 

on  this  problem?  P.  R.  C.— Saint  I  have  a  few'  sliares  of  Price  r  concern  is  security  of  showing  for  second  and  third  quar-  w-ill  permit  in  Great  Britain  and  ‘'"mpan.''  S‘>‘‘nuate  capacity  for  any  j  9it  l  ents  previmi.sly.  A  dividend  of 

'^<’bn.  Bros,  common  which  I  have  held  .  _ ters  of  last  year  than  in  corres- ■  in  Continental  Europe.  As  liuring  !  ^riticipated  expansion  on  demand.  ,20  cents  a  .=hare  wa.s  declared  anil 

At  current  market  of  25,  Shaw'in-  for  some  years  now  and  I  am  ail-  ;  ponding  periods  of  1945.  Reduced  -  the  W'ar  of  1911-18,  war-time  re-  It  is  reasonable  to  assume  that,  ‘  paid  on  Januarv  2  this  vear  In  1916 

Sateir4"Her  c^enf^n  the^lS^ds‘  tion  is^^  INVESTMENT  YIELDS  taxes,  of  course  have  been  a  factor  search  efforts  of  company  were ,  as  earnings  improve  w'ith  expand-  companv  distributed  Id  cents 

maieiy  4.^  per  cenc  on  ine  ai\iaenas  lion  is  inai,  wun  me  sioik  seiiiiiR  ,  little  importance  in  net  earn- I  successful  in  developing  manv  new  ing  business  and  declining  rale  of  '  • 

of  $1.05  a  share  paid  on  account  of  at  nearly  60  and  paying  only  $1.50  - - -  operations  have  been  show-  ‘  peace-time  uses  for  nickel  and  al- ;  taxation,  directors  might  consider ;  a  share,  which  was  the  first  pay- 

1946  operations.  A  distribution  of  a  share  on  dividends,  it  B'ves  a  „  &  iirinkwntcr  ing  an  improvement  with  better  :  loys.  Company  will  derive  increas- '  restoring  dividend  rate  on  stock  '  merit  since  quarterly  10  cents  a 


igan  provides  a  yield  of  approxi- ,  vised  to  buy  some  more.  My  objec- ;  ibJVFCTkAFI 
mately  4.2  per  cent  on  the  dividends  tion  is  that,  with  the  stock  selling  ,  IINV  I  IVICI 

of  $1.05  a  share  paid  on  account  of  at  nearly  60  and  paying  only  $1.50 _ _______ 

1946  operations.  A  distribution  of ;  a  share  on  dividends,  it  gives  a 

30  cents  a  share  was  made  by  com-  :  pretty  small  yield.  I  am  told,  how-  1  Supplied  b.v  Osw« 

pany  in  February  last  for  final  [  ever,  that  there  is  a  good  chance 
quarter  of  last  year,  but,  lacking  of  a  much  larger  dividend  being 

any  official  announcement  to  the ,  paid.  Your  comments  and  advice 

effect,  it  cannot  be  taken  for  j  on  this  would  he  appreciated  as  I  |..,ii,i,|.st  '  A"  . 

granted  that  this  action  placed  the  ;  am  concerned  more  with  income  n.  i;.  Powui-  “.V”  .  . 
stock  on  a  dividend  basis  of  $1.20  |  on  this  stock  than  on  stock  market  ni  jtisli 

a  share.  Should  it  transpire  that ;  price.  S.  L.  E. — Quebec.  ’  ti'-azu'luii  _ -' 

it  did,  yield  on  stock  at  prevailing;  Announcement  has  just  been  •iviipiioii'' 

market  would  be  indicated  at  4.80 ;  made  by  directors  of  Price  Bros,  liuililiiin  I’l'ixliuis  . 

per  cent,  a  generous  return  in  view  &  Co.  Ltd.,  of  a  dividend  on  com- , 

of  Shawinigan  position  in  the  hydro  j  mon  stock  of  $3  a  share,  payable*  ‘j";. 

electric  field  in  Quebec,  its  current  May  1st  next.  Stock,  in  keeping  can.  A  i).  sonar  ... 

earnings  and  early  prospects.  j  with  balance  of  market,  had  de-  . 

Shawinigan  Water  and  Power  i  dined  considerably  during  past  s, I'  x-  ' 

Co.  recently  published  its  annuaL  few'  days  but  recovered  a  good  por-  (  un  'wi-i  il■^  .  .. 

report  for  1946  w'Jiich  show'ed  net ;  tion  of  its  losse.s  and  closed  on  (;aii.  i.iiiioos  . 

earnings  after  all  charges  for  year  j  Wednesday  of  this  w'eek  (March  ^ ••••■ 

equal  to  $1.46'i;  a  share  — a  wide  im- I  12th)  at  58.  At  this  level,  and  on  (■,,'|"'vi„|./ais  ;...... 

provement  over  1945  earnings  of  basis  of  $3  a  share  annual  dividend,  j  Cun.  hnin/.r  . 


INVESTMENT  YIELDS 


Supplied  b.v  Oswald  &  Ilrinkwaler 

Dlv.  App.  VUI. 


ri..'>i  j  last  year  should  help  considerably  '  International 


1  Its  pre-war  level  I  share  paid  October  1,  19,'!  1.  For 

- - — - - -  year  ended  .March  3(1,  1916,  net 

Tiii?ii.-r  mtovTsc  ■iivini.-vii  I  Prof^'t  ordinary  stock  amounted 
TIIRII’T  BOOSTS  mMIlK.M)  |  ^  e.xclu.sive  of  re- 

Directors  of  Thrift  Stores,  Limit-  ,  fundable  tax  portion  and  $2.05  a 


Hcliliiia  Unlici'lli 
tii  iiziliaii  .  . 


I'iiii.  Siciiiicl'. 
(Vin.  Ilri'wi'i  ir. 
(am.  ('.iilloiis 


in  operating  results  for  current  it  was  forced  to  reduce  dividend  ed,  have  declared  a  div'idend  of  25  share  including  the  refundable. 


NEW  AND  REFUNDING  ISSUE 


$6,000,000 


L 


eadership 

DEPENDABILITY 


The  leaders  in  any  business  are  usu¬ 
ally  the  most  dependable.  They  won  and 
hold  their  leadership  by  giving  greater 
value  for  what  they  receive. 

In  choosing  a  Trust  Company  to  serve 
you  and  your  family  remember  this, 
and  be  sure  to  obtain  full  information 
about  the  record  and  standing  of  The 
Royal  Trust  Company.  i 

A  leader  for  many  years  in  pro¬ 
viding  the  people  of  Canada  with 
dependable  trust  service.  The  Royal 
Trust  Company  offers  facilities  and 
security  of  the  first  order  with  a  highly 
personafized  service,  at  moderate  co^t. 

Be  cautious — place  your  affairs,  and 
your  heirs,  in  experienced,  dependable 
and  financially  strong  hands. 

CAPITAL,  RESERVE  AND  SURPLUS 

$8,163,000 

ASSETS  UNDER  ADMINISTRATION 

$901,000,000 

THE  ROYAL  TRUST 

CORPORAT*!  ^  MM  M  M  PERSONAL 

SECURITY  UOfVlKAIMT  SERVICE 

Offices  across  Canada  from 
Coast  to  Coast 


,  I  Ijiii.  hiiinzr  . 

lull.  Wi'sliiiKlioiise  ....  2.IIII  lt> 

»  (on  (.lass  .  1^ 

-Crown  Cork  .  -■•H*  'o 

lioin.  I!ri.|;;r  .  I  * 

Doili.  I'oninlrirs  .  I- 1"  ■'! 

;  Horn.  (Hass  .  l-l"* 

I  Inc.  c\t . , . I"  ^1 

,  Doni.  Tcsl'lc  ,  .  .'i.''"  I'l" 

I  I'jHiKMis  Playrrs  . i” 

I  iiic.  cMra  . S'-  P' 

i  .  .  -•* 

i  Impcrtal  Oil  . 1 1 

Imp.  'rtihaoco  . . 

j  Inr.  v\\ . 

1  Inluriialioiial  (!oal  .... 

1  mmi.  sh'Uf‘\  .  :c» 

’  (nicr.  Vvlv  . 

l.akf*  of  tilt*  ....  t.bd  .U 

!  f.ahair  .  -♦» 

j  Langley.  J.  A .  21 

•  l.atna  S<*co?t1  . Xil  -1 

!  Marlarcn  Papor  .  2.00  42 

I  Moiilrral  (lotion  . oO  121 

,  Molsoii  HrewFiifs  ....  1.00  .‘lU 

j  iiK*.  rxt . ♦ .  1  .roi  no 

National  lirrwtiits  ....  2.00  M» 

I  Nat.  Strrl  Car  .  l.’»0  20 

0-llvic .  1.00  20 

>  Ont.  S-tFfl  1.00  70 

Oltawa  L.,  H.  Power  .fiO  l.'i 

Penmans  .  O.oo  71 

I  Powell  Hiver  .  1.20  .17>. 

hie,  p\t . 1.00  27*; 

;  (.Iiiehee  Po55er  .  1.00  JO 

*  Iloyallle  .  1  00  18 

St.  I.awrencr  ITonr  ,  .  l.liO 

Sliaxx  ini.iian  .  1.20  2,*i*; 

Steel  op  Can.ada  .  O.OO  80 

1  SoiilJiani  . .  .70  18 

Soulhern  Can.  Power  1.00  17»: 

Wahasso  1.00  80 

'  WatUer  (hMMlerhani  ..  1.20  2.' 

!  WiUil  . 1.00  20 

;  Zellers  .  ...  2.00  07 

j  c— .Vskeil. 


,  \njilo  (Canadian  .... 
Pehliim  Ontieeili 

Can.  Ih'on/e  . 

Can.  Norlhern  Pr,  .. 

t!aii.  (!ement  . 

'!iin.  Steaiiisliips  .... 

Con.  ('.ottoiis  . 

Can.  Industries 
I  tlan.  Pa  I  thanks- .Morse 
Oim.  Alcohol 
•Distillers  Seagrams 

Dom.  (Dass  . .  _ 

,  Doin  'lexlile  . 

I  Calineaii  Power  ..... 
(ieiieral  S.  \V. 

Howard  Smilli  Paper 
;  Immo'ial  Tohaeeo 
Ind.  .Xerentanee 
fake  of  *Oe  Woods  . 

:  Massey  Harris  . 

Montreal  (!ofton  .  .  .  . 
National  Dreweries  .  . . 

I  Oi(il vie  . 

'  Ottawa  I,.  II.  S:  Power 

I  Peninans  . 

Power  Corporation  ... 


British  Columbia  Pulp  &  Paper  Company,  Limited 


First  Mortgage  Bonds 


$2,000,000  Serial  2Vz*Yo  Bonds 


$4,000,000  20-Year  3'/2<yo  Bonds 


i.:i(i  .11 

'.'..'id  .'id 

i.i'd  II  > 

7.dd  I'ld 


.I. (Ml  llKi 
9.(11)  .-,1 


7  (Id  1711 
1.2.'i  19 


To  be  dated  April  1.  1947.  Serial  Bonds  to  mature  as  to  $200,000  on  April  1,  1949  and  as  to  $100,000  annu¬ 
ally  on  April  1,  1950-19.55  inclusive.  'JO-Year  Bonds  to  mature  April  1,  1967.  Princitial,  jireinium  and  semi¬ 
annual  interest  (April  1  and  October  1)  payable  in  lawful  money  of  Canada  at  the  jiriiicipal  offices  of 

the  Company’s  bankers  in  the  cities  of  Charlottetown,  Halifax,  Saint  John,  Quebec,  Montreal,  Ottawa,  Tor¬ 

onto,  Hamilton,  Winnipeg,  Calgary,  Vancouver  and  Victoria,  Canada,  and  St.  John’s,  Newfoundland.  20- 
Year  Bonds  in  coupon  form  in  denominations  of  $1,000  and  $500,  registrable  as  to  principal  only;  Serial 
Bonds  in  coupon  foi'ni  in  denomination  of  $1,000,  registrable  as  to  principal  only.  Redeemable  at  the  option 
of  the  Company  at  any  tiiTie  before  maturity  on  30  days’  notice  as  a  whole  or  in  pact  at  the  following 
prices:  (a)  as  to  the  20- Year  Bonds,  for  purposes  other  than  sinking  fund,  up  to  and  including  .April  1, 
19.51  at  10:1%:  thereafter  on  or  before  April  1,  1955  at  l()2)a%;  thereafter  on  or  before  April  1,  19.‘)9  at 
lO'i'.r,;  thereafter  on  or  before  April  1,  1962  at  101  thereafter  on  or  before  .April  1,  1965  at  1(11'/, 
and  thereafter  before  maturity  at  (b)  for  sinking  fund,  if  redeemed  on  or  before  Aju-il  1,  19.')9  at 

101'/;  thereafter  on  or  before  April  1,  1962  at  100 thereafter  on  or  before  April  1,  196.i  at  100':'/, 
and  thereafter  befoi-e  maturity  at  lOOU';/;  (c)  as  to  the  Serial  Bonds,  at  declining  premiums  as  set  out  in 

the  prospectus;  in  each  case  with  accrued  interest  to  the  date  fixed  for  redemption. 

Trustee:  Montreal  Trust  Company. 


In  the  opinion  of  counsel  these  bonds  will  be  investments  In  which  companies  registered  under  The  Canadian 
^  and  British  Insurance  Companies  Act,  1932,  as  amended,  may  invest  their  funds. 


CAPITAIJZATTON 
(Giving  effect  to  this  financing) 

Authorised  Outstanding 

First  Mortgage  Bonds  . .  $10,000,000  $6,000,000* 

7%  Cumulative  Redeemable  Preferred  Shares  of  $100  par  value  1,000,000  556,200 

Common  Shares  of  no  par  value . . . . .  150, 0(Ki  shares  100,00(1  shares 


I  Miri  win  Wllliiiins 

I  yi’lopl  of  (Canada  • . 

I  Sfiulhcni  Can.  Howpr 
1  riu'kHt  rojiacco 
!  West  Kootenay  Pr. 


Hank  fan.  Nalionale  .. 
IJank  of  ('(oninurL’e  .... 

Llank  of  Montreal  . 

Inc.  ext . 

Dominion  Rank 
lifiik  of  Nova  Scotia  .. 


*3Vii%,  this  issue. 


We  offer  as  principals  the  20- Year  3Vi%  Bonds  due  1967  for  delivery  if,  as  and  when  issued  and  re* 
eeived  by  us  and  subject  to  prior  sale  and  the  approval  of  counsel  of  all  proceedings. 

Price;  100  and  accrued  interest 

It  is  expected  that  Trustee’s  interim  certificates  will  be  available  for  delivery  on  or  about  April  1,  1947. 

A  prospectus,  a  copy  of  which  has  been  filed  with  the  Secretni-y  of  State  of  Canada 
under  the  j>rorisions  of  The  Com  pa  nies  Art,  lU!',,  an  ame)ided,  and  also  with  the 
Registrar  of  Companies  of  British  Columbia,  will  be  promptly  furnished  on  request. 

ROYAL  SECURITIES  CORPORATION  LIMITED 


CHARLOTTETOWN 


STe  JOHN’S,  NFLD$ 


IHoyal  Hank 
li.nik  of  roruiit 


ik  of  'roroiito  .  1.2II 

Payakic  in  I'.S.  1-‘imi<1s. 


THE  FINANCIAL  TIMES,  MARCH  14,  1947 


GOOD  SHOWING  BY 
MONTREAL  LOCO. 
IN  FIRST  REPORT 


.  out  frills,  entirely  disregard?  the  se- 1  tural.  indeed,  a  positive,  credit  to 

quenoe  of  purchase  procedure  as  set '  the  shareholders,  entirely  indepen- 
mm  %M%9mmm  J^mEWm^  forth  in  the  Act  of  Expropriation,  dent  of  the  purch.a.se  price  on  capital 

I  Therefore,  if  it  is  not  a  "com-  j  account,  we  can  make  an  arbitrary 

— - — - - - - -  promi.se  bid", -the  thing  is  merely  |  breakdown,  to  be  later  worked  out 

(Continued  from  Page  1)  .  i  stupid.  I  with  more  related  preci.'-ion,  of  the 

•.  ..  fha  ,  .u  .'To  instance  one  or  two  of  the.se  j  respective  obligations  of  Hydro  and 

Thus  it  will  be  ■**  '  '  vear  I  meetiiic  on  th,.  "disregards”:  The  Act  provides  for  jits  parent  Government.  This  tabu- 

pany  s  showing  in  the  l^t  is  I  month  ^  Thev^  hnvl^n*  a  60-day  grace  .after  the  Commis- 1  lation  may  clarify  the  point,  in  gen- 

before  a  bid  (indemnity,  they ,  eral  termk 

an  immediate  over-all  annual  profit  and  little  enough  to  gam  if  they  ae-  „„ii  .u  shareholders  -  thev  ,  i  n..- 

in  exre.ss  of  cent  that  hid.  whioh  inniH«r.ti..  lo  me  snarenoioers 


(Continued  from  Page  1) 


(Continued  from  page  1) 


Thus  H  Will  be  the  1^-1  discu^d^^^^^  — 1  I ^  t 

.  m^ntr  Thev' h"  il'ir  :  «  eo-^a-v  grace  after  the  Commis- 1  latio^n  may  clari 


Healthy  Demand  Indicated  and  ”^0?  after  "meeting  Th7  V-  "a '’ope'5*  un*?^  A^w''’  ^^-^^ted  less  t^han  30^day^V 

ProMSIon  Made  for  New  :  Chase-pnce  bond  interest  This  Writer's.  Suggestion  !  for  the  legal  rate  of  interest  on  the  „ 

¥  -■> _ f _ A* _  nnrtir>nflte  amortization  n^^uS.  Tnw  7„  1««1.  _ a. _ a.*  _  :  t>..4  4u<«.*a  " 


Lines  of  Production 
TO  BUILD  DIESELS 

Net  profit  of  Montreal  Locomotn  e 


$.=1,300,000.  after  meeting  vne  pu.-  vpv..  u.ilu  Apni  lo.  grace  The  Act  also  provides  Oovornnirnf  purrhasp 

chase-price  bond  and  pro-  This  $Vriter's.  Suggestion  j  f„r  the' legal  rate  of  interest  on  the  Hvdrn''on"rurrPnt"ap-' 

portionate  In  view  of  the  lack  of  constructive  indemnity  price.  But  there  is  one  Vouni ;  Thi,  sum  rr- 

is,  please  note,  before  con.  ,  thought,  or  action,  on  the  part  of ,  thing  the  Act  did  not  provide  for,  prpspiUs  Hip  riivid- 

of  the  almost  deleted  Hj  shareholders,  the  writer  suggests  i  and  that  is  a  delay  in  making  the  dpfu’ipiip.v  in 

outlay.  that  the  shareholders,  formally  at  bid— years  after  the  Act  of  Expro-  ‘‘forrpVuT  *'  possp'<.- 

Profits  Without  Taxation  the  meeting,  or  informally  after  the  priation  was  passed,  nor  did  the  Act  «ii>n".  .  I2,s.i.'i.(is  2.73 

This  tax  situation  under  the  com-  meeting,  so  as  not  to  interfere  with  i  indicate  that  the  purchasing  Com-  H.viiro  on  rnrront  «r- 

pany  and  Hvdro  operations,  re-  the  directors'  “strategy”,  make  a  mission  -  Hydro  —  .should,  as  it  rsTon  Vui'mi'!- 

spectively,  may  now  be  considered:  counter-offer  of  $33.33  per  share  actually  has  done,  confiscate  the  poo  pvpni'priBtPd  as- 

Tn  iQf.'i  the  cnmnanv's  taxes  direct  to  the  government,  and  if!  company's  earnings  during  the  in-  >ptf«  for  .3  yrar  ppr- 


Works,  Limited,  for  1946  amounted  pany  and  Hydro  operations,  re-  the  directors'  "strategy”,  make  a  mission  —  Hydro  —  should,  as  it 

to  $2,935,000  as  shown  in  first  an-  spectively,  may  now  be  considered:  counter-offer  of  $33.3,'?  per  share  actually  has  done,  confiscate  the 

ual  report  since  the  company  passed  In  194.'?.  the  company's  taxes  direct  to  the  government,  and  if ,  company's  earnings  during  the  in- 

from  complete  ownership  bv  Ameri-  amounted  to  $8,940,340;  therefore,  that  is  not  accepted,  then  the  wav  I  terminable  period  between  expro- 

,.an  I  -o  nmnnanv  t'r,  o  <ninf  if  roHiinf.  HvHro'.s  taxstion  to.  shouid  be  paved  to  get  the  matter  '  priation  and  actual  pavrnent  —  for 


from  complete  ownership  bv  Ameri-  amounted  to  $8,940,340;  therefore,  |  i-nai,  is  not  accepted,  then  the  wav  I  terminable  period  between 
can  Locomotive  Company  to  a  joint  if  we  reduce  Hydro's  taxation  to.  j  should  be  paved  to  get  the  matter  ;  priation  and  actual  payment 
ownership  hy  Canadian  shareholders  '  say.  7.5' ;  of  the  company.?  really  through  the  i  the  property, 

and  American  Locomotive.  appaUing  tax  figure,  we  have  the  ,  Court  i  Traditional  Allowance  Cane 

r.  u  r  comparative  saving  on  Hydro  s  tax  of  King  s  Bench. 

Duncan  V\ .  Fraser,  chairman  of  ‘'"'ue  _  e  •  I  _. - ,j  - ,= - 1  i — 

,  ,  .  .  ,  .  .....  expense  account  of  somewnere  in 

the  board,  points  out  in  report  that  neighbourhood  of  .$6'2  million! 

production  in  1946  represented  one  ,,oiiars.  (This  25':7  deduction,  by  i 


Ifvi  of  ■‘forri»fiil 

. 


isitive,  credit  to  ah  a ■  abba  I  “P  indeed  are  doing  the 

iHs  POWER  ON  FARMS 

ater  worked  out  (Continued  from  page  1)  the  Manitoba 

preci.'-ion,  of  ^the  ' _ _  j  Electrification  Enquiry  Commis- 

ent°'  Thi.s^abu-  ^ar  exceeded.  Even  with  this  un-  "inn's  report  as  throwing  the  main 
he  point,  in  gen-  expected  favorable  development  the  responsibility  for  farm  electrifica- 
report  w'arns  that  further  rise  in  i  tion  where  it  belonged— on  the  rural 
(apiiiii  (•'•r  materials  and  labor  may  community.  A  natural  consequence 

«i)(i  (.rrdit  sh-i'e  make  the  farm  line  economy  in-  was  the  willingness  of  many  farm- 

.-r-si  creasingly  difficult.  The  possibility  ers.  once  they  understood  the  ob- 
I  of  designing  cheaper  farm  lines  stables  to  speedy  construction,  to 
seems  remote.  provide  local  labor  as  far  as  they 

Material  shortages  held  up  prog-  could  in  building  the  lines,  and  to 
ress  in  rural  e^^tensions  as  planned  learn  how  to  wire  their  own  build- 
^  for  1946  but  50  villages  and  towns  j  ings. 

i2,s.-,.-..fi8  2.73  ^  were  hooked  into  the  service  and  21  With  its  imposing  program  now 

more  are  being  connected  during  '  underway  it  is  not  to  be  presumed 
•  the  present  w'inter.  Shortage  of  in- ;  that  all  of  the  Manitoba  Power 

;  tertor  wiring  has  delayed  a  number  |  Commission  s  troubles  are  in  the 
I  of  installations.  At  the  end  of  the  nature  of  supply.  As  a  result  of  its 

i2.,-,2fi.)2fi  2.7/1  ,  .veac  the  commission  had  31,760  in- 1  policy  of  selling  to  the  farmer  at 


•  *i.-ifi,3fira  fs  compared  with  i  lo  percent  above  cost  it  has  run 

..  J  Note  that  the  interest  require-  '  previous  foul  of  the  Association  of  Radio  and 

aneetaneelled  Government  cS^al  i 

_ J  I _  I  ....  .  .  ^  per  aay.  that  nannrsf  A^ivinA^A  *u-. 


L^untrui  v\ .  riHspr.  cnaiimnn  ni  pvnensc  aucoimt  of  somewhere  in  |  Once  in  the  Courts  the  shareholH- 1  It  should  be  mentioned  here,  that]  account  figrure  above,  amounts  to  i  ThV  umm  c-riiiwwi  larmoL  compete  witn  me 

the  board,  points  out  in  report  that  neighbourhood  of  .$6 '2  million  |  ers  may  be  a.ssured  of  an’ appraisal  ‘  pre.sent  government  was  not  j  only  $2.50,000  a  year  more  than  the  !  j  ^  reserve  for  stabiliza^tVon  of  hntThlfp^wp 

production  in  1946  represented  one  ,,oiiar.s.  (This  25':7  deduction,  by  1  on  the  .solid  grounds  of  a.sset  and  "^enerou-s”  as  the  one  ;  interest  required  on  the  sum  of  pur- ;  "tao'ozaiion  of  but  the  Power  Commission  contends 

of  the  best  peacetime  achievements  j,  ^ore  than  enough  for  earning  values.  The  Courts  will  not  which  put  through  the  Act  of  Ex-  cha.se  now  before  the  shareholders.  in  a  secona  re- j  that  it  is  es.sential  to  get  a  maxi- 

in  the  hi.story  of  company;  thi.s.  Hvdro'.s  payment  to  certain  muni- 1  wholly  di.sregard  these  great  earning  f”'*  that  Act  allowed  Norris  Versus  Potvln  ‘  arvl”  The  firsrfs^^elH  as  a  number  of  appliances  in  the 

notwithstanding^  difficulties  in  ob-  rinslities  as  compensation  for  loss  j  resources,  for  physical  assets  have  the  century-old  traditional  10%  on,  4.  *u  .  *  ^  ^  me  iirac  is  .leia  as  a  sate*  ;  hands  of  the  farmers  quickly  after 

taining  materials,  in  converting  to  of^Montreal  Power's  taxing  source.)  |  only  the  value  which  the  machinery  i  the  sum  of  indemnity  on  all  <^xpro- 1  J”  I  against  possible  temporary  the  ^service  has  been  installed, 

pescc^me  production  snd  in  winding  (,g,  on  "the  ba.sis  |  can  convert  into  profits.  j  priated  properti.^^  rnoug^lJ^ove';!  i  haS  M^PowIn.^Chairman  ^^^y^dro”  ronditTon^The  .sSd^ls^^rotSn  '  .  ^he  cKstomera.  of  course,  can 

up  cdiuellcd  uai  contiacts.  ^),g  private  company  .?  divisible  ,  Make  .$.1.3.33  the  Minimum  '  ride  a  Lieutenant-Governor's  decree  removed  from  the  Board  of  Arbitra- 1  against  weather  conditions  and  cli-  ;  "^here  they  like.  In  most  rural 

In  order  to  achieve  greater  stab, 1-  In  pre.senting  this  proposal  of  thi.?  wrRer  cannit  say,  but  the  fact  Uinn,  it  might  be  politic  if  Mr.  Nor- i  niatic  hazards  which  may  add  to  g”t"abir?hment?  that  “sell 

ity  of  earnings,  the  company  has  lar  oP®‘"V  P/®f'5  ®^.  IS  oSo  i  •'^33.33  per  .share,  as  a  minimum  of-  remains  that  in  the  amended  Act. '  r>-?.  the  Company  President,  di.s- '  operating  expen.se.s.  annSncpT 

engagea  in  an  expanded  diver. sifica-  plus  the  sax  ing  of  $6^00  OOJh  the  traditional  payment  for  "force- ,  Pl«”«‘d  the  company.?  representa- ,  Cannot  Mainlaln  Pace  '  noneThr  PnwT® 

tion  program  to  manufacture  pres-  making  a  grand  ti ono  000  ■  necessary  to  say  that  he  ful  possession”  was  cancelled.  i  Arbitra- j  With  its  program  originally  pro- :  „_4.  ai-  c®^J^*ssion  does 


that  they  cannot  compete  with  the 


*  orr  H  ersi  s  o  \  n  ;  first  is  .leld  as  a  safe-;  hands  of  the  farmers  quickly  after 

In  reference  to  the  .sugpsted  ■  guard  against  po.ssible  temporary  the  service  has  been  installed, 
thdrawal  of  the  court  action  to  revenue  losses  because  of  adverse  -  , 

ve  Mr.  Potvin.  Chairman  of  Hydro,  conditions,  the  .second  as  protection  ‘ 

moved  from  the  Board  of  Arbitra-  ao-ainei  ii.aofha..  'vhere  they  like.  In  most  rural 


ity  of  earnings,  the  company  has 
engagea  in  an  expanded  diversifica¬ 
tion  program  to  manufacture  pres- 


program  to  manufacture  pres-  maKing  a  g  a  *1 non  non  !  nece.=.sarv  to  sav  that  he  ful  posse.ssion”  was  cancelled.  I  ®®'Y  ®®  ®Y  Arbitra- 

ves.sels.  tubular  heat  tran.sfer  profits  approximating  remote  So,  with  all  the.se  irregularities 'tion.  It  wou^  facilitate  action 


Cannot  Maintain  Pare 

With  its  program  originally  pro- 


appliances.  Sometimes  there  are 
none.  The  Power  commission  does 
not  handle  radios.  The  appliance 


equipment  for  the  petroleum,  cliem-  ’  to  pay  tne  .f.s.uui'.uuo  inieie. 
ical,  utility,  marine,  paper  and  food  purchase  bonds  and  service 
industries  and  also  equipment  for  Ho«  The  Surplus  Grows  j  ment  agencies.  There  is  therefore,  $2.5  bid  will  in  all  probability  be  ac- 

mining  and  other  industries.  ,  j^ave  Hydro  with  an  no  "inspiration”  here,  other  than  an  ;  cepted  by  the  Courts  as  the  Gov- 

The  report  points  out  that  cp-  annual  carrv-over  surplus  of  .<;nme  inherent  desire  to  get  this  ugly ;  ernment's  "minimum",  the  .share- 
serves  for  war  and  other  rontingen- '  OOO  000  which,  to  be  conserva-  matter  wiped  off  the  heretofore  holders  now'  have  an  opportunity  to 
cies.  provided  in  prior  vears  and  no  (jvg  ^^g  will  take  at  $10,000,000. !  clean  slate  of  this  grand  old  prov-  assert  their  idea.?. 


! .  M  ‘  000  non  intprp<!t  on  the  I '''‘®  "'reel,  or  even  remote  So,  with  all  these  irregularities  i viding  for  the  electrification  of  5,-  .  f  “Of"***'"" 

to  pay  the  .$3  000  (^00  company  outlined,  and  the  government's  strat- j  through  the  Arbitration  Board  to  ooo  farms  a  vear.  the  rommis.sion  I 

purchase  bonds  and  serxice  them.  I  Govern- ,  egy  "caught  but  ",  insofar  as  the  '  the  Kings  Benfh,  and  be  a  perfect ;  itself  unable  to  maintain  I 

How  The  Surplus  Grows  ment  agencies.  There  is  therefore,  $2.5  bid  wall  in  all  probability  be  ac-  ^  saw-off.  pagg  v(,iar  time  shortages  and  .  ture.  but  thus  far  nobody  is  tak- 

-ruic  ..-ill  ipp.-p  HvHro  with  an  no  "inspiration"  here,  other  than  an  :  cepted  by  the  Courts  as  the  Gov-  "  T”.  '  siinnlv  deficiencie.s  whirh  hasrp  oinr-p  the  matter  very  seriously. 


longer  required,  together  with  an  This  $2,000,000  concession  to  con-  j  ince. 

adjustment  of  prior  years'  income  .^ervatism  may  o^et  Strictly  a  Compromise  Rid  I  The  .suggestion  of  a  dual  responsi- 1  nominion  Tar  &  Chemical  Co. '  tern  this  year.  The  policy  of  the  j  Manufacturing  Co.  Ltd. 

and  excess  profits  aiising  fiom  a  PP'^se  impondei ab  e.s  no  have  1  This  suggested  counter-offer  to  bility  by  the  Government  and  Hydro  Ltd.,  special  and  annual  meetings  *'*’  invade  any  j  ^^nual  meeting  in  Montreal,  Wed- 

redetermination  of  the  company  s  t^hough  it  will  be  no  |  the  Government  of  $33.33  per  share,  seems  to  meet  the  case  of  the  share- 1  in  Montreal  on  Monday,  March  31st  j  unless  there  is  a  65  percent .  j^gg^jgy^  April  9th,  at  noon. 

.standard  profit  have  been  credited  not  credited  the  ”>'®'’®.  "g  |  i.s  in  part  based  upon  the  assiimp-  holders,  who  are  -  -  up  to  SOVf .  at  at  10.30  and  10.15  a.m.  ! -•’iR®  up.  but  applications  are  run- j  - 

^  A  !  tion  that  the  Government's  bid  is  any  rate  -  also  citizens  of  this]  -  |  ning  at  over  70  percent  in  the  re-;  Guaranty  Trust  (-o.  of  Canada. 


nt  agencies.  There  is  therefore,  $25  bid  will  in  all  probability  be  ac- ^  that  pace.  W'ar  time  shortages  and  -”1.  /u*  W  nuuuu^  i»  ttiH. 

•‘inspiration”  here,  other  than  an  ;  cepted  by  the  Courts  as  the  Gov-  ann..ai  «uPP*y  deficiencie.s  which  haVe  since  ,  ^  matter  very  sertously. 

erent  desire  to  get  this  ugly  ernment’s  "minimum”,  the  share-!  ^ develooed  have  retarded  ouerations  ^  . . 

tier  wiped  off  the  heretofore  holders  now'  have  an  opportunity  to  meeting  in  Dominion  ;  but  thgrp  jg  pvggy  PPogngg^  *ug.  !  I'nited  Corporations  Ltd.  annual 

3n  slate  of  this  grand  old  prov-  assert  their  idea.,.  ,  ’"S'  W®"  S^^d^LnaTmrrhrn  i  TJ}!"?  Wednesday. 


Dual  Responsibility  | 

The  suggestion  of  a  dual  responsi- 1 


linked  up  'with  the  provincial  sys- 


Hominion  Tar  &  Chemical  (’o. 


April  2nd  at  2.30  p.m. 

Woods  Manufacturing  Co.  Ltd. 


to  earned  surplus.  At  the  close  of  a  '  ^'®®  *^bat  the  Government'.?  bid  i.s  any  rate  -  also  citizens  of  this  j  -  i  ning  at  over  70  percent  in  the  re-;  Guaranty  Trust  Cn.  of  Canada, 

1946.  earned  surplus  amounted  to  $80,000.(1(1(1  ni  /‘I®®®®'.®"';  J'  also  of  a  compromise  nature;  and  province.  So,  with  the  thought  in'  London  Canadian  Investment  ,  gions  now'  being  investigated.  |  special  meeting  of  shareholders  in 

$10,400,000  and  was  represented  from  a  range  ”  '  ^  „-.p  nuite  has  justification  in  ,  mind  that  a  considerable  proportion  Corp.,  annual  meeting  in  Montreal!  The  farmers  themselves  are  help- >  Windsor,  O  n  t.,  on  Wednesday 

largely  hv  working  capital  of  $9.-  prevailing  (lovcrnme  I  “flat”  bid.  with- i  of  Hydro’s  earned  surplus  is  a  na- '  on  Wednesday,  April  2nd.  i  ing  in  the  es.sential  survey  and  sign-  April  .30th. 

"S;  th.i  .h.  Hy„„' 


ning  at  over  70  percent  in  the  re-  ;  Onarantv  Trust  Co.  of  Canada 
gions  now'  being  investigated.  j  special  meeting  of  shareholders  in 

The  farmers  themselves  are  help-  i  Windsor.  O  n  t.,  on  Wednesday 
ing  in  the  es.sential  survey  and  sign-  April  30th. 


stated.  "-The  management  recognize.?  „,3„gpg,ugnt  have  a  come-back 
the  need  to  pre.serve  working  capital  calculations,  particularly 

to  complete  the  diversification  pro-  respect  to  the  electricity  rate 

gram,  to  provide  funds  for  additions  gpfjurtions  effective  and  prospective. 


to  plant,  and.  when  necessary,  to  -guj.  (^at  argument  w'ould  be  quite 
finance  new'  business.  "  unacceptable,  for  what  Hydro  does 

Prepare  For  Diesels  by  way  of  reducing  gross  revenue 

Recapitalization  was  accomplished 


"in  the  consumer  interest”  is  no 
concern  of  the  company  .=harehold- 


in  April.  1946,  when  the  old  6'^  pre-  ^  ^g^  t^e  date  of  April  15,  1944. 

f erred  stock  and  the  old  common 


stock  outstanding  were  ronverted 
into  700,000  shares  of  new  common 


$10,090,000  "3'plvpt” 
However,  allow'ing  for  minor  mis- 


stock.  300.000  shares  of  which  are,  calculations  which  are  bound  to  crop 
now  held  by  approximately  2,750  up  in  an  analysis  of  such  a.  con- 
shareholders.  :  troversal  questions  as  a.sset  values. 

Quartern'  dividends  at  the  rale  of  it  w’”  u'’  ®‘'''‘®®':7® 

20  cents  per  share  on  the  new  com-  tha_t  ^^rom 

.  ,  .  ,  •  i  Hvdro  w'lll  have  an  earning,  or  protil 

iron  stock  were  paid  commencing  ,  $10  000.000  a 

with  the  quartei  ended  June  30,  yggj,^  (be  shareholders  are  de- 

.  ,  „  „  ,  .  -sirous  of  obtaining  a  "true  valua- 

"The  sharp  falling  off  in  demand  (bat  $25  bid  for  his  shares, 

for  steam  power  in  the  United  be  should  know  that  that  large  sum 
States "  directors'  report  says,  "and  "velvet"  if  capitalized  at  the 
the  ever  increasing  demand  for  Die-  Gox'ernment's  current  borrowing 
sel  power— approximately  OO'^^  of  rate  of  interest,  would  be  sufficient 
present  inquiries  is  for  Diesel— w-i  11,  (q  pay  that  same  rate  of  interest  on 
we  feel,  also  be  experienced  in  Can-  ;  a  capital  sum  of  no  less  than  $335,- 
ada  and  your  company  is  preparing  '  000,000,  w'hich  contrasts  very  strik- 
to  meet  this  tran.sition  .  .  .  Our  plant  ingly  with  the  meagre  $112,225,825  j 
is  being  equipped  for  the  manufac-  the  Government  has  bid  for  the  ; 
ture  and  assembly  of  Diesel  units  to  property  —  le.ss  the  $40,000,000  of  i 
the  extent  warranted  by  domestic  ,  Hydro  s  surplus,  which  w'e  shall  pre- 
and  foreign  railroad  demands."  sently  discuss. 

Pointing  lo  the  successful  devel-  '  J'?  Million  More  Horse-Poxver 

opment  bv  American  Locomotive  of  ,  ^  Nor  does  all  this  exhaust  ^e  ex-  , 
a  new  line  of  Diesel-electric  loco-  ‘"7..®/ ' 


and  foreign  railroad  demands."  sently  discuss. 

Pointing  lo  the  successful  devel-  '  J'?  Million  More  Horse-Poxver 

opment  bv  American  Locomotive  of  ,  ^  Nor  does  all  this  exhaust  ^e  ex- 
1  ■  r  T->  1.1...,  tent  of  the  bargain  on  the  Govern- 

a  new'  line  of  Diesel-electric  loco-  j^gj,(.g  behalf,  for  that  Beauhamois 
motives  adaptable  to  all  railroad  ,  ^.^bin  its  containing 

operating  demands,  he  added.  As  further  potential  develop-  ^ 

Canadian  railroads  indicate  their  re-  ^g|^(  i,, 500,000  h.p.  of  electric  j 

quirements  of  this  line  of  Diesel-  energy.  ! 

electric  locomotives,  the  designs,  ;  rpbe  "bargain"  there  i.s  indicated 
manufacturing  methods  and  tech-  bv  the  fact  that  this  large  addi- 


electric  locomotives,  the  designs,  ;  rpbe  "bargain"  there  i.s  indicated 
manufacturing  methods  and  tech-  by  the  fact  that  this  large  addi- 
niques  will  become  available  to  (i'onal  horse  power  can  be  harnessed 
Montreal  Locomotive  'W'orks,  Limi-  at  the  exceptionally  low  cost  of  $70 
ted."  per  h.p.  —  pre-war  prices— against  | 


Montreal  Locomotive  'W'orks,  Limi-  at  the  exceptionally  low  cost  of  $70 
ted."  per  h.p.  —  pre-war  prices— against 

Regarding  the  outlook  for  the  the  cost  of  the  existing  7.50.000  h.p. 
near-term  future,  the  report  sug-  at  $110  per  h.p.  As  for  "values" 
gests  that  production  should  be  well  one  has  no  hesitation  in  saying  that 
maintained  in  1947.  Prospects  for  .such  a  potential  development,  at 
foreign  locomotive  demand  depend,  that  low  price  of  construction, 
in  a  large  measure,  upon  the  solu-  '  "'ould,  given  absolute  capital  pro- 
tion  of  financing  and  related  ex-  tection,  bring  world-money  into  the  | 


Chan;.  p.,b..,n..  th.  r.po.t  adh.h,  Jo  «  j 

'Z  u  j  Montreal  Pow'er  Corporation,  w'hich 

Another  Good  Hole  ,  is  not  only  a  golng-concem  at  the 

XA/lMMsif  nrillinn  moment  but  is  also  the  parent  hold- 
W^ait  urilling  ^^at  further  power  potential. 

Diamond  drilling  on  the  prop-  j  Man's  Opinion 

ertv  of  Wingait  Gold  Mines  Limit-  From  this  analyst's  point  of  view', 
ed  '  has  encountered  a  36.4  foot  the  difficulty,  one  might  say  the 
section  averaging  $9.80  gold  per  peculiar  awkwardness  of  this  deal 
ton,  according  to  assays  just  re-  rests  W'ith  the  Quebec  Hydro  Elec- 
reived,  the  company  reports.  This  trie  Commission,  for  to  all  intents 
section  was  encountered  in  hole  and  purposes,  the  $25  bid  on  capital 
No.  45  which  is  located  50  feet  or  property  account  leaves  entirely 
west  of  hole  42,  and  covered  the  out  of  the  reckoning  the  great  cash 
section  from  260.6  feet  to  297.0  surplus  in  exce.'s  of  $40,000,000 
feet.  W'hich  has  accrued  in  the  three  years 

Except  for  3.5  feet  giving  trace,  '  Hydro  has  operated  the  business, 
the  assays  were  all  upw'ards  of  w'ithout  the  shareholders  receiving 
.04  oz.  over  2.4  feet.  Best  assays  one  red  cent  of  those  great  earn- 
were  1.5  feet  at  .80  oz.;  1.5  feet  mgs,  either  in  dividends,  in  interest, 
at  .72;  1.5  feet  at  .60  and  1.2  at  or  in  capital  repayment. 

55.  !  That  Hvdro  Monev-bag 

These  assavs  followed  announce-  i  „  it  „  t  _ _  ♦  »  i  . 


■Ja.  !  That  Hvdro  Monev-bag 

''in  9^077;  '  ^o,  is  it  not  reasonable  to  ask: 

i7  tr^ii  40  to  7  '  What  is  to  be  done  about  that  $40,- 


15,3  feet  in  Hole  42  and  $8.1o  „„„  „„„  jj  r  it  j  •  j 

41!  000,000-odd  of  Hydros  earned  .«ur- 

over  15.2  feet  in  hole  46.  ,  ,,,,  ■’  • 

plus  ?  .  .  .  Who.se  money  is  it  ?  .  .  . 

And  to  what  extent  is  it  intended 
The  Financial  Times  reaches  a  (^  apply  all  or  part  of  that  peculiar 
class  of  people  xvho  are  Interested  money  accretion  towards  the  Gov- 
in  and  able  to  buy  Investment  ernment's  $25  per  share  offering  ? 
securities  ’  '  ^  strange  situation,  is  it  not? 

The  shareholders  have  received  from 

. —  . . . .  . . the  non-expropriated  assets  of  the 

—  - - - - -  ,  company,  since  expropriation,  exact¬ 

ly  $1.77  per  share  for  the  whole 
WfW  three-year  period,  received  it  in 

1  driblets  mostly.  Contrast  that  with 
"  the  $1.50  per  share  per  annum  be- 

EtreC/ktrime  InQmace  fore  expropriation. 

That  is  to  say,  that  dividends 

PROVIDENCE,  R.l.  have  been  denied  during  that  three- 

CBAKTERED  18S»  '  year  period  to  the  extent  of  $12.- 

One  of  the  Phoenix  of  Hartford  Group  000,000,  and  that  $12, 000, 000-odd 

CANADIAN  DEPARTMENT,  rests  in  Hydro's  coffers  and  might 

MONTREAL  be  utilized  to  that  proportion,  or 

rtfs  ivAAAkj  ft.  CAkj  more,  to  help  meet  the  Government's 
fatO.  LTMAN  Of  iON  j  payment  of  $25  per  .share. 

LiniitcQ 

General  Agent.  |  '  •‘RV  Irregular  Procedure 

McGILL  BLDG..  485  McGill  Street  I  There  is  something  W'rong  there; 

MONTREAL  !  .^omething  highly  irregular.  Acts  of 

.  — —  m  I  Expropriation  to  the  contrary  not- 

CCCrV  9.  CIICCAI  V  '  withstanding.  It  really  resolves  it- 
LuuuA  &  uUrrULli  tf*  *^he  necessity  of  a  complete 

.  LI  ,  C  l.  l.v  fresh  review  of  the  situation  bv 

EquitablB  Insurance  Society  Premier  Duplessis,  who.  because  of 

„  his  manifold  duties  and  responsibili- 

ESTABLISHED  A.  D.  1802  (igj,_  must  needs  be  dependent  upon 

FIRE  INSURANCE  agencies  who  may  have  little  sense 

Every  Policy  backed  bj  great  resource,  i  responsibi- 

CANADIAN  OFFICE.  MONTREAL  „ 

D.  J.  DUNLOP.  Manager.  '*“'*'*  »  Counter-Proposal 

rtfx  iVAAAkj  ft  c/skj  .  *-his  juncture 

OtO.  LTMAN  cr  50N  is  a  counter-proposal  from  the 

Limited  shareholders  to  give  the  Govern- 

Generai  Agent.  ment  something  to  "bite  on”;  and, 

McGILL  BLDG.,  485  McGill  Street  by  that  tokeh,  the  shareholders 

MONTREAL  would  be  well  advi.sed,  both  small 

Pboiiet  MArqBctte  (241-42  and  large  holders,  to  withhold  their 

holdings  until  the  problem  >  can  be 


fpVnhBLB 

fbeCJkalm /afilfnee  0m^(u0 

PROVIDENCE,  R.l. 

CHARTERED  I85> 

One  of  the  Phoenix  of  Hartford  Group 
CANADIAN  DEPARTMENT, 
MONTREAL 

GEO.  LYMAN  &  SON 

Limited 

Generai  Agent. 

McGILL  BLDG..  485  McGill  Street 
_ MONTREAL _ 

ESSEX  &  SUFFOLK 

Equitable  insurance  Society 
Limited  of  England 

ESTABLISHED  A.  D.  1802 

FIRE  INSURANCE 

Every  Policy  backed  bs  great  resource, 
CANADIAN  OFFICE.  MONTREAL 

D.  J.  DUNLOP.  Manager. 

GEO.  LYMAN  &  SON 

Limited 

Generai  Agent. 

McGILL  BLDG..  485  McGill  Street 
MONTREAL 

Pbonet  MArqeette  (241-42 


Xo  the  shareholders* 

MONTREAL  LIGHT  HEAT  &  POWER  CONS. 


"Since  the  printing  of  the  Annual  Report,  and  the  release 
under  date  of  March  4th  instant  of  their  preliminary  press 
statement,  your  Directors  have  given  further  study -to  the 
reported  offer  of  the  Quebec  Hydro-Electric  Commission 
for  the  Shares  of  the  Company  as  announced  by  the  Premier 
of  the  Province. 

The  offer  as  reported  in  the  press  indicates  that  shareholders 
would  be  paid  $23.  per  share  in  cash  or  the  same  amount 
in  bonds  of  the  Qimmission  bearing  interest  at  the  rate  of 
2%  per  annum — equal  to  50  cents  per  share  per  annum. 
The  offer  is  subject  to  acceptance  by  owners  of  a  majority 
of  the  shares  on  or  before  April  10,  1947. 

Gmtrast  this  offer  of  $25.00  with  the  $41.00  which  your 
Directors,  believe  to  be  the  value  of  the  shares  (see  Annual 
Report). 

In  considering  this  reported  offer.  Shareholders  should  keep 
the  foDowing  facts  in  mind: 

FIRST:  That  in  making  this  offer  the  Government  and 
the  Commission  have  acted  without  any  discussions  with 
or  reference  to  either  the  Directors  of  the  Company  or  its 
Officers. 

SECOND:  That  the  Commission,  under  date  of  May  14, 
1946,  made  an  offer  for  the  Expropriated  Properties  which 
if  accepted,  would  have  resulted  in  the  Company  having 
for  distribution  to  its  shareholders  about  $15.00  per  share, 
including  the  value  of  unexpropriated  assets  remaining  in 
the  company  after  meeting  the  claims  of  the  (Nimmission 
nnder  the  offer. 

THIRD:  That  the  present  offer  of  the  Q>mmission  for  the 
shares  of  the  company  implies  that,  if  the  shareholder  elects 
to  take  payment  in  bonds,  he  will  receive  the  equivalent 
of  50  cents  per  share  per  annum  during  the  ten-year  term 
of  the  bond,  or  the  same  amount  per  share  per  annum  that 
the  Company  has  derived  from  its  unexpropriated  assets 
alone  and  paid  to  its  Shareholders  since  expropriation; 

Contrast  this  with  the  earnings  in  excess  of  $3  per  share 
per  annum  derived  from  the  expropriated  propeilies  alone 
during  the  three  years  that  these  properties  have  been  in  the 
possession  of  the  Commission; 

This  indicates  clearly  that  the  company  could  have  continued 
to  pay  the  dividend  of  $1.50  per  share  per  annum  which 
it  bad  paid  uninterruptedly  for  fourteen  years  prior  to 
expropriation: 

Contrast  this  also  with  the  record  of  other  like  utility 
companies  in  the  Province  of  Quebec  which  have  not  been 
expropriated  and  which  have  without  exception  not  only 
continued  to  pay  the  dividends  which  they  were  paying  at 
the  time  of  the  expropriation  but  have  in  many  cases  raised 


their  dividends,  with  the  result  that  the  market  value  (rf 
the  shares  of  these  companies,  has  increased  at  least  40  per 
cent  while  the  shares  of  your  Company  have  decreased  io 
price  because  of  the  expropriation. 

FOURTH:  That  the  iinexpropriated  assets  of  the  Company 
(see  Annual  Report)  amount  to  $99,628,180,  of  which 
$65,000,000  is  in  cash  and  $25,000,000  in  Dominion  of  Canada 
bonds.  These  unexpropriated  assets  alone  are  equal  in  round 
figures  to  $22.30  per  share  of  the  $25  which  the  commission 
is  now  offering,  and  indicates  that  the  Commission  is  offering 
only  $2. .50  per  share  or  $12,000,(X)0  for  the  Vast  gas  and 
electricity  enterprise  of  the  Company  which  (after  deducting 
its  debts)  expert  appraisers  have  valued  at  $84,000,000. 

COMPANY  SHOULD  ENTER  ARBITRATION 

As  indicated  in  the  Annual  Report,  your  Directors  are  more 
than  ever  convinced  that  the  only  way  for  the  shareholders 
to  obtain  w  hat,  in  their  opinion,  is  the  value  of  the  shares,  is 
for  the  Company  to  proceed  with  arbitration  to  determine 
the  value  of  the  expropriated  properties. 

Pending  the  determination  by  arbitration  as  above  of  the 
value  of  the  expropriated  properties,  your  directors  intend 
to  continue  to  pay  the  dividend  of  50  cents  per  share  per 
annum  (as  paid  since  date  of  expropriation)  resorting  for 
the  purpose  insofar  as  may  he  necessary  to  accumulated 
earnings  of  past  years.  In  this  connection  shareholders  are 
reminded  that  the  amount  to  be  awarded  for  the  properties 
expropriated  will,  by  the  terms  of  the  expropriating  legisls* 
tion,  bear  interest  at  the  legal  rate  from  April  15,  1944. 

Your  Directors  realize  that  the  shareholders  must,  respee* 
tively,  decide  for  themselves  whether  or  not  they  accept  the 
Commission's  offer  for  the  shares.  The  duty  of  your  directors, 
in  the  circumstances,  is  to  furnish  to  the  shareholders  all 
such  information  as  may  assist  them  in  making  their  decision. 
Having  firm  convictions,  however,  as  to  the  shareholders’ 
rights,  it  is  only  natural  that  the  directors  would  deplore 
acceptance  by  the  shareholders  of  the  commission’s  offer 
for  the  shares  as  that  would  involve  total  abandonment  of 
what  the  Directors  believe  to  he  a  just  came. 

It  is  reported  that  the  Commission's  offer  for  the  shares  in 
subject  to  acceptance  at  any  time  prior  to  April  10  next. 
Under  the  circumstances,  your  directors  are  calling  the 
annual  general  meeting  of  shareholders  for  March  31,  in 
order  to  give  the  shareholders  an  opportunity  to  collectively 
discuss  the  question  before  having  to  decide  whether  or  not 
to  accept  the  Commission’s  offer.’’ 

On  behalf  of  the  directi>r8, 

March  7th,  1947  (Sgd.)  J.  S.  NORRIS,  President 


*  The  Annual  Meeting  of  the  shareholders  of  Montreal  Light  Heat  &  Power  Cons,  will 
be  held  in  the  Prince  of  Wales  Salon,  Windsor  Hotel,  Montreal,  March  31st,  11  a.m. 


